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1 Executive Summary

This is the eighteenthnineteenth electricity procurement plan (the “Plan,” “Procurement Plan,” “26262027
Plan,” or “26262027 Procurement Plan”) prepared by the Illinois Power Agency (“IPA” or “Agency”) under the
authority granted to it under the Illinois Power Agency Act (“IPA Act”) and the Illinois Public Utilities Act
(“PUA”). Chapter 2 of this Plan describes the specific legislative authority and requirements to be included in
the plan, including those set forth in previous orders of the Illinois Commerce Commission (“Commission” or
“ICC").

The Plan addresses the provision of electricity for the “eligible retail customers” of Ameren Illinois Company
(“Ameren Illinois”), Commonwealth Edison Company (“ComEd”), and MidAmerican Energy Company
(“MidAmerican”). Following MidAmerican’s participation for its tentheleventh time in the 26252026 IPA
Procurement Plan, MidAmerican has again elected to have the IPA procure power and energy for a portion of
its eligible Illinois customers through the 26262027 Plan.!?

As defined in Section 16-111.5(a) of the PUA, “eligible retail customers” are-for Ameren Illinois and ComEd are
generally residential and small commercial fixed price customers who have not chosen service from an
alternate supplier. For MidAmerican, eligible retail customers include residential, commercial, industrial, street
lighting, and public authority customers that purchase power and energy from MidAmerican under fixed-price
bundled service tariffs. The Plan considers a 5-year planning horizon that begins with the 2626-2027-2028
Delivery Year2 and lasts through the 2636-2031-2032 Delivery Year.

JErY g - sesThis Plan proposes to maintain the
block energy or capacity products offered through the 2026 Plan, with one notable change. Since the 2024 Plan,
the Agency has hedged only 50% of ComEd’s forecasted eligible retail customer load during the summer
delivery months and 30% during the non-summer delivers=months: in order to account for offsetting price
impacts as a result of Carbon Mitigation Credits (“CMC”s) purchased by ComEd, with the price volatility of the

remainingunhedged load is-offset by month-to-month changes in the CMC Price.3 With the CMC contracts
ending after the 2026-2027 Delivery Year and this 2027 Plan addressing the procurement of electricity through
the 2028-2029-2030 Delivery Year, itthe Plan is summarily projected to include the conclusion of the CMC
contracts and the loss of the cost offsetting feature of these contracts. For this reason, this Plan includes a
ramping up of procurement volumes in anticipation of returning to hedging 100% of ComEd’s forecasted
eligible retail customer load starting in the 2027-2028 Delivery Year.

1 While procurement plans are required to be prepared annually for Ameren Illinois and ComEd, Section 16-111.5(a) of the PUA states
that “[a] small multi-jurisdictional electric utility . .. may elect to procure power and energy for all or a portion of its eligible Illinois retail
customers” in accordance with the planning and procurement provisions found in the IPA Act. On April 9, 2015, MidAmerican formally
notified the IPA of its intent to procure power and energy for a portion of its eligible retail customer load through the IPA for the first
time and to participate in its 2016 procurement planning process. This Plan reflects the continued inclusion of MidAmerican in the [PA’s
2026 procurement planning process.

2 As defined by Section 1-10 of the IPA Act, a delivery year lasts from June 1 until May 31 of the following year. (20 ILCS 3855/1-10).
3.See-Section-6.8-of this-Plan-for mereinformation. 20 ILCS 3855/1-20(a)(1).

1
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The 2027 Plan is also the first Plan to consider a Long-Term Clean Energy Procurement on behalf of all retail

customers under new authority introduced to the annual electricity procurement planning process through
subsection (b-10) of Section 16-111.5 of the PUA. That authority was enacted through Public Act 104-0458

(colloquially referred to as the Clean and Reliable Grid Affordability Act, or “CRGA”) and its implementation is
addressed through Chapter 9 of this Plan.

1.1 Power Procurement Strategy

The 20262027 Plan will continue implementing the risk management and procurement strategy that the IPA
has historically utilized: hedging load by procuring on and off-peak blocks of forward energy in a three-year
laddered approach. The IPA believes the continuation of its tested and proven risk management strategy is the
most prudent and reasonable approach, and the approach most likely to meet its statutorily mandated
objective to “[d]evelop electricity procurement plans to ensure adequate, reliable, affordable, efficient, and
environmentally sustainable electric sreerviceservice at the lowest total cost over time, taking into account any
benefits of price stability.” 6-

The IPA’s energy hedging strategy for the 26262027 Procurement Plan is largely-consistent with the strategy
used for the 26252026 Plan as approved by the Commission in ICC Docket No. 24-6727.25-0893.7 That strategy

involves the procurement of hedges in 26262027 to meet a portion of anticipated eligible retail customer
energy supply requirements for a three-year period and includes two block energy procurement events, the
first in the Spring and the second in the Fall, with a partially open position for ComEd through the 2026-2027
delivery year in light of CMC contracts.

For-the 2027-2028-and-2028-2029Likewise, the Agency will continue to use a capacity hedging strategy for
each utility that is consistent with the 2026 Plan. For the 2028-2029 and 2029-2030 Delivery Years, the IPA
will continue the strategy of procuring a portion of Ameren Illinois’ forecasted capacity requirements in
bilateral transactions and the remaining balance through the MISO PRA-Planning Resource Auction (“PRA”).10

7 See ICC Docket No. 24-672725-0893, Final Order (Dec. 19,202418, 2025).

8 The PRA isanannua apacitvay on-thatdetermine earine ac on

10 The PRA is an annual capacity auction that determines clearing prices on a zonal basis. The PRA provides load serving entities in MISO
with an option for meeting their capacity obligations by buying capacity from the auction. As explained in more detail in Section 5.2.2.1
MISO has implemented a seasonal resource adequacy construct which began in the 2023-2024 Delivery Year and continues to remain in
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As also explained in more detail in Sections 5.2.2.7 and 7.2.1.2, the IPA will continue with its strategy of
procuring up to 75% of its forecasted capacity requirements in its bilateral procurements. For the 2027-2028
Delivery Year, the IPA will procure up to 50% of its forecasted capacity requirements in bilateral transactions
in Spring 26262027 and up to 75% in Fall 26262027, with the balance of the forecast capacity requirement to
be procured in the 26272028 MISO PRA. For the 2628-2029-2030 Delivery Year, the IPA will procure up to
12.5% of its forecasted capacity requirements in bilateral transactions in Spring 26262027 and up to 25% in
Fall 20262027, with the balance of the forecast capacity requirement to be determined in the 20272028
Electricity Procurement Plan. The Agency will continue to include an additional option for a financial capacity
swap contract product to the planned Ameren Illinois capacity procurements. Based-upenSupplemented by
feedback received from the Coemmission’sFEinal-Order-in—the Docketapprovingthis Final2026 Electricity
Procurement Plan; on whether the Agency will-should add a twemulti-year;-al-seasen capacity hedge to the
mix of products procured, the Agency has added this product type into the mix of product offerings for this
Plan. See Section 5-2-35.2.3 for additional information.

For ComEd, consistent with the strategy adopted in prior plans, capacity requirements will be secured by
ComEd through the PJM Reliability Pricing Model (“RPM”) process. Following the Agency’s consideration of
stakeholder feedback concerning whether the IPA should consider developing and implementing a capacity
hedge for ComEd, the Agency €iddoes not propose procuring capacity for ComEd eligible retail customers in

this Plan. The-Cemmission—approved-this—approved—this—appreach—See Section 52-15.2.1 for additional

information.

Following the same approach taken in the 26252026 Plan, the MidAmerican’s forecasted capacity deficit will
be secured by MidAmerican through the annual MISO PRA.1!

In addition to the various approaches described above, ancillary services, load balancing services, and
transmission services will be purchased by Ameren Illinois and MidAmerican from the MISO marketplace and
by ComEd from the PJM markets.

The following tables summarize the IPA’s 26262027 hedging strategy and planned procurements:

place. Under the seasonal resource adequacy construct, capacity in the MISO PRA and in the IPA’s bilateral procurements is now procured

for each of the four distinct seasons: summer, fall, winter, and spring. Summer covers the months of June-August, Fall the months of

September-November, Winter the months of December-February, and Spring the months of March-May.

11 MidAmerican utilizes the IPA’s procurement process to meet only that portion of its requirements not under existing contracts (or
allocated to its Illinois service territory).
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Table 1-1: Summary of Energy Hedging Strategy Targets for Ameren Illinois and MidAmerican12

Spring 20262027 Procurement Fall 20262027 Procurement
Upcomin Upcomin October Upcoming | Upcoming
June 2026-2027-May 2028 (Upcoming | PCOMNg | LPCOMINE | ,4505027. | Delivery | Delivery
. Delivery Delivery
Delivery Year) Year+1 Year+2 May Year +1 Year + 2
20272028
0,
375%all | 12.5%all sopa | 2o%all
months, all
months, months, months, months
except except except except
June 100% on-peak and off-peak J““aer'l é“ly J““ael; gluly ]““:r'l (]iuly June, July
July and Aug. 106% on-peak, 100% off-peak August on- | August on- 100% all August on- and
Sep. 100% on-peak and off-peak f‘:ak and egak and months: fak and August on-
Oct. -- May 75% on-peak and off-peak p p p peak and
off-peak, off-peak, off-peak, off-peak
which which which b
should be should be should be should be
52.5%. 15%. 75%. 30%

Table 1-2: Summary of Energy Procurement Targets for ComEd13

Spring 20262027 Procurement Fall 20262027 Procurement
. . October
June 26262027-May Upcoming | Upcoming . .
26272028 (Upcoming Delivery Delivery 29%16120# U]f clt_)mmg U];J cl(_)mmg
Delivery Year) Year+1 Year+2 y elvery elvery
20272028 | Year+1 Year + 2
12.5% all 50% all
3rr71;)5r(1]f)hzl] months, months, 25% all
except ]ur’le except June, except June, months, all
June - Sep. 50% on-peak and July and ’ July and . July and months, except
off-peak, Oct. - May 22.5% on- August on- August on- 30% all August on- June, July and
K and off-peak eak and off- peak and months: peak and August on-peak
peak and off-pea P Kk which off-peak, off-peak, and off-peak,
p:sollm l;(; which which which should
52.5040) should be should be be 30%.
U 15%. 75%.

12 Table 1-1 shows the cumulative percentage of targeted load to be hedged by the conclusion of the indicated procurement events. Any
shortfalls from prior procurement events would be added to the targets for each procurement event to meet the applicable cumulative
percentage.

13 Table 1-2 shows the cumulative percentage of targeted load to be hedged by the conclusion of the indicated procurement events. Any
shortfalls from prior procurement events would be added to the targets for each procurement event to meet the applicable cumulative
percentage.
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Table 1-3: Summary of Capacity Procurement Targets for Ameren Illinois1# 15

June 20262027-May
20272028

June 20272028-May
20282029

June 20282029-May
20292030

12.5% in Spring 26242025
25% in Fall 20242025
50% in Spring 26252026
75% in Fall 20252026
100%, MISO PRA

12.5% in Spring 20252026
25% in Fall 20252026
50% in Spring 26262027
75% in Fall 20262027
100%;% MISO PRA

12.5% in Spring 20262027
25% in Fall 26262027

Remainder to be determined

in 20272028 Electricity
Procurement Plan.

Table 1-4: Summary of Capacity Procurement Targets for ComEd

June 20262027-May 2027
2028

June 20272028-May
2028
2029

June 20282029-May
2029
2030

June 20292030-May
20302031

100% PJM RPM Auctions

100% PJM RPM Auctions

100% PJM RPM Auctions

100% PJM RPM Auctions

Table 1-5: Summary of Capacity Procurement Targets for MidAmerican

June 2026-2027-2028
(Upcoming Delivery Year)

June 2027-2028-2029

June 2028-2029-2030

100% of expected deficit
through MISO PRA

100% of expected deficit
through MISO PRA

100% of expected deficit
through MISO PRA

1.2 Renewable Energy Resources

Threugh Upon the passageeffective date of Public Act 99-0906, “the Agency shall no longer include the
procurement of renewable energy resources in the annual procurement plans” and “shall instead develop a
long-term renewable resources procurement plan.” 1¢ Thus, the procurement of renewable energy resources is
included in the IPA’s Long-Term Renewable Resources Procurement Plan (“Long-Term Plan”) rather than this
Plan. The IPA’s Initial Long-Term Plan was approved by the Commission in April of 2018, and its First Revised
Plan was approved in February of 2020. Consistent with the enactment of Public Act 102-0662, the Agency’s
2022 Long-Term Plan was filed with the Commission on March 21, 2022, and approved with modification on
July 14, 2022.17 Subsequently, the Agency sought reopening of the 2022 Long-Term Plan to address the
potential expansion of Equity Eligible Contractor category capacity in the Adjustable Block Program. That
process culminated in the ICC issuing a-Firalan Order on Reopening modifying the 2022 Long-Term Plan on

14 Table 1-3 shows the cumulative up-to percentage of capacity targeted to be procured by the conclusion of the indicated procurement
event. Any shortfalls from prior procurement events would be added to the targets for each subsequent procurement event in an
attempt to meet the applicable cumulative percentage.

15 Procurement percentage targets for the 2026-2027-and-2027-2028 and 2028-2029 Delivery Years from procurements conducted in
20252026 were approved under the 20252026 Procurement Plan. Actual procurement volumes to date do not match percentage targets
listed in Table 1-3. Furthermore, the table lists the hedging targets across all seasons, while to date actual procurement results by season
have varied.

16 20 ILCS 3855/1-75(a).
17 See ICC Docket No. 22-0231, Final Order (Jul. 14, 2022).
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May 4, 2023, and the Agency released a Modified 2022 Long-Term Plan on May 9, 2023. The Agency released
its Draft 2024 Long-Term Plan for public comment on August 15, 2023, and filed that plan with the Commission
for approval on October 20, 2023. The 2024 Long-Term Plan was approved with modifications by the ICC on

February 20, 2024 and a Flnal Plan reﬂectlng the Commlssmn S Flnal Order was publlshed on Aprll 19, 2024.

AdditienallySubsequently, on August 14, 2025, the Solar Energy Industries Association, the Coalition for
Community Solar Access, the Illinois Solar Energy Association, and Advanced Energy United filed an Emergency

Petition for Reopening of the IPA’s 2024 Long -Term Plan 18 %&pemmmrghwarms—rememes—teThat
process culminated in the : he Comm . modi

%he%@%—berﬁema—?kan—thre&g—h—ﬁ%ommlssmn s Order on Reopenlng ssued—on October 16 20 25. The
Agency published a Modified 2024 Long-Term Plan on October 31, 2025.

The Agency released its Draft 2026 Long-Term Plan for public comment on August 15, 2025 and filed that plan

with the Commission for approval on October 20, 2025. The 2026 Long-Term Plan was approved with
modifications by the ICC on February 17, 2026. As directed by that Final Order, the Agency filed a Final 2026

Long-Term Plan reflecting the Commission’s Final Order on April 20, 2026. Additionally as directed by the
Commission’s Final Order on the 2026 Long-Term Plan, the Agency filed a Modified 2026 Long-Term Plan on
June 1, 2026 to resolve inconsistencies between the Final 2026 Long-Term Plan and the IPA Act as modified by
P.A. 104-0458.

18 See Docket No. 23-0714, Verified Emergency Petition for Reopening (Aug. 14, 2025).
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1.3 Procurement Recommendations

Table1-6Table 1-6 summarizes the IPA’s recommendations as described in this Plan.

Table 1-6: Summary of Procurement Plan Recommendations Based on July 15,

20252026 Utility Load

Forecasts (Quantities to be Adjusted Based on the March and July 20262027 Load Forecasts)

Delivery Year

Energy

Capacity 1920

Transmission and Ancillary Services

Ameren Illinois

2026-2027-2028

Up to 425350 MW forecasted requirement
(Spring Procurement)

Up to 250225 MW additional forecasted
requirement (Fall Procurement)

Up to 12.5% in Spring 26242025
Up to 25% in Fall 26242025
Up to 50% in Spring 20252026
Up to 75% in Fall 20252026
Remaining balance from MISO PRA

Will be purchased from MISO

2027-2028-2029

Up to 225MW175MW forecasted requirement
(Spring Procurement)

Up to-225 175 MW additional forecasted
requirement
(Fall Procurement)

Up to 12.5% in Spring 26252026
Up to 25% in Fall 26252026
Up to 50% in Spring 26262027
Up to 75% in Fall 20262027
Remaining Balance from MISO PRA

Will be purchased from MISO

2028-2029-2030

Up to 18075 MW forecasted requirement
(Spring Procurement)

Up to 156MW100 MW additional forecasted
requirement
(Fall Procurement)

Up to 12.5% in Spring 20262027
Up to 25% in Fall 20626202721
Remaining balance to be determined in
26272028 Plan

Will be purchased from MISO

2029-2030-2031

No energy procurement required

No further action at this time. —

Will be purchased from MISO

2030-2031-2032

No energy procurement required

No further action at this time.

Will be purchased from MISO

ComEd

2026-2027-2028

Up to 5251,425 MW forecasted requirement
(Spring Procurement)

Up to 250850 MW additional forecasted
requirement (Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PJM

2027-2028-2029

Up to 956900 MW forecasted requirement
(Spring Procurement)

Up to 950925 MW additional forecasted
requirement
(Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PJM

2028-2029-2030

Up to 550275 MW forecasted requirement
(Spring Procurement)

Up to 625250 MW additional forecasted
requirement
(Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PJM

2029-2030-2031

No energy procurement required

100% PJM RPM Auctions

Will be purchased from PJ]M

2030-2031-2032

No energy procurement required

No further action at this time

Will be purchased from PJM

MidAmerican

2026-2027-2028

Up to 5875 MW forecasted requirement
(Spring Procurement)

Up to 25 MW forecasted requirement
(Fall Procurement)

100% of deficit from MISO PRA

Will be purchased from MISO

2027-2028-2029

No energy procurement needed
(Spring Procurement)

No additional energy procurement needed
(Fall Procurement)

100% of deficit from MISO PRA

Will be purchased from MISO

2028-2029-2030

No energy procurement reguiredneeded
Spring Procurement

No additional energy procurement needed
(Fall Procurement)

100% of expected deficit from MISO PRA

Will be purchased from MISO

2029-2030-2031

No energy procurement required

No further action at this time

Will be purchased from MISO

2030-2031-2032

No energy procurement required

No further action at this time

Will be purchased from MISO

19 Cumulative percentage of capacity targeted to be procured by the conclusion of the indicated procurement event.

20 Procurement percentage targets for the 2026-2027-2028 Delivery Year conducted in 26242025 were approved under the 26242025
Electricity Procurement Plan. Procurement percentage targets for the 2026-2027-2028 and 2027-2028-2029 Delivery Years conducted
in 26252026 were approved under the 26252026 Electricity Procurement Plan. Actual procurement volumes may not match percentage

targets.

21 Additional Procurements for the 2628-2029-2030 Delivery Year will be considered in the 20272028 Procurement Plan.
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1.4 Long-Term Clean Energy Procurement

The 2027 Plan is the first Plan to consider a Long-Term Clean Energy Procurement (LTCEP) under new
subsection (b-10) of Section 16-111.5 of the PUA. This authority was introduced into Illinois law under CRGA,
and provides the IPA with a means to facilitate new resource development for addressing market-wide
resource adequacy needs.

While the annual electricity procurement plan is generally focused on procuring standard wholesale products
solely to satisfy the default service obligations of the electric utilities, the LTCEP mechanism allows for
procurements on behalf of all retail customers to meet resource adequacy needs identified through state-led

lanning processes, including Resource Adequacy Study process as defined by Section 9.15(0) of the
Environmental Protection Act and the Integrated Resource Plan (IRP) developed pursuant to Sections 16-201
and 16-202 of the PUA. Subsection (b-10) authorizes the IPA to consider a broad range of products to be
procured, including energy, capacity, environmental attributes, resource adequacy attributes, or combinations
thereof. The (b-10) mechanism also allows for the recovery of costs “from all retail customers or from all load-
serving entities, including alternative retail electric suppliers” as a means to ensure “a fair and competitively
neutral allocation of contract costs.”

At a minimum, for a facility to qualify for a contract award under the LTCEP, it must qualify as (1) a new clean

energy resource and (2) an accredited capacity resource by PJM or MISO. In proposing any procurement, the
IPA has wide latitude to consider additional terms, conditions, and requirements, but (b-10) is clear that

“[a]any procurement should consider the value of higher capacity resources that aid in resource adequacy.”

Authority to conduct the LTCEP was triggered through an identification of need by the Resource Adequacy
Study developed under Section 9.15(0) of the Illinois Environmental Protection Act. Currently, the Illinois

Commerce Commission, the IPA, the Illinois Environmental Protection Agency, and other state agencies are
developing the initial Integrated Resource Plan intended “to plan for sufficient electricity resources to serve
Illinois customers in a manner that is adequate, safe, reliable, affordable, efficient, environmentally sustainable,
at the lowest cost over time, and consistent with the energy policy goals of the State, including, but not limited

to, the clean energy policy established by Public Act 102-662.” That IRP is due to be filed with the Commission
by November 15, 2026; under (b-10), the IRP serves to update any resource adequacy needs identified under

the initial Resource Adequacy Study.

Chapter 9 of this Plan discusses the IPA’s approach to implementation of subsection (b-10). As the initial IRP
development process is still ongoing and will provide modeling and analysis that should inform the use of this
procurement mechanism, this 2027 Plan does not propose a LTCEP in the upcoming delivery year.
Nevertheless, the IPA looks forward to feedback on Chapter 9’s discussion of this new subsection (b-10)

authority.

1:41.5 The Action Plan
In this Plan, the IPA recommends the following items for ICC approval:

1. Approve the base case load forecasts of ComEd, Ameren Illinois, and MidAmerican as submitted in
July 26252026.

2. Approve two energy procurement events scheduled for Spring 26262027 and Fall 20262027. The
energy amounts to be procured in the spring will be based on updated March 20262027 base case
load forecasts developed by Ameren Illinois, MidAmerican, and ComEd, in accordance with the
hedging levels stated in this Plan, and as ultimately approved by the ICC. The energy amounts to
be procured in the fall will be based on the July 26262027 base case load forecasts developed by
Ameren Illinois, MidAmerican, and ComEd, in accordance with the hedging levels stated in this
Plan, and as ultimately approved by the ICC. In the event of default on CMC contracts, the IPA may
change the hedging percentages for ComEd to mirror those of Ameren Illinois and MidAmerican,
with the consensus of the IPA, ICC Staff, and the Procurement Monitor.

3. Approve two capacity procurement events for Ameren Illinois scheduled for Spring 26262027 and
Fall 20262027. These events will procure beth-Zonal Resource Credits and/or financial swap
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contracts: with suppliers provided the option to bid on either or both products.?? The capacity
target for the Spring 26262027 procurement will be based on the updated March 16, 262615,
2027 base case load forecast developed by Ameren Illinois in accordance with the hedging levels
stated in this Plan, and as ultimately approved by the ICC. The capacity target for the Fall 26262027
procurement will be based on the July 15, 26262027 base case load forecast developed by Ameren
Illinois, in accordance with the hedging levels stated in this Plan, and as ultimately approved by
the ICC.

The March 16,202615, 2027, and the July 15, 26262027 load forecast updates provided by the
utilities to be used to implement this Plan will be pre-approved by the ICC as part of the approval
of this Plan, subject to the review and consensus of the IPA, ICC Staff, the Procurement Monitor,
and the applicable utility. To allow for the filing of forecast updates, a utility which has not
intervened in this Plan’s approval docket will be allowed to make an informational filing for
forecast updates with the ICC. In the event the parties do not reach consensus (or reach consensus
that the updated load forecast should not be used) on an updated load forecast required in Items
2 and 3 above, then the most recent consensus load forecast will be used for the applicable
procurement event. If those parties are unable to reach consensus on either of the updated load
forecasts required in Items 2 and 3 above, then the July 20252026 load forecast will be used for
the applicable procurement event.

Approve procurement by ComEd, Ameren Illinois, and MidAmerican of capacity, network
transmission service and ancillary services from each utility’s respective Regional Transmission
Organization (“RTO").

Approve the IPA’s proposed approach to a Long-Term Clean Energy Procurement for this 2027

Plan as outlined in Chapter 9.

The Illinois Power Agency respectfully files—this-Einal-2026-Eleetricitypublishes its draft 2027 Procurement
Plan—eeﬂsﬁem for Dubllc comment. The IPA belleves its draft 2027 Plan is Comnllant with the-Commissionts

hichall applicable

laws and will produce procurement results with the "lowest total costs over time, takmg into account any

benefit of price availability-”,
2026.

»non

and looks forward to the receipt of comments by no later than September 16,

22 The capacity procurement events will provide suppliers with the option of bidding on seasonal zonal resource credits, annual zonal

resource credits and financial swap contracts, and 2-year zonal resource credits and financial swap contracts. Bids will be evaluated
based upon price. As such, resulting selected bids will be some combination of any and/or all of the available products.
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2 Legislative/Regulatory Requirements of the Plan

This Section of the 26262027 Procurement Plan describes the legislative and regulatory requirements
applicable to the Agency’s annual Procurement Plan, including compliance with previous Commission Orders.
The Statutory Compliance Index (Appendix A) provides a complete cross-index of regulatory/legislative
requirements and the specific sections of this Plan that address each requirement identified.

As explained above in Section 1.2, the 20262027 Procurement Plan is generally focused—enly on the
procurement of standard wholesale power products to meet the needs of the eligible retail customers of
Ameren Illinois, ComEd, and MidAmerican.

2.1 IPA Authority

The IPA was established in 2007 by Public Act 95-0481 to ensure that ratepayers, specifically customers in
service classes that have not been declared competitive and who take service from the utility’s bundled rate
(“eligible retail customers”),23 benefit from retail and wholesale competition. The original objective of the IPA
Act was to improve the process to procure electricity for those customers.24 In creating the IPA, the General
Assembly found that Illinois citizens should be provided “adequate, reliable, affordable, efficient, and
environmentally-sustainable electric service at the lowest total cost over time, taking into account benefits of
price stability.” 25> The IPA Act thus directs the IPA to “[d]evelop electricity procurement plans” and conduct
competitive procurement processes to bring resources under contract in a manner consistent with those
findings.

Each year, the IPA thus must develop a “power procurement plan” and conduct a competitive procurement
process to procure supply resources as identified in its procurement plan as approved by the Commission
pursuant to Section 16-111.5 of the PUA.26 The purpose of the power procurement plan is to secure the
wholesale electric power products and associated transmission services to meet the needs of eligible retail
customers in the service areas of ComEd and Ameren Illinois, as well as “small multi-jurisdictional utilities”
should they request to participate.?’” The IPA Act directs that the procurement plan be developed and the
competitive procurement process be conducted by “experts or expert consulting firms,” respectively known as
the “Procurement Planning Consultant” 28 and “Procurement Administrator.”2° The Commission is tasked with
approval of the plan and monitoring of the procurement events through a Commission-hired “Procurement
Monitor.”30

Public Act 99-0906, effective June 1, 2017, modified the IPA’s procurement planning process in part through
the introduction of new requirements—impacting—the-Ageney—These requirements—inelude, including the

development of a separate zero emission standard procurement plan and the procurement of zero-emission
credits from zero-emission generators-{i-e; nuclear pewer plants);; 31 the development of a separate long-term
plan for the procurement of renewable energy resources{whekrmelndes%h&develepme%eﬂaﬁadjﬂsfeable

23220 ILCS 5/16-111.5(a).
24 See 20 ILCS 3855/1-5(2)-(4).

25 20 ILCS 3855/1-5(1).

26 See 20 ILCS 3855,/1-20(a)(2), 1-75(a).

27 20 ILCS 3855/1-20(a)(1). MidAmerican elected to participate in IPA Procurement Plans starting in 2016 and will continue to
participate in the 2021 Plan. See also 220 ILCS 5/16-111.5(a). (“This Section shall not apply to a small multi-jurisdictional utility until
such time as a small multi-jurisdictional utility requests the Illinois Power Agency to prepare a procurement plan for its eligible retail
customers.”)

2820 ILCS 3855/1-75(a)(1).

2920 ILCS 3855/1-75(a)(2).
30220 ILCS 5/16-111.5(b), (c)(2).
31 See 20 ILCS 3855,/1-75(d-5).
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ResoureesFund};; 32 and the elimination of the statutory requirement that the Agency include cost-effective
incremental energy efficiency programs in its annual power procurement plan. 33

Public Act 102-0662, effective September 15, 2021, contained significant additional changes to the IPA’s
renewable energy credit procurement obligations, and tasked the Agency with the development of a new
procurement plan for the procurement of CMCs from at-risk nuclear facilities.3* Additionally, changes to
Section 16-111.5 of the PUA eeuld—alterallowed for altering procurement strategies and bid evaluation
processes for the Agency’s future energy procurement precessesevents. 33

Public Act 104-0458, effective June 1, 2026, recognized the potential need to facilitate additional supply to
address resource adequacy challenges through a “stable and competitively neutral cost allocation

mechanism.”36 Unlike the standard wholesale product procurements which are the focus of the rest of this

plan, this mechanism would award contracts for which the costs could be collected from all retail customers or
all load-serving entities. Chapter 9 of this Plan contains further information about this new mechanism.

2.2 Procurement Plan Development and Approval Process

Although elements of the procurement planning process are ongoing (with the Agency continually soliciting
and incorporating stakeholder input and lessons from past proceedings while monitoring ongoing energy
market activity), the formal process for composing the 26262027 Procurement Plan began on July 15,
26252026. On that date, each Illinois utility that procures electricity through the IPA (ComEd, Ameren Illinois,
and MidAmerican) submitted load forecasts to the Agency. These forecasts - which form the backbone of the
Procurement Plan and which are covered in Sections 3.2, 3.3, and 3.4 in greater detail - cover a five-year
planning horizon and include hourly data representing high, low, and base/expected scenarios for the load of
the eligible retail customers.

After the recelpt of load forecasts from the utllltleS the IPA next prepared athis draft Procurement Plan. The

W viev —~The Public Utilities
Act pr0V1des for a 30 -day comment perlod starting on the day the IPA releases i—t—SthlS draft plan. The 26262027
Plan comment period eencladedwill conclude on September 15,2625:3716, 2026. As in prior years, during the
30-day comment period, the Agency heldwill hold public hearings for the 26262027 Plan virtually in lieu of the
in-person meetings in each utility’s service area.38 The Agency hasreceived-threesets-efwill post any written
comments it receives on the Draft 26262027 Plan;which-have beenpested to the Agency’s website for review.

39

After review of the public comments, the IPA revisedwill revise the procurement plan as necessary based on
the comments received, with that revised Plan required to be filed with the Commission within 14 days of the
conclusion of that comment period, or by September 29,202530, 2026.4° Parties may file Objections within

flve days after the Plan is filed Wlth the Commlssmn—eneraFtyLHmelyLEH%Lijeetm%—AmeFen—the%ebjeeted

32 See 20 ILCS 3855/1-75(c); Docket No. 17-0838.
33 See 220 ILCS 5/16-111.5B.

34 For more information on the Agency’s Carbon Mitigation Credit Procurement Plan, see https://ipa.illinois.gov/energy-
rocurement/prior-approved-plans.html.

35 Specifically, through changes to Section 16-111.5(b)(3)(iv), the statutory definition of “standard wholesale products” now includes
“other standardized energy or capacity products designed to provide eligible retail customer benefits from commercially deployed
advanced technologies including but not limited to high voltage direct current converter stations, as such term is defined in Section 1-10
of the Illinois Power Agency Act, whether or not such product is currently available in wholesale markets.” Likewise, the assessment
required under Section 16-111.5(b)(3)(vi) now includes consideration of “mitigation in the form of additional retail customer and
ratepayer price, reliability, and environmental benefits from standardized energy products delivered from commercially deployed
advanced technologies, including, but not limited to, high voltage direct current converter stations, as such term is defined in Section 1-
10 of the Illinois Power Agency Act, whether or not such product is currently available in wholesale markets.”

36220 1LCS 5/16-111.5(b-10).

38 The virtual public hearings on the Draft 26262027 Plan werewill be held using the Zoom platform at 9:3610:00 a.m. {MidAmerican}), 11
a=m-(Ameren Illinois), and-112 p.m. (ComEd). and 2 p.m. (MidAmerican) on September +1,202514, 2026.

40 See 220 ILCS 5/16-111.5(d)(2).
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Under the PUA, the Commission approves the Procurement Plan, including the load forecasts contained within,
if the Commission determines that “it will ensure adequate, reliable, affordable, efficient, and environmentally
sustainable electric serv1ce at the lowest total cost over tlme taklng 1nto account any benefits of price
stability.” 4+ : i

18 2025 and-thisEinal Planreflectsthat approva 45
7 7 g

2.3 Procurement Plan Requirements

At its core, the Procurement Plan consists of three pieces: (1) a forecast of how much energy (and in some cases
capacity) is required by eligible retail customers; (2) the supply currently under contract; and (3) what type
and how much supply must be procured to meet load requirements and to satisfy all other legal requirements
associated with the Procurement Plan. To that end, the Procurement Plan must contain an hourly load analysis,
which includes: multi-year historical analysis of hourly loads; switching trends and competitive retail market
analysis; known or projected changes to future loads; and growth forecasts by customer class. 46 In addition,
the Procurement Plan must analyze the impact of demand side and renewable energy initiatives, including the
impact of demand response programs and energy efficiency programs, both current and projected.*” Based on
the hourly load analysis, the Procurement Plan must detail the IPA’s plan for meeting the expected load
requirements that will not be met through pre-existing contracts,*® and in doing so must:

e Define the different Illinois retail customer classes for which supply is being purchased, and include
monthly forecasted system supply requirements, including expected minimum, maximum, and
average values for the planning period.4°

e Include the proposed mix and selection of standard wholesale products for which contracts will be
executed during the next year that, separately or in combination, will meet the portion of the load
requirements not met through pre-existing contracts or in the case of MidAmerican, including
allocations to eligible Illinois customers of energy and capacity from company owned generating
resources.>® Such standard wholesale products include, but are not limited to, monthly 5 x 16 peak
period block energy, monthly off-peak wrap energy, monthly 7 x 24 energy, annual 5 x 16 energy,
annual off-peak wrap energy, annual 7 x 24 energy, monthly capacity, annual capacity, peak load
capacity obligations, capacity purchase plan, and ancillary services. 5!

e Detail the proposed term structures for each wholesale product type included in the portfolio of
products.52

e Assess the price risk, load uncertainty, and other factors associated with the proposed portfolio
measures, including, to the extent possible, the following factors: contract terms; time frames for
security products or services; fuel costs; weather patterns; transmission costs; market conditions; and

432201LCS 5/16-111.5(d)(3); see also 5 ILCS 70/1.11.

4220 11 CS 5 /16-111 54 (4)
o 7= T eSS

45 220 ILCS 5/16-111.5(d)(4).
46 220 ILCS 5/16-111.5(b) (1) (I)-(iv).
47220 ILCS 5/16-111.5(b)(2), (b)(2)(i).
48220 ILCS 5/16-111.5(b)(3).

49220 ILCS 5/16-111.5(b) (i), (b)(iii).
50220 ILCS 5/16-111.5(b)(3)(iv).

sid,

52220 ILCS 5/16-111.5(b)(3)(v).
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the governmental regulatory environment.53 Certain load forecasts for the 2023 Plan also take into
account the estimated impact of the ongoing COVID-19 pandemic on the eligible customers’ electricity
demand. For those portfolio measures that are identified as having significant price risk, the Plan shall
identify alternatives to those measures.

e For load requirements included in the Plan, include the proposed procedures for balancing loads,
including the process for hourly load balancing of supply and demand and the criteria for portfolio re-
balancing in the event of significant shifts in load. 54

e Include demand-response products, as discussed below.

e Procurements of standard wholesale products may include energy from high voltage direct current
(“HVDC”) transmission lines with converter stations located in Illinois.>> The Agency may consider
how products supplied by HVDC transmission lines can be bid into the competitive procurements for
wholesale energy products on a basis that treats this source of supply equally with other sources of
supply in selecting for contract awards.

2.4 Standard Product Procurement

As noted in Section 2.3, the PUA provides examples of “standard wholesale products.” 56 This listing has been
understood by the Commission to be non-exhaustive and non-static. 57 Instead, as articulated by the
Commission in approving the 2015 Plan, “[w]henever the Commission is confronted with a unique product,
there must be an examination of the attributes of the product and whether those are consistent with other
commonly traded products in the wholesale market” to determine whether the product meets this definition,
and such products “must be routinely traded in a liquid market and have transparent prices that allow
participants a degree of assurance that they are receiving fair market prices.”58 Standard wholesale products
are further discussed in Sections 6.3.1, 7.1, 7.2, and in Chapter 8.

Reading Subsection 16-111.5(b)(3)(vi) in conjunction with Subsection 16-111.5(e) and the ICC’s Order
approving the [PA’s 2014 Procurement Plan,>° the IPA understands that the definition of “standard product”
also includes wholesale load-following products (including “full requirements” products) so long as the product
definition is standardized such that bids may be judged solely on price. 0 With respect to demand-side
products, in approving the 2015 Plan the Commission determined that block super-peak energy efficiency
products proposed for procurement by the Agency “should not be procured at this time,” but left open the
possibility that “as demand-side markets evolve and energy efficiency products become more standardized,
the Commission could envision a time in which these products might satisfy Section 16-111.5 of the PUA.” 61

53220 ILCS 5/16-111.5(b)(3) (vi).
54220 ILCS 5/16-111.5(b)(4).
s51d.

56 220 ILCS 5/16-111.5(b)(3) (iv).

57 See Docket No. 14-0588, Final Order dated December 17,2014 at 156 (“the list enumerated in 16-111.5(b)(3)(iv) contains the phrase
‘including but not limited to’ which expands the list rather than limits it;” “the phrase ‘standard wholesale products’ cannot be static and
it depends on the products that may be traded in wholesale markets at a given time”).

58 1d.

59 While not adopting the Illinois Competitive Energy Association’s full requirements proposal, the Commission’s Final Order approving
the IPA’s 2014 Plan made clear that wholesale load-following products, including “full requirements” products, may qualify as a “standard
product.” See Docket No. 13-0546, Final Order dated December 18, 2013 at 94 (“the Commission agrees with Staff and the IPA that full
requirements products should be considered a ‘standard product’ under Section 16-111.5").

60 See, e.g., 220 ILCS 5/16-111.5(e)(2) (requiring development of standardized “contract forms and credit terms” for a procurement); 16-
111.5(e)(3)-(4) (creation of a price-based benchmark and selection of bids “on the basis of price”); Docket No. 09-0373, Final Order
dated December 28, 2009 at 115-116 (Commission approval of long-term renewable resource PPA project selection based on price
alone). Note also that the Commission’s Order approving the 2015 Procurement Plan indicates that “as demand-side markets evolve and
energy efficiency products become more standardized, the Commission could envision a time in which these products might satisfy
Section 16-111.5 of the PUA.” (Docket No. 14-0588, Final Order dated December 17, 2014 at 156).

61 Docket No. 14-0588, Final Order dated December 17,2014 at 156.
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2.5 Demand Response Products

The IPA may include cost-effective demand response products in its Procurement Plan. The Procurement Plan
must include the particular “mix of cost-effective, demand-response products for which contracts will be
executed during the next year, to meet the expected load requirements that will not be met through preexisting
contracts.” 2 Under the PUA, cost-effective demand-response measures may be procured whenever the cost is
lower than procuring comparable capacity products, if the product and company offering the product meet
minimum standards. 63 Specifically:

e The demand-response measures must be procured by a demand-response provider from eligible retail
customers; ¢4

e The products must at least satisfy the demand-response requirements of the regional transmission
organization market in which the utility’s service territory is located, including, but not limited to, any
applicable capacity or dispatch requirements; 65

e The products must provide for customers’ participation in the stream of benefits produced by the
demand-response products; 6

e The provider must have a plan for the reimbursement of the utility for any costs incurred as a result of
the failure of the provider to perform its obligations; 67 and

e Demand-response measures included in the plan shall meet the same credit requirements as apply to
suppliers of capacity in the applicable regional transmission organization market. 68

Public Act 97-0616, the Energy Infrastructure Modernization Act (“EIMA”), required ComEd and Ameren
Illinois to file tariffs instituting an opt-in market-based peak time rebate (“PTR”) program with the Commission
within 60 days after the Commission approved the utility’s Advanced Metering Infrastructure (“AMI”) Plan. 6°
ComEd’s PTR program was provisionally approved in Docket No. 12-0484, and Ameren Illinois’ PTR program
was likewise provisionally approved in Docket No. 13-0105.7° These programs are discussed further in Section
7.4, where demand response resource choices are examined.

Public Act 99-0906 made significant revisions to the energy efficiency and demand response portfolio standard
found in Section 8-103 of the Public Utilities Act, creating new requirements that became effective on January
1, 2018. Under the current provisions of Section 8-103B, both Ameren and ComEd were required to file new
energy efficiency plans with the Commission by February 28, 2025 to cover the 2026-2029 period.”* The
Commission approved Ameren’s and ComEd’s Plans on August 21, 2025.72Public Act 104-0458 made additional
significant revisions to the Section 8-103 of the Public Utilities Act, and required Ameren and ComEd to file new

plans with the Commission by June 1, 2026 to cover the 2027-2029 period. These filed Plans are now pending

before the Commission.”3

2.6 Clean Coal Portfolio Standard

The IPA Act contains an aspirational goal that cost-effective clean coal resources will account for 25% of the
electricity used in Illinois by January 1, 2025.74 As a part of the goal, the Plan must also include electricity

62220 ILCS 5/16-111.5(b)(3)(ii).

63 1d.

64220 ILCS 5/16-111.5(b)(3)(ii)(A)-

65220 ILCS 5/16-111.5(b)(3)(ii)(B).

66 220 ILCS 5/16-111.5(b)(3)(ii)(C).

67 220 ILCS 5/16-111.5(b)(3)(ii) (D).

68 220 ILCS 5/16-111.5(b)(3)(ii) (E).

69220 ILCS 5/16-108.6(g).

70See Docket No. 12-0484, Interim Order dated February 21, 2013 at 32; Docket No. 13-0105, Interim Order dated January 7, 2014 at 19.
71220 ILCS 5/8-103B(f)(2).

72 See Docket Nos. 25-0211 and 25-0213.

73 See Docket No. 26-0445 (proceeding initiated by Ameren); Docket No 25-0213, Petition to Reopen (June 1, 2026) (filed by ComEd).
7420 ILCS 3855/1-75(d).
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generated from clean coal facilities.’> While there is a broader definition of “clean coal facility” contained in the
definition section of the I[PA Act, 76 Section 1-75(d) describes two special cases: the “initial clean coal facility” 77
and “electricity generated by power plants that were previously owned by Illinois utilities and that have been
or will be converted into clean coal facilities” (i.e., “retrofit clean coal facility”).78 Currently, there is no facility
meeting the definition of an “initial clean coal facility” or a “retrofit clean coal facility” that the IPA is aware of,
that has announced plans to begin operations within the next five years. A discussion of the considerations and
challenges associated with possible clean coal procurements is contained in Section 7.5.

In Docket No. 12-0544, the Commission approved inclusion of the FutureGen 2.0 project as a “retrofit clean coal
facility” starting in the 2017-2018 Delivery Year; that administrative approval and the associated cost recovery
mechanism were subsequently appealed, and initially upheld by the Illinois First District Appellate Court.”?
With an appeal still pending before the Illinois Supreme Court, the U.S. Department of Energy (“U.S. DOE”)
announced in February 2015 that federal funding for the project would be suspended. 8 The FutureGen
Alliance’s Board of Directors “approved a resolution, dated January 6, 2016, ceasing all FutureGen Project
development efforts” 81 and FutureGen exercised its right to terminate the prior-approved FutureGen 2.0
Sourcing Agreements with ComEd and Ameren Illinois. The Illinois Supreme Court subsequently dismissed the
pending appeal of the appellate court’s decision as moot through a May 2016 ruling, vacating the judgment of
the appellate court without expressing an opinion on its merits while also refraining from vacating those
portions of the Commission’s Order approving the 2013 Procurement Plan concerning FutureGen 2.0 sourcing
agreements and related authority. 82

2.7 Recent Legislative Proposals and Related Developments

Incremental energy efficiency programs and renewable energy resource procurement provided for the bulk of
contested issues in past IPA Annual Electricity Plan approval proceedings prior to the enactment of Public Act
99-0906. Under changes made to Section 1-75(c) of the IPA Act and Section 16-111.5 of the PUA through Public
Act 99-0906, the Agency’s responsibility for renewable energy resource procurement has transitioned from
meeting percentage-based renewables requirements applicable to eligible retail customer load to meeting
similar percentage-based requirements for all retail customer load, handled exclusively through a separate
planning process.8 The number of contested issues and intensity of arguments in attaining approval of the
IPA’s annual electricity procurement plan has reduced significantly in recent years: there were just two
contested issues for the 2018 Plan, no contested issues for the 2019 Plan, one contested issue for the 2020
Plan, no contested issues for the 2021 and 2022 Plans, three contested issues for the 2023 Plan, one contested
issue for the 2024 Plan, one contested issue for the 2025 Plan, and one contested issue for the 20252026 Plan.

The enactment of omnibus energy legislation, often referred to as the Climate and Equitable Jobs Act, through
Public Act 102-0662 (effective September 15, 2021) significantly expanded the Agency’s responsibilities. Many
of these additional responsibilities, such as the CMC procurement and coal-to-solar procurements, were
handled through separate processes from this Plan; nonetheless, changes of this magnitude can provide
impacts on the development of the Agency’s annual electricity procurement plans (as evidenced, for example,
by comments received in the litigation surrounding the 2023 Electricity Plan advocating for the adjustment of
electricity procurement hedging strategies for ComEd based on the presence of CMC delivery contracts).

As outlined above, the IPA is tasked with developing a separate Long-Term Renewable Resources Procurement
Plan through which it proposes procurements and programs to meet Illinois RPS targets. 84 The Agency’s initial

7520 ILCS 3855/1-75(d)(1).

76 20 ILCS 3855/1-10.

771d.

78 20 ILCS 3855/1-75(d)(5).

79 Commonwealth Edison Co. v. Ill. Commerce Comm’n, et al.,, 2014 IL App (1st) 130544, July 22, 2014.
80 See, e.g., http: i i i

81 Supplemental Brief of Appellee FutureGen Industrial Alliance, Inc. on the Issue of Mootness, dated January 13, 2016, at 1.
82 Commonwealth Edison Co. v. Ill. Commerce Comm'n, et al., 2016 IL 118129, May 19, 2016.

83 See 20 ILCS 3855/1-75(c)(1)(B). Among other changes, the revised law also now features quantitative targets for the procurement of
renewable energy credits from new generating facilities as well. (See 20 ILCS 3855/1-75(c)(1)(C)).

84 See 20 ILCS 3855/1-56(b)(2).
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Long-Term Renewable Resources Procurement Plan was approved by the Commission in Docket No. 17-0838
on April 3, 2018; it has subsequently been revised, and that Revised Plan was approved by the Commission on
February 18, 2020 through Docket No. 19-0995. A Draft Second Revised Long-Term Plan was published
concurrent with publication of the Draft 2022 Procurement Plan; however, due to changes to Section 1-
75(c)(1)(A) of the IPA Act made pursuant to the enactment of Public Act 102-0662, the Draft Second Revised
Long-Term Plan was withdrawn. The IPA released a draft 2022 Long-Term Plan on January 13, 2022. After the
receipt of public comments on that draft Plan, the Agency updated the Plan and on March 21, 2022 filed the
2022 Long-Term Plan for approval by the Commission. On July 14, 2022 the Commission approved the 2022
Long-Term Plan in Docket No. 22-0231. On December 2, 2022, the Agency petitioned the ICC to reopen the
proceeding that approved the 2022 Long-Term Plan to potential expansion of the Equity Eligible Contractor
category in the Adjustable Block Program. That process culminated in the ICC issuing a Final Order modifying
the 2022 Long-Term Plan on May 4, 2023, and the Agency released a Modified 2022 Long-Term Plan on May 9,
2023. On August 15, 2023, the Agency released its Draft 2024 Long-Term Plan for public comment. After the
receipt of public comments on that draft Plan, the Agency updated the Plan and filed the 2024 Long-Term Plan
for Commission approval on October 20, 2023. The 2024 Long-Term Plan was approved by the ICC on February

20 2024, and the Flnal version of that Plan was publlshed on Aprll 19, 2024. fllhe—Ageﬂey—Feleased—a—épaﬁt—ef—the

PFeeu-FemenFPLaﬂiSubsequenth on August 14, 2025 the Solar Energv Industrles Assoc1at10n the

Coalition for Community Solar Access, the Illinois Solar Energy Association, and Advanced Energy United filed

an Emergency Petition for Reopening of the IPA’s 2024 Long-Term Plan.85 That process culminated in the

Commission’s Order on Reopening on October 16, 2025. The Agency published a Modified 2024 Long-Term
Plan on October 31, 2025.

N lesislati | in the 10311 . 1A blv ] | | his 2026 Plan:
however,Public-Act103-1066,-effective Eebruary-20,-2025,-establishesThe Agency released its Draft 2026
Long-Term Plan for public comment on August 15, 2025 and filed that plan with the Commission for approval
on October 20, 2025. The 2026 Long-Term Plan was approved with modifications by the ICC on February 17,
2026. As directed by that Final Order, the Agency filed a Final 2026 Long-Term Plan reflecting the Commission’s
Final Order on April 20, 2026. Additionally, as directed by the Commission’s Final Order on the 2026 Long-
Term Plan, the Agency filed a Modified 2026 Long-Term Plan on June 1, 2026 to resolve inconsistencies
between the Final 2026 Long-Term Plan and the IPA Act as modified by P.A. 104-0458.

Public Act 103-1066, effective February 20, 2025, established ICC workshops on energy storage procurement,
updates provisions related to REC contract payment obligations, reguiresrequired annual revisions to low-
income household eligibility criteria, allewsallowed for repowered wind projects to be considered in future
Indexed REC procurements, and allows the IPA to propose alternative RPS percentages across different
technologies. Many of these provisions support the advancement of renewable energy generation which
indirectly will impact the future development of wholesale energy markets in Illinois - providing additional
energy and capacity, and more broadly, supporting improved grid reliability.

b%feﬂtuaﬂj#passed—ﬂq&GeﬂeraJ—AssembW—aﬂd—wms—eﬂaeted—as n Ianuary 2026 Publlc Act 104 0458—w+th—a

(the “Clean and Reliable Grid Affordability Act”) was signed into law and became effective on June 1, 2026

effective-date-Among the- many-items. Public Act 104-0458 included in-the-emnibuslegislation; the billweould
have-implemented-several new requirements to address resource adequacy-Under P-A-104-0458-. First, the

IPA is directed to procure 3 GW of storage capac1ty to be onllne by 2030 w1th a&addltlonal 3£Wprocurement
potentlally to be 2 2 2 . .

! - . . . ad-an ompleted
based on the results of the new mtegrated resource planmng ( RP] process—thfelﬂk Thls new [RP process Wlll

85 See Docket No. 23-0714, Verified Emergency Petition for Reopening (Aug. 14, 2025).
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eea-}ébe led by the ICC w1th support from the IPA and other agencies. The IRP process provides a centralized
mechanism to evaluate and plan for future electricity supply and demand, cost-effective resource portfolios,

and reliability challenges considering evolving load growth and supply constraints. The ICC is authorized to
amend IPA programs and procurements to effectuate recommendations resulting from this new statewide IRP.

By law, the first IRP is required to be filed no later than November 15, 2026, with a Final Order required from
the ICC no later than 360 days thereafter. The Integrated Resource Planning process could further result in
substantial changes to the content of the IPA’s annual electricity procurement plans through empowering the
Agency to include in its plan “the procurement of energy, capacity, environmental attributes, resource
adequacy attributes, or some combination thereof intended to serve all retail customers” as a means to “te

facilitate new-and-additive-supplyreseurees-“address any resource adequacy challenges. Contract structures
and cost allocation mechanisms would be determined through this annual electricity planning process.

The 1PA-will woerk-to-implement-the-Please see Chapter 9 of this draft Plan for further information about this
new procurement mechanism. P.A. 104-0458 also introduced several provisions expanding clean energy

initiatives including: protecting and expanding RPS funding; adjusting the RPS budget for inflation; creating a
new Geothermal Homes & Businesses Incentive Program; directing the ICC and the IPA to conduct a study of

the costs and benefits of P-Asmoving fully within PJM, moving fully within MISO, or developing a single-state
RTO; providing support for integrated resource planning efforts being undertaken by municipal and
cooperative utilities; and expanding solar consumer protections. In the Spring 2026 legislative session, a trailer
bill (Public Act 104-0477) passed which included technical changes to Public Act 104-0458-upen-the-effective
defeotiholociolotion [hone D000 ond

The IPA will continue to participate in and monitor progress on Illinois energy legislation and will make
adjustments to its governing documents as required by law.

Beyond Illinois energy legislation, there are several notable developments at the RTO-level that are worth
noting in this Plan. Public Act 102-0662 requires certain electric generation resources to reduce COze

emissions to zero by January 1, 2030. As a result, a series of facilities submitted formalized deactivation notices

to PJM in July 2026 in compliance with Illinois statute.?¢ Subsequently, PJM requested these generators delay
their deactivations until May 31, 2031 per 415 ILCS 5/9.15(1)(2).87 The impacted generators have withdrawn

their deactivation notices and agreed to PJM’s propose plan. The extended retirement dates are factored into

load forecasting and system planning assumptions by the RTOs. The Agency will continue to monitor extended
deactivation dates notices.

Additionally, the RTOs serving Illinois, especially P]M, have been actively evaluating process adjustments and
market reforms to better manage growing resource adequacy challenges, improve generation interconnection,

and improve stakeholder engagement and associated process reforms.

Additionally, P]M is also managing a series of substantive planning, market, and broader RTO process changes
that are likely to impact the Illinois energy market. These include changes to RTO processes to better

accommodate large load interconnections and associated resource adequacy challenges, resource procurement
initiatives to secure necessary generation and transmission resource, improvements to its capacity market

construct, and improvements for coordinating between the RTO and member States to relieve resource gaps
following generation facility deactivations. Key activities ongoing at PJM are as follows:

e In August 2025, P]M initiated the Critical Issue Fast Path (CIFP) stakeholder process to address
identified challenges with large load interconnections. The CIFP seeks to identify solutions that
provide speed of interconnection for large load additions without compromising resource adequacy

87 See id.
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and ensuring fair cost allocation for new loads which require infrastructure upgrades. The P[M Board

of Managers published their decisional letter on CIFP in July 2026 directing PJM management and staff
to proceed with filings at FERC including four major elements: creation of a large load registry,
initiation of a Reliability Backstop Procurement (“RBP”), development of Interim Resource Adequacy

Service, and compensation for reduced load. The RBP will seek to secure up to 6,831 of new generation
resources with up to 15-year contract terms. Costs of this procurement will be allocated to Load

Serving Entities. As of the filing date of this plan, FERC has not yet issued its decision on the filings. If
accepted, PIM plans to open the RBP offer window from September 30, 2026, to October 21, 2026.88

e While the RBP aims to secure new generation resources the Interim Resource Adequacy Service
framework creates load reduction rules for large loads that do not bring sufficient capacity to meet
their resource adequacy needs. The P]M large load registry will aid in tracking location, size, service
areas and whether the large load has brought its own supply. During capacity shortages, large loads

will be subject to curtailment prior to deployment of Pre-Emergency Load Management if they have
not otherwise secured their own generation by June 1, 2027.89

e On May 6, 2026, P]M released their Powering Reliability Through Market Design whitepaper to begin
examining if foundational assumptions of capacity market design remain valid.?° In this whitepaper,
PJM outlines that unprecedented surge in demand driven by large load data centers, accelerated
retirements of dispatchable generation, and significant supply chain and permitting friction has led to
the need for the foundational assumptions of the Reliability Pricing Model design to be reassessed.
Since the release of the white paper PJM has begun workshops to solicit feedback from stakeholders.
As of August 4, 2026 P]M is calling for stakeholders to submit papers to help determine the scope and
process around developing market design rules. The next workshops will discuss results from the
papers and will be scheduled for late September or October 2026.91

e PJM has created the Deactivation Senior Task Force (“DESTF”) to evaluate the general deactivation

process.?? The issue charge for the task force began in April of 2025 and meetings occurred through
une of 2026. Through this task force no proposal received enough sectored weighted votes to move a

proposal for work areas 4 and 5, which sought to shorten or eliminate Reliability Must Run (“RMR),
out of the DESTF to report at the Markes & Reliability Committee (“MRC”). Although no proposal

passed the DESTF for work areas 4 and 5, IL Citizens Utility Board (“CUB”) and Maryland Office of
People’s Counsel motioned the MRC to hear P]M’s proposal and sought endorsement. The MRC allowed
the P]M proposal to be heard at the July 28, 2026 meeting. P[M’s proposal to mitigate or eliminate RMR
usage allows states an option to procure generation resources to fill the resource adequacy gap thata
retiring generation unit would cause. If states opt-out of procuring an alternative then the status quo
RMR process is taken. At the July 28th meeting, PJM’s proposal for work areas 4 and 5 passed the sector
weighted vote and PJM is now working to redline tariffs and manuals as needed to align with P]M’s
proposal.?? P]M will bring the relevant redlined documents for a vote at a future committee meeting

which has not yet been scheduled as of this plan’s release.

Similar to PJM, MISO is also implementing processes to expedite generation resource integration to support
resource adequacy across its system. In July of 2025 MISO was granted approval from FERC for their Expedited

Resource Additions Study (“ERAS”). This temporary fast-track was created to address urgent needs for
generation additions while preserving state authority for resource adequacy.%* ERAS provides a fast-track
interconnection process of 90 days to accelerate devolvement of critical generation resources amid growing

88 20260731-board-decisional-letter-on-critical-issue-fast-path.pdf

redline.pdf

90 20260506-powering-reliability-through-market-design.pdf

91 20260804-call-for-papers.pdf

92 https://www.pjm.com/committees-and-groups/task-forces/destf
93 See meeting materials for 7/28/2026: P[M Website

94 See: FERC approves MISO’s Expedited Resource Addition Study
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load and reliability needs. Projects are reviewed in cycles, and the initiative is capped at 68 projects. MISO has
reviewed four cycles of projects as of May 2026 and the program is expected to sunset on August 31, 2027.

On a national level, litigation and federal policy decisions over the past decade have until quite recently
continued to shape the United States Environmental Protection Agency’s (“U.S. EPA”) approach to limiting
emissions from electric generating plants. In 2015, the U.S. EPA released Clean Power Plan rules promulgated
pursuant to Section 111(d) of the Clean Air Act, requiring states to develop strategies intended to reduce carbon
dioxide emissions associated with electricity generation. The Clean Power Plan was subsequently stayed by the
U.S. Supreme Court on February 9, 2016, and has never gone into effect.% The U.S. EPA proposed the
“Affordable Clean Energy” (“ACE”) rule in 2018, which was intended to replace the Clean Power Plan, and
finalized the rule in 2019.9¢ The ACE rule established emissions guidelines for states to use for developing
limits to COz emissions from coal-fired power plants which identifies coal plant heat rate improvements as the
best system of emission reduction (BSER).%7 A coalition of 23 states challenged the rule in court and on January
19, 2021, the D.C. Circuit vacated the ACE Rule and remanded it to the EPA for further proceedings. The EPA
finalized the repeal of the ACE rule on July 8, 2024, simultaneously finalizing multiple other actions under
Section 111 of the Clean Air Act. These additional rules finalized emission guidelines for both coal-fired and
oil/gas-fired steam generating electric generating units and finalized revisions to the New Source Performance
Standards for greenhouse gas emissions from new reconstructed fossil fuel-fired stationary combustion
turbine electric generating units. %8

The EPA announced the final standards for limiting carbon emissions from coal-fired and natural gas-fired
power plants on April 25, 2024.9° Following the announcement, several industry groups and states requested
that the implementation of the rule by the EPA be blocked during litigation challenging the standards. In July
of 2024, the U.S. Court of Appeals for the District of Columbia denied the request, and the U.S. Supreme Court
denied an emergency petition to block implementation of the standards while litigation over the standards is
pursued in federal courts in October 2024, leaving the standards in place.1°° Subsequently, however, changes
in federal leadership have resulted in a shift in the policy of reducing emissions over the last seven months.
After the new administration took office, the U.S. EPA notified the court that it would be revising the 2024 rule
and requested that the litigation be held in abeyance pending the new rule, which the court approved. On June
17, 2025, the EPA published a proposed rule that rescinds all greenhouse gas emissions standards for fossil
fuel-powered electric generation units, based on a revised finding that these emissions do not “contribute
significantly to dangerous air pollution.” 101 The public comment period for the proposed rule closed on August
7,2025.102 The Agency will continue to monitor this proposed rulemaking and its impact upon energy markets.

Similarly, the enactment of the Inflation Reduction Act (“IRA”) in 2022 was (at the time of enactment) expected
to result in substantial greenhouse gas reductions through providing extensive tax incentives supporting wind
and solar energy projects, the development of nuclear power technology, geothermal energy, carbon capture
and storage, and zero-carbon fuels, along with improved methane abatement in the oil and gas industries.
Under the IRA, greenhouse gas reductions were expected to be reduced by a cumulative 6.3 billion metric tons

95 See, e.g., http: . .
http://www.scotusblog.com/wp-content/uploads/2016/02/15A773-Clean-Power-Plan-sta order df.

96 Emissions Guidelines for Greenhouse Gas Emissions From Existing Electric Utility Generating Units; Revisions to Emission Guideline
Implementing Regulations; Revisions to New Source Review Program, 83 Fed. Reg. 44746 (August 31, 2018); see also
https://www.epa.gov/stationary-sources-air-pollution/proposal-affordable-clean-energy-ace-rule.

97 See: https: //www.epa.gov/stationary-sources-air-pollution /affordable-clean-energy-rule.

98  See: https://www.federalregister.gov/documents/2024/05/09/2024-09233 /new-source-performance-standards-for-greenhouse-
gas-emissions-from-new-modified-and-reconstructed.

99 Fact Sheet Carbon Pollutlon Standards for Fossil-Fuel-Fired Power Plants Final Rule Standards and Regulatory Impact.

100 States’ Emergency Application for an Immediate Stay of Administrative Action Pending Review in the D.C. Circuit,
https://ago.wv.gov/Documents/Carbon%20Rule%20Stay%20Application.pdf.

101Repeal of Greenhouse Gas Emissions Standards for Fossil Fuel-Fired Electric Generating Units, Federal Reglster vol. 90, 25752

fired- electrlc generatmg umts#h 20
102 Id
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through 2032.103 The IRA was expected to impact electricity markets through increased section 45Q tax
credits 104 providing incentives to install economically viable carbon capture and storage technologies at new
and existing natural gas power plants and existing coal power plants. In an effort to increase the impact of the
IRA in supporting new green energy developments, the U.S. Treasury Department and Internal Revenue Service
released clarifying guidance in 2023 regarding the investment tax credit and production tax credit provisions
of the IRA.195 In July of 2025, however, new federal legislation was enacted which includes the rapid-phase out
of the IRA’s flagship tax credits. Additionally, an executive order (“EO”) issue on July 7, 2025, instructs the
Secretary of the Treasury to “take all action as the Secretary of the Treasury deems necessary and appropriate
to strictly enforce the termination of the clean electricity production and investment tax credits under sections
45Y and 48E of the Internal Revenue Code for wind and solar facilities. This includes issuing new and revised
guidance as the Secretary of the Treasury deems appropriate...[.]"**¢—The revised-guidance-wasreleased-on
August—15,2025. %7 108 The revised guidance was released on August 15, 2025. 1% Federal guidance
surrounding incentives for solar and wind resources continues to be evaluated and updated as seen most
recently through the issuance of IRS Notice 2025-42 that clarified what it means for facilities to ‘being

construction’. Additionally, a recent court decision restored prior changes implemented by the Treasury
concerning physical work tests and application of safe harbor to projects while reinforcing construction

requirements to maintain access to available incentives. !'° Given the continuous change in guidance
surrounding solar and wind resource incentives, the Agency will continue to actively monitor this topic.

Additionally, the Agency has observed a federal policy shift related to the planned retirements of certain fossil
generating plants. On April 8, 2025, the White House issued EO 14262, which directed the Secretary of Energy
to establish a protocol to identify regions with what the Secretary deems as insufficient reserve margins.111
The EO also directs the Secretary to create a mechanism to “ensure any generation resource identified as critical
within an at-risk region is appropriately retained as an available generation resource” and prevent any
generation unit of at least 50 MW from closing or switch fuel sources, if such switch resulted in a decreased
accredited capacity.112 On May 23, 2025, the Secretary of Energy issued an emergency order pursuant to EO
14262 and claimed statutory authority under the Federal Power Act requiring the Midcontinent Independent
System Operator and Consumers Energy to delay the planned shutdown of the Campbell coal-fired power plant
in West Olive, MI on May 31, 2025. The order requires that the plant remain dispatchable through August 21,
2025.113 Following the first DOE 202(c) Order issued on May 23 under the direction of the EQO the DOE has since

issued 14 additional orders (15 in total) of which 5 were for P]M-interconnected facilities and 5 were for MISO-
interconnected facilities in 2025, and 49 orders through August 7, 2026 of which 13 were P]M-interconnected

facilities and 6 were MISO-interconnected facilities.t!4 115 Comparatively, in 2024 the DOE issued one 202(c)
Order in each of 2023 and 2024.

103 Princeton University Zero-carbon Energy Systems Research and Optimization Laboratory, “Preliminary Report: The Climate and
Energy Impacts of the Inflation Reduction Act of 2022,” August 2022.

104 A “45Q) tax credit” is a tax credit under Internal Revenue Code Section 45Q intended to incentivize investment in carbon capture and
sequestration.

forelgn%EZ%BO%91controlled energy-sources/.

109 See IRS Notice 2025-42: https://www.irs.gov/pub/irs-drop/n-25-42.pdf.

110 See Oregon Environmental Council vs. Internal Revenue Service, Memorandum Opinion: https://ecf.dcd.uscourts.gov/cgi-
bin/show public doc?2025cv4400-50

111 Executive Order 14262, Strengthening the Reliability and Security of the United States Electric Grid (April 8, 2025).
112 [d

113 Midcontinent Independent System Operator (MISO) 202(c) Order 1.pdf.

114 2025 DOE 202(c) Orders: https://www.energy.gov/ceser/2025-doe-202c-orders

1152026 DOE 202(c) Orders: https://www.energy.gov/ceser/2026-doe-202c-orders
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On July 23,2026 FERC held a Technical Conference to discuss PJM governance and stakeholder reform options

for the improvement of the RTO and its constituent stakeholders.!1® The Technical Conference convened
various stakeholders including P]M officials, state energy representatives, industry representatives, the PJM

Independent Market Monitor, and officials from other RTOs amongst others. The primary topics of the
conference were discussion on PJM Board authority and independence, how to increase state involvement in

PJM governance and broader decision-making, improvements and efficiency requirements to the stakeholder

processes at all levels, and the impacts of Federal Power Act 205 Filing Rights in relation to PJ[M Board
autonomy and authority, risk of slowing down required market reforms, and so on. The process remains
ongoing as the FERC charged P]M with developing and submitting to FERC stakeholder supported reformed by
September 2026. With ongoing challenges surrounding the energy markets PJM manages, as summarized
above, the prospective reforms expected to be proposed by P]M could result in further changes to PJM’s market

structure, stakeholder process, and resulting system planning and market design.The Agency will continue
monitoring federal actions and policy on these items and others, such as potential tariff changes and updated

permitting rules impacting new build, all of which are expected to have impacts upon the electricity market.

Reforms
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3 Load Forecasts

3.1 Statutory Requirements

Under Illinois law, a procurement plan must be prepared annually for each “electric utility that on December
31, 2005 served at least 100,000 customers in Illinois.” 117 Section 16-115(a) of the PUA allows small multi-
jurisdictional electric utilities to elect to have the IPA procure power and energy for all or a portion of its eligible
retail customer load in Illinois. Besides the two electric utilities that serve at least 100,000 customers in Illinois,
Ameren Illinois and ComEd, a third electric utility, MidAmerican, which serves fewer than 100,000 electric
customers in Illinois, has elected to have the IPA procure electricity 118 for a portion of its load.11° The plan must
include a load forecast based on an analysis of hourly loads. The statute requires the analysis to include:

Multi-year historical analysis of hourly loads;

Switching trends and competitive retail market analysis;
Known or projected changes to future loads; and
Growth forecasts by customer class.120

The statute also defines the process by which the procurement plan is developed. The load forecasts themselves
are developed by the utilities as stated in the statute:

Each utility shall annually provide a range of load forecasts to the Illinois Power Agency by July 15 of each
year, or such other date as may be required by the Commission or Agency. The load forecasts shall cover the
5-year procurement planning period for the next procurement plan and shall include hourly data
representing a high-load, low-load and expected-load scenario for the load of the eligible retail customers.
The utility shall provide supporting data and assumptions for each of the scenarios. 121

The forecasts are prepared by the utilities, but the Procurement Plan is ultimately the responsibility of the
Agency. The Commission is required to review and approve the plan, including the forecasts on which it is
based. Therefore, the Agency must review and evaluate the load forecasts to ensure they are sufficient for the
purpose of procurement planning. This Chapter contains a summary of the load forecasts for Ameren Illinois,
ComEd, and MidAmerican and the Agency’s evaluation of those load forecasts.

Note: Throughout this Plan, except where noted, the retail load is tekento-include-an-allowaneceforinclusive of

line losses. In other words, it represents the volume of energy that each utility must schedule to meet the load of
its eligible retail customers at the RTO level (MISO for Ameren Illinois and MidAmerican, and PJM for ComEd).
3.2 Summary of Information Provided by Ameren Illinois

In compliance with Section 16-111.5(d)(1) of the Public Utilities Act, on July 15, 26252026 Ameren Illinois
Company (“Ameren” or “AIC”) provided the IPA with the following documents for use in preparation of this
Plan:

e Ameren Illinois Company Load Forecast for the period June 1, 26262027 - May 31, 26312032 (See
Appendix B)

e Spreadsheets of the expected (base), high, and low load forecasts. (Summarized in Appendix E)

17 220 ILCS 5/16-111.5(a).

118 MidAmerican registers with MISO its generation resources allocated to serve its Illinois customers as historical resources. Incremental
amounts of electricity refer to the capacity and energy that would be needed in addition to the historical resources to meet the projected
loads.

119 Utilities that serve fewer than 100,000 electric customers in Illinois are not obligated to, but “may elect to procure power and energy
for all or a portion of their eligible Illinois retail customers” using the IPA process (220 ILCS 5/16-111.5(a)). This is the tenth annual
procurement process in which MidAmerican elected to have the IPA procure power and energy for a portion of its Illinois jurisdictional
load.

120 220 ILCS 5/16-111.5(b)(1).
121 220 ILCS 5/16-111.5(d)(1).
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e Adescription of the AIC Forecasting Methodology. (See Appendix B)

An additional forecast is offered for this Plan. It includes:
e A forecast of AIC Expected Energy October 26252026 to May 20262027. (See Appendix B)

This additional forecast was originally requested and provided in response to the previeus-2025 Electricity
Procurement Plan, which required an updated forecast be provided to support the determination of the balance
of the year energy procurement quantities during the September 2025 solicitation.

Ameren Illinois uses a combination of statistical and econometric modeling approaches to develop its customer
class specific load forecast models. A statistically adjusted end-use approach is used for the residential and
commercial customer classes. This approach combines the econometric model’s ability to identify historic
trends and project future trends with the end-use model’s ability to identify factors driving customer energy
use.

Industrial and public authority classes are modeled using a traditional econometric approach that correlates
monthly sales, weather, seasonal variables, and economic conditions. The Lighting load class is modeled using
either exponential smoothing or econometric models. Forecasts account for switching behavior (customers
leaving Ameren default supply) in favor of alternative retail energy suppliers, with adjustments made using
recent data and qualitative judgement. They include energy use by customer class, monthly load shape, and
eligible retail load after removing switched customers.

Figure 3-1Figure 3-1 shows Ameren’s retail load forecasted annual energy usage percentage.!22 [n Eigure-3-1
Figure 3-1and similar Figures that follow, "Eligible Retained Load” represents those customers eligible to
choose their power supplier (i.e., residential and small business customers) and whom choose default service
supply; "Eligible Non-Retained Load” represents eligible customers that switched to an Alternative Retail
Energy Supplier (“ARES”) or took hourly pricing rather than default service supply; and, "Competitive Load”
represents larger customers who are not eligible to receive default service supply.

122 Ameren Illinois assigns load profile classifications at the point of service level and only to points of service that are metered. The
classifications are as follows: DS-1 - Residential, DS-2 - Non-Time of Use Commercial & Industrial with demands less than 150 kW, DS-3
- Time of Use Commercial & Industrial with demands between 150 kW and 1,000 kW, DS-4 - Time of Use Commercial & Industrial with
demands above 1,000 kW, and DS-5 - Lighting. The DS-3 and DS-4 classes are fully competitive, meaning that customers in these classes
must receive supply from ARES or Ameren Illinois real time pricing. Customers in the DS-1, DS-2 and DS-5 classes are eligible to take
fixed-price supply service from Ameren Illinois or an ARES. DS-6 is temperature sensitive service.
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Figure 3-1: Ameren Illinois’ Forecast Retail Customer Load Breakdown, Delivery Year 2026-
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Ameren Illinois’ forecasts are performed on the total Ameren Illinois delivery service load using a regression
model applied to historical load and weather data. A separate analysis is performed for each customer class to
account for the differing impacts of weather on the different customer classes. Eigure-3-2 Figure 3-2 shows the
Ameren Illinois 5-year forecast of its retail customer load. ThisFigureFigure 3-2 is very similar to the Figure 3-
2 in the 26252026 Plan indicating that the relative share of customer load has not changed significantly in the
past year.

123 For the 2626-2027-2028 Delivery Year, Ameren Illinois’ projected total Retail Load is forecasted to be 33,873,550772,220 MWh,
where the Eligible Retained Load accounts for 6,579,3955,612,675 MWh, the Eligible Non-Retained Load accounts for
9,725,81610,720,583 MWh, and the Competitive Load accounts for 17,568,344438,962 MWh. The amount for the projected total Retail
Load was provided by Ameren in their July 20242026 response to the IPA Data Request for the 2025 Long-TermPlan2026 July RPS

Budget Update.
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Figure 3-2: Ameren Illinois’ Forecast Retail Customer Load by Delivery Year
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Ameren Illinois applies assumed “switching rates” to the total system load forecast to remove the load to be
served by bundled hourly pricing (Power Smart Pricing or Rider HSS) and ARES, including municipal
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aggregation. 2 Ameren Illinois establishes the current customer switching trend line utilizing actual switching
data by customer class and then applies qualitative judgment to make adjustments to the switching trend line.
The portion of the forecasted load attributed to Rider HSS, municipal aggregation customers, and other ARES
customers, is subtracted from the total system load forecast. The result is the forecasted load to be supplied by
Ameren Illinois.

Ameren’s July 15, 26252026 load forecast emphasizessummary and data files emphasize that municipal
aggregation continues to create considerable uncertainty intein the forecasting process;similarte-as identified
in previous years; and that they foresee this uncertainty willeentinnecontinuing through this planning horizon.
For example, themajerityAmeren lllinois highlighted that 159 of munieipalaggregation2017 communities with
ARES contracts thatare-setexpiring in Summer 2026 have re-signed with an ARES and the remainder of
communities currently contracted with ARES have yet to make their decisions public concerning whether they
plan to expire-in-this-planning-eyele-oceurinDecember2025-Al€resign with an ARES or return to Ameren

default service supply. Ameren Illinois has asecommunicated to the Agency that they have not received any
definitive information te-suggestfrom these municipalities to infer they will eeme-backreturn to Ameren
Illinois;-and default service; instead their research and analysis suggestsindicates that these communities will
likely remain with the ARES—AI€an ARES.'25 Ameren Illinois has also specifically noted that the community of
Urbana contracted with an ARES beginning in May 2026, leaving Ameren default service, supply, which resulted
in an updated to the Ameren default service load forecast. The removal of the community of Urbana from
Ameren default service supply resulted in a reduction of approximately 1% to the default supply load forecast
beginning in June 2026. Ameren Illinois believes the forecasts they have provided represent reasonable
estimates. However, AlcAmeren Illinois also notes that municipal aggregation, community solar and ever-
changing market dynamics have created considerable complexities tein the forecasting process and cautions
that actual results could vary considerably.

Accordingly, the Al€Ameren Illinois expected (base) forecasts assume little change in municipal aggregation
going forward. Conversely, their low-range and high-range forecasts assume increases and decreases in
municipal aggregation and other switching, respectively.

Figure 3-3 provides a monthly breakdown of the base-case forecast of Ameren Illinois eligible retail customer
load, that is, the load of customers who are forecasted to take bundled supply procured under this Procurement
Plan.

12¢ Municipal aggregation of residential and small commercial retail customer load for contracting with ARES is authorized by the IPA
Act, 20 ILCS 3855/1-92. This form of aggregation allows communities to opt groups of residents and small businesses into a power
supply source, rather than individual residents making the choice themselves. Residents may opt out of the aggregation, which
otherwise becomes the default choice for them.

125 Ameren Illinois provided additional details surrounding shopping assumptions and available information on a call with the IPA, ICC
Staff, and Monitor on July 8, 2026.
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Figure 3-3: Ameren Illinois’ Forecast Eligible Retained Retail Customer Load* by Month
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*Total load, prior to netting QF supply.

Ameren Illinois provides a base case and two complete alternate cases: a low forecast and a high forecast. Each
excursion case addresses three different uncertainties that simultaneously move in the same direction:
macroeconomics, weather, and switching. This means, for example, that a high load case should represent the
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combination of stronger-than-expected economic growth (which increases load), extreme weather (which
increases load) and a reduced level of switching (which increases the “eligible” fraction of retail load, that is,
the fraction for which the utility retains the supply obligation). Similarly, a low load case should represent the
combination of weaker-than-expected economic growth, mild weather and an increased level of switching.

3.2.1 Macroeconomics

The Ameren Illinois base case load forecast is based on a statistically adjusted end-use forecast that combines
technological coefficients (efficiencies of various end-use equipment) and econometric variables (income levels
and energy prices). Ameren Illinois did not define “high” and “low” cases by varying the econometric (or other)
variables. Instead, Ameren Illinois looked at the statistics of the residuals from the model fit, and the high and
low cases are based on a 95% confidence interval, not remodeled assumptions. For the residential electric
customer class, Ameren Illinois currently projects a 5-year compound annual growth rate of -0.67%. This is an
inereasea decrease from the -1-20.6% growth rate provided for the 26252026 Plan. For commercial customers,
the growth rate for Ameren Illinois is projected to be -1.5%;-a-deerease4%, an increase from last year’s -1.25%.
While for industrial customers, the growth rate for Ameren Illinois is projected to be 14-18.4%, a significant
inereasedecrease relative to last year’s 1-0%,-due-to-projected-data—centerload-growth:14.1%. See Section

3.5-13.5.1 for a discussion of how this load forecast compares to national trends in electricity load growth.

Ameren Illinois’ “high” and “low” forecasts are uniform modifications of the base case, excluding incremental
energy efficiency, by rate class. Specifically, in each case, a single multiplier is defined for each of the three non-
fully competitive delivery service rate classes, and the “before switching” load forecast for every hour is
multiplied by the rate class multiplier. Table-3-1Table 3-1 below shows the current rates for the low and high
cases for each of the three rate classes.

Table 3-1: Load Multipliers in Ameren Illinois Excursion Cases

Rate Class Low Case High Case
DS-1 0.93 1.07
DS-2 0.9493 1.07
DS-5 0.93 1.07

In regression models, residuals indicate the difference between the predicted and actual values. Patterns
associated with residuals may indicate the impact of non-specified variables. Because the excursion cases are
based on the statistics of the residuals, they reflect the influence of variables not modeled. The forecasting
model appears to be dominated by technological and weather effects. The econometric variables are related to
short-term decision-making. Uncertainty around long-term economic growth will appear in the residuals.

3.2.2 Weather

Ameren Illinois includes “high weather” and “low weather” in its characterization of the high and low cases.
Ameren Illinois did not re-compute its load forecasting models with different values for the weather variables.
Weather effects are captured using the same multipliers used for macroeconomic uncertainty. The high and
low scenarios only account for an average impact of weather, and macroeconomic effects, which are
proportionally the same in each hour.

The low case is about 7% lower than the base case and the high case is about 7% higher than the base case. The
difference between the high, low, and base cases are the variations Ameren Illinois attributes to
macroeconomic effects, not weather variables.

3.2.3 Switching

According to Ameren Illinois, customer switching to alternative retail electric suppliers, in particular through
municipal aggregation, is the greatest driver of load uncertainty. As of May 1, 26252026, customer switching
has resulted in approximately 4843% of residential load choosing an ARES, a 65% decrease from the previous
year, and 6765% of small commercial load, a $2% decrease from the previous year, taking service from ARES
rather than from Ameren’s default service supply. Ameren Illinois expects that the amount of load supplied by
ARES will remain flat across the planning horizon. They are kept flat “because AIC has no compelling
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information at this time that can indicate one direction or another.” ¢ The majority of municipal aggregation
contracts expiringexpirations in this planning cycle occurred in June 20252026 or will occur in December
26252026. Most communities with contracts set to expire in june2625Summer 2026 have already renewed
with an ARES, now being contracted through June 26262027. Ameren provided multiple load forecasts
representing different switching scenarios. *27-128 The larger community of Urbana switched to an ARES
beginning in May 2026 and to account for this departure of load from its default supply, AIC added an
approximately 1% switching factor to its load forecast starting in the month of June 2026. Additionally, as
shown in Fable 3-2Table 3-2 presented in Section 3-5:43.5.4, ARES pricing offerings to individual customers, in
general, are about half a cent per kWh higher than the default utility rate.

Ameren Illinois has also developed additional switching scenarios that address high and low switching
scenarios for this planning period. A low switching scenario envisions a situation where a larger return of
residential and, to a lesser extent, commercial customers, is realized. These scenarios reflect various switching
rates which are the reflection of the percentage of load that is being served by alternative retail electric
suppliers. Residential and small commercial switching rates under the low switching and a corresponding high
load scenario are forecasted to be 4743% and 66%; respectively-in-May2025,40%and-5965%, respectively,
in May 2026, 35% and 58%, respectively, in May 2027, and 0% and 1918%, respectively, by the end of the
planning horizon.

Conversely, should future Ameren Illinois tariff rates exceed customers’ perceived value of ARES contracts, a
higher switching scenario is possible. Thus, Ameren Illinois’ high switching and a corresponding low load
scenario assumes that residential and small commercial switching rates will approach 48% and—67%;

respectivelyin-May 2025, 53%and-7243% and 66%, respectively, in May 2026, 48% and 71%, respectively,
in May 2027, and 8875% and 9998%), respectively, by the end of the planning horizon.

The difference in switching rates is the most significant factor driving the differences among the scenarios.
Figure 3-4 Figure 3-4 shows the forecasted Ameren Illinois supply obligation to serve eligible retail customers
in each case. The Base Case assumes the expected switching, the High Load assumes low switching, and the
Low Load assumes high switching.

126 See Ameren Load Forecast Submittal, Appendix B at https:
lan/2026-appendices.html.

128 If some, or all, of these municipalities do not renew their contracts and customers return to default service, that additional load will be
reflected in the March 2026 load forecasts and procurement volumes adjusted accordingly.

29


https://ipa.illinois.gov/electricity-procurement/electricity-procurement-plan/2026-appendices.html
https://ipa.illinois.gov/electricity-procurement/electricity-procurement-plan/2026-appendices.html

Illinois Power Agency 2026-FinalDraft 2027 Electricity Procurement Plan Mareh—208August 17,
2026

Figure 3-4: Supply Obligation in Ameren Illinois’ Forecast Scenarios

18,500
H Base = High Low
18,000 -
17,500 -
17,000 -
=
=
16,500 -
16,000 -
15,500 -
15,000 a T T T T
o 2026-2027 2027-2028 2028-2029 2029-2030 2030-2031
18,000
mBase ©High ' Low
17,500 -
17,000 -
SIG,SDD :
16,000 -
15,500
15,000 = .

2027-2028 2028-2029 2029-2030 2030-2031 2031-2032

3.2.4 Load Shape and Load Factor

Figure 3-5-and Figure 3-6Figure 3-5 and Figure 3-6 display the hourly profile of Ameren Illinois supply
obligation in each case (relative to the daily maximum load). Figure-3-5 Figure 3-5 illustrates a summer day
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and Figure 3-6Figure 3-6 a spring day. In these figures, the curves are normalized so that the highest value in
each is 1. In Figure 3-5Figure 3-5, for summer days;there-islittle the primary difference between the profiles

of the high, low, and base cases-Hewewver occurs in a divergence starting at 8AM and closing into minimal

difference across the scenarios by 8PM. Similarly, in Eigure-3-6Figure 3-6, for spring days, there is significant
difference in the load profiles of the high, low, and base cases during the daylight hours from 8AM lasting

until 8PM.
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Figure 3-5: Sample Daily Load Shape, Summer Day in Ameren Illinois’ Forecasts
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Figure 3-6: Sample Daily Load Shape, Spring Day in Ameren Illinois’ Forecasts
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A load shape can be called “peaky” if there is a lot of variation in it - for example, if there is a large difference
between the lowest and highest load values. A load shape that is not peaky is one in which the load is nearly
constant or otherwise flat. The peakiness of a case is usually borne out by the load factors. The load factor in
any time period, such as a year, is the ratio of the average load to the maximum load. In general, peaky load

curves have low load factors.
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Figure 3-7Figure 3-7 shows that the low case hasand high case have the lowest load factors, while Eigure 3-5
and-Figure-3-6Figure 3-5 and Figure 3-6 show that the low case load profile is retpeakier than the other two
cases rather than each case being comparably peaky as would be expected. This can be attributed to a
difference in weather assumptions between the low case and the other two cases.

Figure 3-7: Load Factor in Ameren Illinois’ Forecast Scenarios
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3.3 Summary of Information Provided by ComEd

In compliance with Section 16-111.5(d)(1) of the Public Utilities Act, on July 15, 26252026 ComEd provided
the IPA the following documents for use in preparation of this Plan:

e Load Forecast for Five-Year Planning Period June 20252026 - May 26302031. (See Appendix C)
This document also contained several appendices.

e Information supporting the load forecasts including spreadsheets of load profiles, hourly load
strips, model inputs, procurement blocks, and scenario models for the base, high and low
forecasts. (Summarized in Appendix F) 129

ComkEd forecasts load by applying hourly load profiles for each of the major customer groups to the total service
territory annual load forecast and subtracting loads projected to be served by hourly pricing, ARES, and
municipal aggregation. Hourly load profiles are developed based on statistically significant samples from
ComEd’s residential, non-residential watt-hour, and 0 to 100 kW delivery customer classes. The profiles show
clear and stable weather-related usage patterns. Using the profiles and actual customer usage data, ComEd
develops hourly load models that determine the average percentage of monthly usage that each customer
group uses in each hour of the month.

ComEd did not supply its forecasts for medium and large commercial and industrial customers, whose service
has been deemed to be competitive and who therefore are not eligible retail customers. Eigure-3-8Figure 3-8
shows ComEd’s retail load forecasted annual energy usage percentage. These percentages have changed very
little from the 26252026 Plan.

129 In its July 15, 2025 Load Forecast, ComEd also included a brief discussion of the distributed generation penetration effect in its service
territory.
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Figure 3-8: ComEd’s Forecast Retail Customer Load Breakdown, Delivery Year 2026-20272027130
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Compeitive Load

As noted above, ComEd provides a forecast of total usage for the entire service territory and allocates the usage
to various customer classes using the models specific to each class. A suite of econometric models, adjusted for

130 For the 2025-2026-2027 Delivery Year, ComEd’s projected total Retail Load is 84,260378 GWh, where the Eligible Retained Load
accounts for 23,87024,502 GWh, the Eligible Non-Retained Load accounts for +3;65412,044 GWh, and the Competitive Load accounts for
47:33750,327 GWh. The amount for the projected total Retail Load was provided by ComEd in their July 26242025 response to the IPA
Data Request for the 20252026 Long-Term Plan.
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other considerations such as customer switching, is used to produce monthly usage forecasts. The hourly
customer load models are applied to create hourly forecasts by customer class.

In determining the expected load requirements for which standard wholesale products will be procured, the
ComEd forecast must be adjusted to account for the volume served by municipal aggregation and other ARES.
The ComEd 5-year annual load forecast, shown in Eigure-3-9Figure 3-9, is based on the rate of customer
switching in the past, expected inereaseschanges in residential ARES service, and the anticipated additional
migration of 0 to 100 kW customers to ARES and municipal aggregation. The figure breaks down the total
forecast of retail customer load in the same way as Eigure-3-8Figure 3-8 does for a single year. The Figure
shows little change in Eligible Retained Load and Non-Retained Load compared to the last Plan-, but significant
increases in Competitive Load.
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Figure 3-9: ComEd’s Forecast Retail Customer Load by Delivery Year
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Figure 3-10 provides a monthly breakdown of the base-case forecast of ComEd’s eligible retail customer load,
that is, the load of customers who are forecasted to take bundled supply under this Plan. This Figure shows
little change as compared to the 26252026 Plan.
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Figure 3-10: ComEd’s Forecast Eligible Retained Retail Customer Load by Month

3,500

3,000 -

2,500 -

2,000 -

4 GWh
1

1,000 -

500 -

3,500 -

3,000 -

2,500 -

2,000 -

1,500 -

1,000 -

500 -

0 -

A A A A A A A A A A A A
N A A A A A A A
T F P TP F VS

ComEd provides a base case load forecast and two excursion cases: a low-case forecast and a high-case forecast.
Each excursion case addresses three different uncertainties, simultaneously moving in the same direction:
macroeconomics, weather, and switching.

3.3.1 Macroeconomics

ComkEd’s base case load forecast is driven by a Zone Model that includes both macroeconomic variables (Gross
Metropolitan Product for Chicago and other metropolitan areas within ComEd’s service territory, household
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income) and demographics (household counts). ComEd did not use this model to define “high” and “low” cases.
ComEd modified the service area load growth rates 1ncrea51ng them by 2% in the high case and reducmg them
by 2% in the low case-{be el 2

ad-grow : A 2 - ComEd prov1ded a ]une
20262027 May 2—9842032 monthly expected load forecast that included a calculated annual growth rate of
approximately 0:66-1.78%. This is an-inereasea decrease compared to the June 26252026 - May 26302031
monthly expected load forecast which reflected a-deelinean increase of -0.3806%, provided in July 206242025.
There is a slightconsistently negative growth rate in thefirsttwo-rearseach year of the forecast; howeverthe
growthratesturn-peositive-in-the finaltweyears.. See Section 3:5-13.5.1 for a discussion of how this load forecast

compares to national trends in electricity load growth.

3.3.2 Weather

ComEd includes “high weather” and “low weather” in its characterization of the high and low cases. Under the
sample year approach, the high-load forecast assumes that the summer weather is hotter than normal, and the
low-load forecast assumes that the summer weather is cooler than normal.

ComkEd has not provided the specific impacts of the load growth assumption (load forecasts in the absence of
switching). ComEd did provide the impacts of the high weather and low weather cases on residential and small
commercial load, relative to the base case forecast. The weather impacts are provided as percentage
adjustments not remodeling) that summarize the hourly impacts of the effect of temperature on load.

Figure 3-11Figure 3-11 shows the impact of weather on load by month. The figure compares the high and low
weather usage factors to the base forecast weather usage factors in the form of ratios to the base case to gauge
the relative impacts.

Figure 3-11: The Impact of Weather in ComEd’s Forecasts
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3.3.3 Switching

The high switching (low load) case assumes residential, watt-hour, and 0 to 100 kW blended serviee servicel3!
usage will be reduced by a total of 48% by December 26252027 and 612% by December 26262028 as the
communities that are opting out from ComEd service renew their municipal aggregation programs. Municipal
aggregation has historically been a major factor in the rapid expansion of residential ARES supply. In total,
there are 358359 governmental entities (i.e., municipalities, townships, or counties) within the ComEd service
territory that had approved aggregation as of May 26252026, with +75178 of those communities actively being
served through municipal aggregation (a—deereasean increase from 2686175 in june2024May 2025). The
percentage of potentially eligible retail customers taking blended service in this switching scenario is 6664%
(based on usage) as-efby December 26262027 compared to 6669% in the expected load forecast.

The low switching (high load) case assumes additional communities opt out of municipal aggregation such that
residential usage increases by a total of 412% by December 26252027 and 615% by December 26262028. The
percentage of potentially eligible retail customers taking blended service in this switching scenario is 7270%
(based on usage) as-efby December 20262027 as compared to 6669% in the expected load forecast. Eigure
3-12 Figure 3-12 shows the forecasted ComEd supply obligation in each case. The Base Case assumes the
expected switching, the High Load assumes low switching, and the Low Load assumes high switching.

131 “Blended service” refers to eligible retail customers that purchase power and energy from ComEd under fixed-price bundled service

tariffs.
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Figure 3-12: Supply Obligation in ComEd'’s Forecast Scenarios
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3.3.4 Load Shape and Load Factor

Figure 3-13Figure 3-13 and Eigure-3-14Figure 3-14 display the hourly profile of the utility supply obligation in
each case (relative to the daily maximum load). Eigure-3-13 Figure 3-13 illustrates a summer day, and Eigure
3-14;Figure 3-14 illustrates a spring day. There is no significant difference between the profiles of the high case
and the base case on a summer day, but the low case is flatter during solar daylight hours, with the peak shifted
to later in the day. During the sample spring day, the base case, high case, and low case peaks are very similar.

Figure 3-13: Sample Daily Load Shape, Summer Day in ComEd’s Forecasts
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Figure 3-14: Sample Daily Load Shape, Spring Day in ComEd’s Forecasts
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The annual load factors are shown in Eigure 3-15Figure 3-15. As-expected,the-highThe low load case here has
a lower load factor than the base easeand high load cases. Unexpectedly, the base case load factor is much
higher than both the high-case and low-case load factors. This may indicate that the base case forecast was
based on an average temperature pattern (normal every day). This information is essentially unchanged from

the previous Plan.
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Figure 3-15: Load Factor in ComEd’s Forecasts Scenarios
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3.4 Summary of Information Provided by MidAmerican

In compliance with Section 16-111.5(d)(1) of the Public Utilities Act, similarsimilarly to Ameren and ComEd,
MidAmerican provided the 1PA-the following documents to the IPA on July 15, 26252026 for use in preparation
of this plan:
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e Methodology for the 20262027 Plan Illinois Electric Customers and Sales Forecasts. This document
contained a discussion of load forecast methodology for all MidAmerican scenarios and supporting
data for the base scenario forecast. This provides data similar to that provided in previous plans.
The load forecast included a multi-year historical analysis of hourly load data, forecasted load and
capability along with the impact of demand side and renewable energy initiatives. MidAmerican
’ sload forecast was further broken down by revenue class, projected kWh usage and sales, which
factored in economic and demographic variables along with weather variables based on weather
data. Additionally, the load forecast accounted for sales forecasts based on variables and model
statistics along with the non-coincident electric gross peak demand forecast and represents all of
the eligible retail customer classes, except the customer being served by an ARES. MidAmerican
methodology also includes the discussion of the energy efficiency and switching trends. Pursuant
to Section 16-111.5(d)(1), MidAmerican’s load forecast covered a five - year procurement
planning period. (See Appendix D)

e Spreadsheets of load profiles, hourly load strips, procurement blocks, and scenario models for the
base, high and low forecasts. (Summarized in Appendix G)

e The load and capability data uses the planning reserve margin target provided by MISO and does
not contain an additional reserve margin adjustment to forecast the impact of MISO’s reliability-
based demand curve that was recently approved by the Federal Regulatory Commission.

MidAmerican forecasts monthly customer load by using econometric models-en—a-menthly-basis. For the
residential, commercial and public authority classes, sales are determined by multiplying customers by use per
customer. For the industrial class, sales are modeled directly. For the street lighting class, sales are forecast
using trending.

The gross peak numbers used in the analysis are the historical gross peaks, which take into account demand
side management impacts.

MidAmerican has one active alternative retail supplier in its Illinois service territory. MidAmerican has no
customer classes that have been declared competitive. Figure 3-16 shows MidAmerican’s retail load forecasted
annual energy usage percentage. The low level of switching among MidAmerican’s eligible retail customers
relative to the much higher switching levels for Ameren Illinois and ComEd is likely due to a combination of
market conditions in MidAmerican’s service area, including the relatively low cost of MidAmerican-owned
resources allocated to its Illinois load (which would lead to little or no municipal aggregation activity, and little
profit opportunity for the ARES).
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Figure 3-16: MidAmerican’s Forecast Retail Customer Load Breakdown, Delivery Year 2026-
202713220276-2028133-
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MidAmerican provided a forecast of total usage for the entire service territory combining the projected
customers and sales numbers modeled using data specific to the area being forecast. A suite of econometric

133 For the 2027-2028 Delivery Year, MidAmerican’s projected total Retail Load is 1,899,126 MWh, where the Eligible Retained Load
accounts for 1,885,727,889 MWh and the Eligible Non-retained Load accounts for 13,399 MWh.
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models, adjusted for other considerations such as customer switching, is used to produce monthly usage
forecasts. The hourly customer load models are applied to create hourly forecasts by customer class. Some
variables, such as customer numbers, price, sales, revenue class, jurisdiction, etc., were obtained internally
from the company database, while other data, such as economic, demographic and weather were received from
external sources.

In determining the expected load requirements for which standard wholesale products will be procured, the
MidAmerican forecast is adjusted for the volume served by the ARES. The MidAmerican 5-year annual load
forecast, shown in Figure-3-17Figure 3-17, incorporates the rate of customer switching in the past, and
expected increases in the ARES service. The retail choice switching forecast was derived by reviewing recent
switching activity and projecting forward recent trends. The figure breaks down the total forecast of the total
retail customer load, in the same way as Eigure3-16Figure 3-16 does for a single year. The data shows constant
levels of retained load over time, and relatively little switching activity.

Figure 3-17: MidAmerican’s Forecast Retail Customer Load by Delivery Year
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Figure 3-18 provides a monthly breakdown of the base case forecast of MidAmerican retained eligible retail
customer load, that is, the load of customers on bundled supply to be considered under this Procurement Plan.

Figure 3-18: MidAmerican’s Forecast Retained Eligible Retail Customer Load by Month
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MidAmerican provided a Base-Case load forecast and two excursion cases: a Low-Case forecast and a High-
Case forecast. The required low and high hourly load forecast scenarios were created by taking the 95%
confidence interval around each class-level sales customer, and use per customer forecast, as well as the 95%
confidence interval around the non-coincident gross peak demand forecast. The load forecasting software used
for the sales, customer, use per customer, and non-coincident peak demand forecasts provided the upper and
lower bounds of a 95% confidence interval around each monthly forecast value. This software feature allowed
the construction of upper and lower bound forecasts for the residential, commercial, industrial and public
authority sales forecasts. The street lighting sales forecast was multiplied by 0.99 and 1.01 to generate,
respectively, a lower and upper bound street lighting sales forecast.

3.4.1 Macroeconomics

MidAmerican’s Base Case load forecast utilized economic and demographic data that were obtained from IHS
Markit, Inc. Data for other variables of the model, such as customer numbers, sales and other customer related
data, were taken from internal company data sources. For MidAmerican'’s Illinois service territory, economic
and demographic variables specific to the Quad Cities metropolitan area were used in the forecasting process.
The Quad Cities area encompasses MidAmerican’s Illinois service territory. The list of economic and
demographic variables considered for the forecast includes real gross metropolitan area product,
manufacturing, population, households, employment, etc. As mentioned above, MidAmerican used this model
to define “high” and “low” cases applying the 95% confidence interval to arrive at the lower and upper bounds.
The street lighting load was forecast using trending forecast techniques. In the customer revenue classes, the
current customer numbers were assumed to remain constant while the corresponding energy sales were
assumed to remain constant.

MidAmerican provided a June 20252026 - May 20312032 monthly expected load forecast which included a

calculated annual growth rate of approximately -1-2%-—Whilethis-grewthrate0.4%. This is deeliningon=a

relative basis-the-value isinereasingan increase as compared to the June 26242026 - May 263962031 monthly
expected load forecast, prov1ded in ]uly 2—9242025 Wthh was -1. 9%2%% MldAmerlcan has prov1ded an

additional notation that ’
e*peeted—ehaﬂge—m—the operatlons of a manufacturer —in thelr terrltory, 3M—15 are expected to eeﬂelade
; ; i continue. See Section 3.5.1 for a discussion of
how thls load forecast compares to national trends in electr1c1ty load growth.
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3.4.2 Weather

The Base Case temperature assumptions in the hourly load forecast model were not changed for the scenarios.
The Base Case weather-related assumptions in the sales, the use per customer, and the non-coincident peak
demand forecast models for MidAmerican’s Illinois service territory were not changed in the scenarios.

3.4.3 Switching

The Base Case forecasts for retail switching sales, customers, and demand in MidAmerican Illinois service
territory were not changed in the scenarios. Eigure3-19 Figure 3-19 shows MidAmerican’s supply obligation
in each case. As noted above, all three cases assume the Base Case assumptions for weather and switching, with
the difference between the Base, High, and Low cases being attributable to macroeconomics (i.e., economic and
demographic variables).

Figure 3-19: Supply Obligation in MidAmerican’s Forecast Scenarios
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3.4.4 Load Shape and Load Factor

Figure 3-20-and-Figure-3-21Figure 3-20_and Figure 3-21 display the hourly profile of the utility supply
obligation in each case (relative to the daily maximum load). Eigure-3-26 Figure 3-20 illustrates a summer day,
and Figure-3-21Figure 3-21 shows a spring day. There is no meaningful difference between the base, low, and
high load shapes on a sample summer day. During the sample spring day, the base case is peakier than the high
case in the afternoon, and the low case is peakier than the base case at night.

Figure 3-20: Sample Daily Load Shape, Summer Day in MidAmerican’s Forecasts
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Figure 3-21: Sample Daily Load Shape, Spring Day in MidAmerican’s Forecasts

105%

100% -

—
95% - / ' \

90% - | \ ;
85% - /

80% - |

75% 1 U

70% -

% uf[Ly Peak Load
b

65% —Base 3/25/2027

High 3/25/2027
0, i
60% Low 3/25/2027

55%

12 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
Hour

53



[llinois Power Agency 2026-FinalDraft 2027 Electricity Procurement Plan Mareh—208August 17,
2026

105%
100% - |-
95% \V/——\
90% - \
=
E 85%
=
i 80% - 7
a
5 7504 \/
f
70% -
65% —Base 3/20/2028
0% — High 3/20/2028
Low 3/20/2028
55% ———

12 3 45 6 7 8 910111213 141516171819 20 21 22 23 24
Hour

The annual load factors are shown in Eigure-3-22Figure 3-22. As expected, the base, the high, and the low case
load factors are consistent over time, being within the 46-5751-56% range.
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Figure 3-22: Load Factor in MidAmerican’s Forecast Scenarios
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3.5 Sources of Uncertainty in the Load Forecasts

In the past, the Agency has procured power for all three utilities to meet a monthly forecast of the average
hourly load in each of the on-peak and off-peak periods. The Agency has addressed the volatility in power prices
by “laddering” its purchases: hedging a fraction of the forecast two years ahead, another fraction one year
ahead, and a third fraction shortly before the beginning of the Delivery Year. Even if pricing two years ahead
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was extremely advantageous, the Agency does not purchase its entire forecast that far ahead because the
forecast is-itself is uncertain due to load growth, weather, switching, and hourly variability. It is therefore
important to understand the sources of uncertainty in the forecasts.

Furthermore, even if the Agency could perfectly forecast the average hourly load in each period, and perfectly
hedge that forecast, it would still be exposed to power cost risk. Load varies from hour to hour. Energy in one
hour is not a perfect substitute for energy in another hour because the hourly spot prices differ. A perfect hedge
would cover differing amounts of load in different hours and would have to be based on a forecast of the
different hourly loads. The “expected hourly load” is not an accurate forecast of each hour’s load (see Section
3.5.3). This is not an issue of uncertainty; it would be true even if the expected hourly load were a perfect
forecast of the average load, and the hourly profile (the ratio of each hour’s load to the average) were known
with certainty. As a result, it is treated here together with the other uncertainties.

3.5.1 Overall Load Growth

The demand for electricity across the U.S., as well as in the Midwest and Illinois specifically, hasbeerwas largely
flat to declining through the 2010’s through early 2020’s. Recent trends show an increase in electricity demand
at the national level driven by current and projected data center growth, increased vehicle electrification, and
economic growth, such as growth in domestic manufacturing activity. The Chicago area has been identified as
a primary U.S. data center market which will-is projected to impact Illinois’ growing load. In 20242025, U.S.
electricity sales to retail customers increased by-in all three sectors relative to 2024: residential by +2.3%-2%,
commercial by +2.9%, and industrial by +0.7%?3% In the Auvgust2025May 2026 Short-Term Energy Outlook,
the U.S. EIA forecasts U.S. electricity sales to retail customers inereasedwill increase by 2-2%in20625-and
2:41.3% in 2026_and 3.1% in 2027.135 By comparison, total electricity end use as reported by the EIA was
essentially flat during the five-year period ending in 2623.2025.136

While data centers are driving major increases in forecasted electricity demand, they are typically classified as
large commerecial eustemerscustomers!37 and therefore will not impact the Agency’s eligible retail load, which
consists of residential and small commercial customers. For this reason, increased data center penetration or
domestic manufacturing load growth (typically classified as medium or large commercial or industrial
customers) are outside the scope of default service and do notimpact the load forecasts provided by the utilities
in Sections 3.2, 3.3, and 3.4. For clarity, the base case utility load forecasts consider specific factors impacting
load growth for eligible retail load. Other drivers such as vehicle electrification and economic growth are being
realized throughout all customer segments, including eligible retail load. Beyond the identified load growth
factors, according to Ameren, the greatest driver of uncertainty for eligible retail load forecasts is municipal
aggregation and customer switching.

For the residential electric customer class, Ameren Illinois currently projects a 5-year compound annual
growth rate decline of -0.63%. This is a relative increase from the -1-20.6% growth rate provided for the
26242026 Plan. For commercial customers, the growth rate for Ameren Illinois is projected to be a decline of -
1.51%. For industrial customers, the growth rate for Ameren Illinois is projected to be 14-1-3.13%, a

substantive inereasedecrease from the preceding year’s 14.1:0% growth rate; primarily-drivenbythe projected
inerease-in-data-centerload-growth.. ComEd provided a June 2026 - May 2031 monthly expected load forecast,

with a calculated annual growth rate of approximately 6-06-1.78%. This is an-inereasea decrease as compared
to the ]une %92—52026 May 29%92031 monthly expected load forecast, whlch was -0 3806%, prov1ded in ]uly

gmwth—mtes%um#pesmveﬂ%theﬁﬂalﬂfeﬁea{%ZOZS MldAmerlcan prov1ded a ]une 292—52026 - May
26312032 monthly expected load forecast, with a calculated annual growth rate deeline-of approximately -

134 https://www.eia.gov/todayinenergy/detail.php?id=67284 https://www.eia.gov/todayinenergy/detail.php?id=67284

135 .S EIA Short-Term Energy Outlook (August2025May 2026). https://www.eia.gov/outlooks/steo/pdf/steo full.pdf- ;

https://www.eia.gov/outlooks/steo/pdf/steo full.pdf

136 U.S. EIA Total Energy Monthly Energy Review Table 7.6 Electricity End Use and Electric Vehicle Use. Total End Use.
hitps//wwweia.gov/tetalenergy/data/brows-https: //www.eia.gov/totalenergy/data/browser/?tbl=T07.06.
https://www.eia.gov/totalenergy/data/browser/?tbl=T07.06.

137 See https://www.datacenterknowledge.com/energy-power-supply/data-center-power-fueling-the-digital-revolution for examples of
the power consumption of typical data centers.
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+20.4%. This statistic has increased en-arelative- baseswhen compared to the June 26242025 - May 26362031
monthly expected load forecast prov1ded in ]uly 20242025, Wthh was -1. 9#M+dAmeﬁeaﬂ4%asmed~m$he+r

The IPA will continue to monitor national load growth trends and the utilities’ updated forecasts to determine
if these trends are likely to impact eligible customer retail load growth in Illinois which could subsequently be
addressed in future procurement plans.

Ameren Illinois and ComEd construct their load forecasts by projecting load for their entire delivery service
area, then-completing subsequent load forecasting for each customer class or rate class within the service
territory, andthen finally applying multipliers to eliminate load that has switched to municipal aggregation or
other ARES service. Customer groups that have been declared competitive - medium and large commercial and
industrial customers - are removed entirely, as the utilities have no supply or planning obligation for them. In
contrast, MidAmerican, a utility serving a much smaller number of electric customers in Illinois territory, does
not have any customer classes that have been declared competitive. There is only one entity providing ARES
service in the MidAmerican Illinois service territory serving a relatively small segment of customers. Similar to
the other two utilities, MidAmerican constructs its load forecast by using a top-to-bottom approach.

Ameren Illinois does not explicitly address uncertainty in load growth. In other words, Ameren Illinois does
not define “load growth scenarios” and examine the consequences of high or low load growth. Ameren Illinois
addresses both load and weather uncertainty by defining high and low scenarios at particular confidence levels
of the model fit, that is, of the residuals of its econometric model. The high and low cases, which represent the
combined and correlated impact of weather and load growth uncertainties, represent a variation of only +7%
in service area load. However, Ameren Illinois’ high and low cases also include extreme customer migration
uncertainty.

ComEd defines high and low load growth scenarios as 2% above or below the load growth in the base case
forecast. The changes in load growth are imposed upon the model rather than derived from economic
scenarios, so it is hard to determine how they relate to economic uncertainty. Given the stability of utility loads
in recent years, differences of #2% in load growth should provide an appropriately representative range of
uncertainty.

Like Ameren Illinois, MidAmerican addresses the load and weather uncertainty by defining high and low
scenarios at particular confidence levels, i.e., by applying the 95% confidence interval around reference sales,
customer and use per customer forecasts, and the non-coincident gross peak demand forecast. The street
lighting sales forecast, however, was multiplied by 0.99 and 1.01 to generate, respectively, a lower and upper
bound of street lighting sales forecast, which is more similar to the ComEd’s approach.

3.5.2 Weather

On a short-term basis, weather fluctuations are a key driver of the uncertainty in load forecasts, and in the daily
variation of load forecasts around an average-day forecast. The discussion of high and low scenarios in Sections
3.2.23.2.2, 3:3:23.3.2, and 3:4-23.4.2 notes the way that Ameren Illinois, ComEd, and MidAmerican have
incorporated weather variation into the high and low load forecasts. Ameren Illinois treats weather uncertainty
together with load growth uncertainty. ComEd’s forecasts are built around two sample years. Much of the
impact of weather is on load variability within the year. MidAmerican’s base case weather-related assumptions
are not changed for the high-case and low-case load forecasts. The base-case load forecast is built on the
“weather normalized” historical sales.

3.5.3 Load Profiles

As noted above, the “average hour” load forecast is not an accurate forecast of each hour’s load. Within the
sixteen-hour daily peak period, mid-afternoon hours would be expected to have higher loads than average, and
early morning or evening hours would be expected to have lower loads. More importantly, multiplying the
average hourly load by the cost of a “strip” contract (equal delivery in each hour of the period) gives an
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inaccurate forecast of the cost of energy. This is because hourly energy prices are correlated with hourly loads
(energy costs more when demand is high). Technically, this is referred to as a “biased” forecast, because the
expected cost will predictably differ from the product of the “average hour” load forecast and the “strip”
contract price.

Figure 3-23Figure 3-23 illustrates this disconnect by showing, for each month, the average historical “daily
coefficient of variation” for peak period loads. This figure is based on historical ComEd loads from 2009 through
26232025, normalized to the monthly base case forecasts in the first Delivery Year. To calculate the daily
coefficient of variation, the variances of loads within each day’s peak period are averaged to produce an
expected daily variance. That variance is then scaled to load by first taking the square root and then dividing
by the average peak-period hourly load forecasted for the month. As the figure shows, there is significant load
variation during the day in the high-priced summer months.

Figure 3-23: Coefficient of Variation of Daily Peak-Period Loads

16%

14%

12%

[y
S
=

8%

6%

Coefﬂcienl of Variation

4% -

2% -

0% -
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

58



Illinois Power Agency 2026-FinalDraft 2027 Electricity Procurement Plan Mareh—208August 17,
2026

16%
14% -

12%

B% | .
6% | .
4% .
2% -

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

3

Coefficient of Variation

Because of this variation, even if the average peak and off-peak monthly load is perfectly hedged, the actual
hourly load will still be imperfectly hedged. In other words, if the Agency were to buy peak and off-peak hedges
whose volumes equaled respectively the average peak period load and average off-peak period load, there
would still be unhedged load because the actual load is usually greater or less than the average. This is
illustrated in Figure-3-24Figure 3-24, below.

Figure 3-24: Example of Over- and Under-Hedging of Hourly Load
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3.5.4 Municipal Aggregation and Individual Switching

Municipal aggregation is a significant source of uncertainty in utility load forecasts. In its base case, Ameren
Illinois projected that approximately 4843% of potentially eligible retail customer loadload!38 switched away
from Ameren Illinois default fixed price tariff service by the end of the 2624-2025-2026 Delivery Year. This is
lower than the 5448% switching statistics in the July 26242025 forecast. Ameren expects that the communities
will renew their agreements with the ARES, and-AlG-willseealthough Ameren Illinois projects a similarslightly
higher rate of individual opt-out within these communities:_than historically has been observed.13® Ameren
Illinois’ current default service price is lower than comparable ARES prices for individual customers (as shown
in Fable3-2Table 3-2 below},below), which may result in some individual customers opting to return to utility
service. Additionally, some communities previously receiving default service through Ameren Illinois have
chosen to contract with ARES, leading to a load reduction of approximately 7% in Ameren’s July 2026 forecasts.

For ComEd, approximately 1811% of Municipal Aggregation Communities by usage opted to suspend their
programs and return customers back to ComEd in 26242025. ComEd assumes a 5% suspension rate for the
rest of 26252026 as reflective of recent activity. Both Ameren Illinois and ComEd have assumed a wide range
of switching fractions in the low and high scenarios (return to utility service would be represented as a
decrease in the switching fraction over time).

In addition to offers to customers made through municipal aggregation programs, ARES offer a variety of
products directly to customers - some of which have a similar structure to the utility bundled service, while
others vary significantly in structure. These include offers with pass-through capacity prices, “green” energy
above the mandated RPS level (typically at a premium price), month-to-month variable pricing (frequently with
an initial rate lower than utility service, but no guarantee of that lower price being maintained after an initial
period), longer-term fixed prices, options to match prices in the future, options to extended contract terms, and

138 “Potentially-eligible retail customer load” refers to the load of those customers eligible to take bundled service from the utility.

139 [n March 26252026 AIC developed three energy forecasts that assume that these communities will renew their agreements with the
ARES, and AIC will see a similarhigher rate of individual opt-out within these communities. As such, the forecasts do not contain a
switching scenario where load leaves or returns to AIC's fixed price supply due to the expiration of municipal aggregation agreements.

60



[llinois Power Agency 2026-EinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,
2026

options to adjust prices retroactively. 140 Individual customers who choose one of these other rate structures
presumably have made an affirmative choice to take on those alternative services.

Although switching from default service to an ARES by individual customers has some impact on overall
customer switching trends, Ameren Illinois and ComEd switching forecasts have been dominated by municipal
aggregation. While the IPA recognizes that many ARES focus on individual residential switching, the IPA is not
aware of a significant number of residential customers leaving default service to take ARES service outside of
a municipal aggregation program. As shown in Fable-3-2 Table 3-2, this is currently the case because of the
appreciable difference between the utility price to compare, (“PTC”), which is the sum of the electric supply
and transmission charges and representative ARES prices available to eligible utility customers. 141 It appears
that, currently, ARES fixed price offers for a 12-month term are higher than the respective utility summer rates
and do not appear to offer savings to individual residential customers. 142 The variability of PTC values between
summer and non-summer months for Ameren, seen especially in summer of 2025, was largely driven by
Ameren’s basing the capacity component for summer months on summer capacity prices. Capacity prices for
the Summer 2025 MISO PRA cleared at $666:50424.30/MW-day, ever-20-times-higherthana 36% decrease
from the Summer 20242025 MISO PRA, which cleared at $30666.50/MW-day. Eellewing this The new summer
period;rate has decreased relative to the May 2025 tariff filing due to lower capacity prices. Ameren's PTC is
projected to decrease back to normal levels in the non-summer period. It is reasonable to assume that switching
behavior by individual customers (other than those who chose an ARES rate that is not an “apples-to-apples”
comparison to the utility rate, or one that offers additional perceived value) will not be a significant factor in
the load forecast, except for transition to municipal aggregation, opt-out from municipal aggregation, and
return from municipal aggregation. The ARES offer currently applicable to MidAmerican’s service territory is a
variable rate which is not comparable to the utility’s price.

Table 3-2: Representative ARES Fixed Price Offers and Utility Price to CompareComparel43-

Th . Utility Price to Representative ARES
Wialtf7 w5 g Compare (¢/kWh) Price (¢/kWh)
Ameren Illinois (Rate Zone I) 121811.32 12.7913.81
Ameren Illinois (Rate Zone II) 121811.32 12.6513.97
Ameren Illinois (Rate Zone III) 121811.32 12.7913.85
ComEd 10.8339 16251191

3.5.5 Hourly Billed Customers

Customers who could have elected fixed-price bundled utility service but take electric supply pursuant to an
hourly pricing tariff are not “eligible retail customers” as defined in Section 16-111.5 of the PUA. Therefore,
these hourly rate customers are not part of the utilities’ supply portfolio for purposes of this procurement
planning process, and the IPA does not procure energy for them. Ameren Illinois and ComEd did not include
customers on hourly pricing in their load forecasts; they appropriately considered these customers to have
switched. The amount of load on hourly pricing is small and unlikely to undergo large changes that would
introduce significant uncertainty into the load forecasts. MidAmerican does not have hourly billed customers.

140 For more mformatlon on choices offered by ARES, see the July 2024 Annual Report of the ICC Office of Retail Market Development at
: 1 bli

110%20Report pdf
141Representative ARES prices are an average of 12-month fixed price offers from ARES available at

https://www.pluginillinois.org/OffersBegin.aspx. The utility Price to Compare is exclusive of the Purchased Electricity Adjustment,
which as discussed in Section 6.5 has been a consistent credit in recent years for Ameren Illinois and ComEd customers. Therefore, the

difference shown may be understated.

142 Based on the price data in Table 3-2, Ameren Illinois retail customers taking a representative fixed-price supply service offer from an
ARES in jaly¥2025]uly 2026 would pay approximately 523% more than if they were to take default supply service from the utility. ComEd
retail customers would pay approximately 2%-1ess15% more.

143 The values in the table are as of July 31, 2625—0Offers-witheut2026. ARES offers do not include an explicit premivm-renewable energy
premium component. Monthly service fees and early termination fees are not included in rates.
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3.5.6 Energy Efficiency

Public Act 95-0481 created a requirement for ComEd and Ameren Illinois to offer cost-effective energy
efficiency and demand response measures to all customers, 144 with updates to those savings targets adopted
through Public Act 99-0906. Both Ameren Illinois and ComEd have incorporated into their forecasts the
expected impacts of these updated measures (as applied to eligible retail customer load). Public Act 104-0458
expanded the energy efficiency framework and associated programs. ComEd has woven the necessary energy
efficiency modifications into its forecasts and Ameren plans to do the same in its Fall 2026 submission to MISO.

MidAmerican offers energy efficiency programs pursuant to a separate provision of the Public Utilities Act
found in Section 8-408. In submitting its load forecast, MidAmerican stated that estimated past energy savings
are implicit in the historical data used to derive the electric sales forecast models. Without adjustment, this
method implies that the level of future estimated program savings will be similar to past estimated program
savings. Estimated program impacts in the forecast period are not projected to deviate measurably from
estimated historical levels, so no adjustment was made to the forecasting models. MidAmerican is not subject
to the energy efficiency adjustments under P.A. 104-0458 and therefore has not made any changes to its
forecasts on this topic.

3.5.7 Demand Response

As noted by the utilities in their load forecast documentation, demand response does not impact the weather-
normalized load forecasts. As such, the IPA notes that demand response operates more like supply resources.
Section 7.4 of the Plan contains the [PA’s discussion and recommendations for demand response resources.

3.5.8 Emerging Technologies

An emerging technology that could have a significant impact on the Illinois power market as well as the IPA’s
future procurement plans is energy storage—in particular, lithium-ion (“Li-ion”) battery storage integrated
with solar PV distributed generation. Based on storage data compiled by the U.S. Bepartment-of-Energy
Information Administration, as of july-20242025, there were 6741 operational utility scale battery-based
storage systems with a total capacity of 415752 MW operating in PJM and 3522 systems totaling 84-7274 MW
operating in MISO. Illinois was listed as having 138 utility scale projects with 117.:6100.8 MW in operation and
6 utility scale projects with 226-6202.5 MW proposed and under construction.145 The overwhelming majority
of these projects are based on Li-ion chemistry.

While utility scale energy storage technology continues to be developed and deployed, solar PV integrated with
storage offers significant potential to enhance the benefits and spur the development of solar generation at
utility-scale. Hewever,Although the costs of Li-ion batteries for use with distributed solar PV systems (such as
residential rooftop solar) remain high relative to the value proposition for residential and small commercial
solar PV applications, even-with-according to data from the Solar Energy Industries Association (SEIA), storage
deployment in the residential sector has been steadily increasing year-over-year since 2023.146 Additionally,
the average cost of battery storage deeliningdeclined by 8993% from 26682010 to 2022202547 and areis now

expeetedprojected to fall by an average of +19% per year from 26232024 to 2030.**8-Additienally,the-eurrent

144 See P.A. 95-0481 (Section originally codified as 220 ILCS 5/12-103).

145 The summary values were calculated by reviewing the following twe-databasesdatabase: 1) U.S. Department of Energy 2623Energy
Information Administration 2025 Early Release Form EIA-860 Data - Schedule 3, 'Energy Storage Data’,
h&tps—/—/—w&vwemgev%elee&m&g#d&tafe&a%é@# tt s://www.eia.gov electr1c1t data/eia860/ (release date 6/1—27~’-2—92~4»aﬂd%

ﬁ:em—éhe—teta-l-s— [2026

146 See https://seia.org/research-resources/solar-and-storage-industry-research-data/.
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suite-oftariffs'4? However, supply-side risks from recent U.S. tariff policies and the July 3r4, 2025; Congressional
Reconciliation Bill, with-itswhich included foreign content restrictions and phaseout of Investment Tax Credits,
will-are expected to significantly inerease—theimpact lithium-ion battery manufacturing and project
development, likely increasing the associated price of lithium-ion batteries in the short-term. While the average
cost of battery storage using LiLithium-ion batteries is forecast to continue to decline in the long term due to
manufacturing and materials efficiencies, it is too early to forecast the impact of these factors on lead-fereeasts
asseciated-withthe continued deployment of distributed solar PV integrated with battery storage.

The Agency notes that while Public Act 99-0906 encouraged the development of distributed solar PV, there
were clear provisions in Illinois law to encourage the adoption of integrated storage technologies prior to the
enactment of Public Act 102-0662 on September 15, 2021. Public Act 102-0662 includes several provisions
encouraging the development of integrated energy storage in Illinois, including storage co-located at shuttered
coal plant sites alongside new utility-scale solar projects, 150 rebates for energy storage systems, 151 and
mandating a study of policies and programs that could support energy storage systems. 152 Multiple proposals
in the Spring 2024 session of the 103rd General Assembly sought for the IPA to develop an energy storage
procurement plan and procure energy storage credits to support the development of new energy storage
projects, although no such bills passed. On February 20th, 2025, Public Act 103-1066 was approved by
Governor Pritzker. Pursuant to new Section 16-135(g) of the Public Utilities Act as established by P.A 103-1066,
effective February 20, 2025, the Commission initiated a workshop process for the purpose of facilitating the
development of a storage procurement process in consultation with the Agency. Seven workshops were held
between January 31st and March 28th, 2025, and an accompanying “Energy Storage Procurement” report was

published on May 1st, 2025.153 In its report, the ICC summarizesitsfindingsfrom-the werkshopsandprovides

recommendations for the initial procurement-inrespense-to-the 14-Key-Questionslisted-in-the legislation-The
initial preeurement, which was to have been for up to 1,500 MW of utility-scale standalone storage{20-MW-er

greater)and-wasscheduled-to-conclude by-August 26,2025, However, that procurement weuld-have-did not
receive the required additional legislative authorization, which-did-neteeeur-. Public Act 104-0458 directs the
IPA to procure up to 3 GW of utility-scale storage by 2030, with an initial procurement of 1.038 GW by August
26th, 2026. Additional procurements for storage will be held in 2027 and potentially 2028. Further, the IPA is
directed to develop an Energy Storage Resources Procurement Plan, and the Agency will eentinue-to-meniter
the-development-ofpublish the draft plan in June 2027. This plan will provide additional details surrounding

energy storage market-inthecomingyearsprocurement and meniter—developments—on—additional-energy
storagelegislationinwill be subject to the Illinois General-AssemblyCommerce Commission’s approval.

3.6 Recommended Load Forecasts

3.6.1 Base Cases

The IPA recommends adoption of the Ameren Illinois, ComEd, and MidAmerican base case load forecasts. 154
The Ameren Illinois and ComEd forecasts include already approved energy efficiency programs, and
MidAmerican’s forecast includes verified energy efficiency program impacts as well.

3.6.2 High and Low Excursion Cases

The high and low cases represent useful examples of potential load variability. Although they are primarily
driven by variation in switching, Ameren Illinois correctly notes that this is the major uncertainty in its outlook.
The switching variability, especially in Ameren Illinois’ high and low forecasts, is extreme and thus these may
be characterized as “stress cases.” The Agency’s procurement strategy to date has been built on hedging the

149 See: https://www.goldmansachs.com/insights/articles/electric-vehicle-battery-prices-are-expected-to-fall-almost-50-percent-by-
2025

150 See 20 ILCS 3855/1-75(c-5).
151 See 220 ILCS 5/16-107.6(b-5) and (c).
152 See: 220 ILCS 5/16-135.

153 See: https://icc.illinois.gov/api/web-management/documents/downloads/public/Storage-
Workshops/Energy%20Storage%20Procurement%20Report%205-1-2025.pdf

154 As discussed in Footnote 139, the Agency also adopts Ameren Illinois’ mid scenario of switching related to municipal aggregation
contained within the base case load forecast.
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expected average hourly load in each of the peak and off-peak sub-periods, and the high and low cases
represent significant variation in those averages.

As illustrated in Eigure-3-25Figure 3-24, the Ameren Illinois low and high load forecasts are on average equal
to 7482% and 139163% of the base case forecast, respectively, during the 2026-2027-2028 Delivery Year.
Comparatively, for the same period, ComEd’s low and high load forecasts are on average equal to 8887% and
110107% of the base forecast, respectively. This reflects the differences in switching assumptions used by the
two utilities. MidAmerican’s low and high load forecast deviations from the base case are flat and symmetrical
being equal to 8390% and 117111%, respectively. The reference case forecasts for retail switching were not
changed in Mid-American’sMidAmerican’s high and low load forecasts. This information is similar to the
previous Plan, with Ameren’s data showing a widernarrower low range and wider high and-lewrange over
time.

Figure 3-25: Comparison of Ameren Illinois, ComEd, and MidAmerican High and Low Load Forecasts
for Delivery Year 2026-2027-2028
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Another potential use of the high and low cases would be to analyze the risks of different supply strategies. A
key driver of that risk is the cost of meeting unhedged load on the spot market. One of the main reasons is the
disparity between load and the selected hedging instrument. As in Eigure-3-24Figure 3-25, load is variable
while the hedging instrument (standard block energy) features a constant delivery of energy. The spot price at
which the unhedged volumes are covered is positively correlated with load. However, as explained below, the
high and low cases are less suitable for sueh-athis type of risk analysis.

The relatively high load factor of the ComEd base case forecast implies that the hourly profile of that case is not
representative of a typical year. This means that the base case hourly forecast would understate the amount by
which hourly loads vary from the average hourly loads in the peak and off-peak sub-periods. Using that hourly
profile for a risk analysis could lead to underestimating the cost of unhedged supply.

The Ameren Illinois and MidAmerican load scenarios have identical monthly load shapes (differing by uniform
scaling factors). These shapes will not provide much information about the cost of meeting fluctuating loads,
except for the information contained in the expected load shape.

The extreme nature of the Ameren Illinois low and high load forecasts can influence the results of a probabilistic
risk analysis. With almost any assignment of weights to the Ameren Illinois cases, load uncertainty will
dominate price uncertainty. This does not apply to ComEd and MidAmerican, which must be taken into account
when evaluating any simulation of procurement risk.
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4 Existing Resource Portfolio and Supply Gap

Starting with the 2014 Procurement Plan, the IPA has procured energy supply in standard 25 MW on-peak and
off-peak blocks. This energy block size was reduced from the previous level of 50 MW to more accurately match
procured supply with eligible retail customer load. 15> These purchases are driven by the supply requirements
outlined in the current year procurement plan and are executed through a competitive procurement process
administered by the IPA’s Procurement Administrator. This procurement process is monitored for the
Commission by the Commission-retained Procurement Monitor. The history of the IPA-administered
procurements is available on the IPA website.156

The 26252026 Procurement Plan targeted the procurement of energy supply to meet the needs of ComEd’s and
Ameren Illinois’ eligible retail customers, as well as that portion of MidAmerican'’s eligible retail customer load
not met through its allocation of existing generation. The 26262027 Procurement Plan will continue to target
the procurement of energy supply to meet the needs of eligible retail customers for each of the three utilities.

In addition to purchasing energy block contracts in the forward markets, Ameren Illinois, MidAmerican, and
ComkEd rely on the operation of their RTOs (MISO and PJM) to balance their loads and consequently may incur
additional costs or credits. Purchased energy blocks may not perfectly cover the load, therefore triggering the
need for spot energy purchases or sales from or to the RTO wholesale market. The IPA’s procurement plans are
based on a supply strategy designed, among other things, to balance price risk and cost. The underlying
principle of this supply strategy is to procure energy products that will cover all or most of the near-term load
requirements and then gradually decrease the amount of energy purchased relative to load for the following
years.

The 20252026 Procurement Plan’s energy procurement strategy involved procurement of hedges to meet a
portion of the hedging requirements over a three-year period and included two procurement events in which
the July and August on-peak requirements were targeted to be hedged at 106% for Ameren Illinois and
MidAmerican, while the remaining peak and off-peak requirements were targeted to be hedged at 100% for
Ameren Illinois and MidAmerican. The Commission’s Final Order approving the 26252026 Plan included
hedging targets of 50% in June through September and 30% in remaining months for the upcoming delivery
year for ComEd.

In response to FERC’s decision on August 31, 2022, approving revisions to the Midcontinent Independent
System Operator, Inc. (“MISO”) Open Access Transmission, Energy and Operating Reserve Markets Tariff, MISO
established a seasonal resource adequacy construct. Following MISO’s implementation of this seasonal capacity
constructin the 2023-2024 Delivery Year, the Agency held its fifth and sixth capacity events to procure seasonal
Zonal Resource Credits (“ZRCs”) in the Fall 2024 Capacity Procurement and the Spring 2025 Capacity
Procurement, respectively.

For Ameren Illinois and MidAmerican, this Plan maintains the 106% hedging target for July and August on-
peak to mitigate the impact of shaping risk, which due to the correlation between load and price, results in
load-weighted prices during peak hours being greater than time-weighted prices. In the risk analysis conducted
for the 2014 Plan, the IPA determined that load shape and its correlation with prices adds approximately 6%
to the average cost of energy supply. For Ameren Illinois and MidAmerican, the I[PA will continue its current
energy procurement strategy for July and August which involves procurement of on-peak hedges at 106% and
off-peak at 100%. Based on the Commission’s Order approving the 20252026 Plan, the IPA will maintain the
hedging targets for ComEd of 50% for June through September and 30% for October through May of the 2026-
2027 Delivery Year to recognize the value that CMCs can provide to eligible retail customers in offsetting energy
price fluctuations. Because CMC contracts end after the 2026-2027 Delivery Year, procurement targets for
ComEd for the third year of procurement (the 2027-2028 Delivery Year) will return to a level designed to hedge
to 100% (and 106% on-peak for July and August) at the conclusion of the three-year cycle of procurements.

155 See 2014 IPA Procurement Plan at 93.
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Additionally, the IPA will continue its current energy procurement strategy to meet the hedging requirements
over a three-year period and includes two procurement events each year, one in the spring and the second in
the fall. Percentage and quantity targets for each procurement event in 20262027 are specified in Section 7.1
of this Plan.

Because of the uncertainty in the amount of eligible retail customer load in future years, the IPA has not
purchased energy beyond a three-year horizon, except in a few circumstances. These include:

e 20-year bundled REC and energy purchases (also known as the 2010 long-term power purchase
agreements or “LTPPAs”), starting in June 2012, made by Ameren Illinois and ComEd in December
2010 pursuant to the Final Order in Docket No. 09-0373.157

e The February 2012 “Rate Stability” procurements mandated by Public Act 97-0616 for block energy
products covering the period June 2013 through December 2017.158

The discussion below explores in more detail the supply gap between the updated utility load projections
described in Chapter 3 and the supply already under contract for the planning horizon. The IPA’s approach to
addressing these gaps is described in Chapter 7.

4.1 Ameren Illinois Resource Portfolio

Figure 4-1 shows the current supply gap in the Ameren Illinois supply portfolio for the five-year, June
20262027 through May 26312032, planning period, using the base case on-peak forecast described in Chapter
3. Quantities shown in the Figure are average peak period MW for both loads and historic purchases.

Ameren Illinois’ existing supply portfolio, including long-term renewable energy resource contracts, is not
sufficient to cover the projected load for the 2026-2027 Delivery Year. Additional energy supply will be
required for the entire 5-year planning period. As explained in Section 3.2.3, as of April 2024May 2026, Ameren
Illinois was-serving-had a residential switching percentage of approximately 4643% of its eligible load, a 5%
decline from the previous year’s switching rate, and 65% for small commercial load which was a 2% decline
from the prior year’s switching rate. However, in response to recent volatile pricing and market conditions, the
utility is forecasting a switching percentage of approximately 48% in its residential load forecast which is
discussed in Chapter 3. The Ameren Illinois switching assumptions are summarized in Section 3.2.3.

157MidAmerican is not a counterparty to the LTPPAs. Additionally, through the passage of P.A. 103-1066, to ensure payment certainty for
Sellers, utilities are now obligated to make payments and continue collections for projects under contract even in the event of the Illinois
RPS Budget being exceeded.

158 P.A. 97-0616 also mandated associated REC procurements, but these REC procurements did not impact the (energy) resource portfolio.
Additionally, twenty-year power purchase agreements between Ameren Illinois and ComEd and the FutureGen Industrial Alliance, Inc.
were directed by the Commission order approving the Agency’s 2013 Procurement Plan. (See Docket No. 12-0544) However, U.S. DOE
funding support for FutureGen 2.0 was suspended, and in early 2016, the project’s development was ultimately terminated.
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Under the base case load forecast scenario, the average supply gap for peak hours of the 2026-2027 Delivery

Year is estimated to be 337260 MW,

, the peak period average supply gap for the 2027-2028 Delivery Year is

W, and the average peak period supply gap for the 2028-2029 Delivery Year is

estimated to be 641423 MW. While the

estimated to be 549408 M

planning period is five years, the IPA’s hedging strategy is focused on

procuring electricity supplies for the immediate three Delivery Years.
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4.2 ComkEd Resource Portfolio

Figure4-2Figure 4-2 shows the current gap in the ComEd supply portfolio for the June 26262027-May
20312032 planning period, using the base case load on-peak forecast described in Chapter 3. Note that through
May 26272028, this Plan seeks to hedge 50% of ComEd Expected Load during June through September and
30% during October through May due to the offsetting value created by CMC Contracts (See Section 6.9). As of
May-2025]uly 2026, approximately 2619.3% of total residential ComEd customers were taking retail electric
supply and 5933.9% of the 0 to 100 KW non-residential delivery customers were served by retail electric
suppliers or hourly supply.152

159 See ComEd reporting at https://icc.illinois.gov/industry-reports/electric-switching-statistics.
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4.3 MidAmerican Resource Portfolio

MidAmerican has requested that the IPA procure electricity for the incremental load that is not forecasted to
be supplied in Illinois by MidAmerican’s Illinois jurisdictional generation including an allocation of generating
capacity from its generating facilities located in lowa (“Illinois Historical Resources”).

MidAmerican revised the methodology used for its generation supply forecast starting with the forecast
information submitted for the 2019 Plan. The prior forecast methodology utilized production cost models to
dispatch the Illinois Historical Resources whenever the expected cost to generate electricity is less than the
expected cost of acquiring it in the market. The revised methodology is based on the utilization of MISO
Unforced Capacity (“UCAP”) from the baseload Illinois Historical Resources to determine the generation
available to meet MidAmerican'’s Illinois eligible load. 160

MidAmerican'’s revised methodology utilizes the full capability of each baseload generation asset, represented
by the UCAP MW values as determined by MISO for each year’s Planning Resource Auction. The UCAP values
de-rate generating unit capabilities by considering historical forced outage rates and operating conditions
under summer peak conditions. This methodology was utilized for the 2020, 2021, 2022, 2023, 2024, 2025
and 20252026 Plans. The IPA, for the 26262027 Plan, recommends no changes to the determination of monthly
on-peak and off-peak block energy requirements. MidAmerican’s generation supply forecast is based on the
UCAP values for each of the following baseload resources:

e (Coal resources including: Neal Unit #3, Neal Unit #4, Walter Scott Unit #3, Louisa Generating Station,
and Ottumwa Generating Station.
e Nuclear Resources: Quad Cities Nuclear Power Station.

The supply capability that is determined is netted against the forecast of MidAmerican Illinois load to calculate
the monthly on-peak and off-peak shortfalls which will be met with energy block purchases in the IPA
procurements. In determining the amount of block energy products to be procured for MidAmerican, the IPA
treats the allocation of capacity and energy from MidAmerican’s Illinois Historical Resources in a manner
analogous to a series of standard energy blocks. This approach is consistent with the 26252026 Procurement
Plan approved by the Commission.

The IPA believes that the methodology used with regards to MidAmerican’s supply procurement is reasonable
and that the overall hedging levels and laddered procurement approach are consistent with the proposed
approach for Ameren Illinois and ComEd. The IPA and MidAmerican will continue to monitor the actual
performance of this approach and will revisit it in future procurement plans, if warranted.

Figure4-3Figure 4-3 shows the current supply gap in the MidAmerican supply portfolio for the five-year
planning period, using MidAmerican’s base case on-peak load forecast. The average supply surplusdeficit
during peak hours for the 2626-2027-2028 Delivery Year under the base case load forecast is estimated to be

382 MW. The average supply surplusdeficit during peak hours for the 2627-2028 DeliveryYearis 28-MW-and
forthe-2028-2029 Delivery Year is 9 MW and for the 2029-2030 Delivery Year the supply surplus is 4110 MW.

160 MidAmerican allocates 10.86% of the UCAP ratings of its baseload units for Illinois Historical Generation.
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Figure 4-3: MidAmerican’s On-Peak Supply Gap - June 20262027-May 20312032 period - Base Case
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5 PJM and MISO Resource Adequacy Outlook and Uncertainty

Resource adequacy means ensuring electricity supply is available to meet demand in all hours at an acceptable
level of certainty (probability). Customers in the state of [llinois are served by two integrated regional markets
(MISO and PJM). The reliability of the electricity system in Illinois is dependent on the resource adequacy of
these larger markets. Retail service providers in Illinois are responsible for contributing their share of MISO
and PJM'’s resource adequacy needs according to the requirements of each market. MISO and PJM enforce
resource adequacy requirements through capacity market auctions, which set prices payable by all load serving
entities (according to their share of peak load) to eligible generation resources. Load-serving entities can hedge
their exposure to the capacity market price by i) owning generation assets with capacity values, ii) signing
contracts for capacity from eligible resources, or iii) signing financial hedge contracts with counterparties. If a
load serving entity does not own or contract enough capacity to meet its obligations, the load serving entity
must pay the capacity auction price to the market for any missing capacity. Generation resources in turn receive
the capacity market price for their reliability contributions (MW) under the market rules. The capacity market
price is designed to be a price incentive to both loads and generators—if the market needs new capacity, high
market prices create a revenue stream for new generation resources and an incentive price for load serving
entities to contract with new resources as an alternative to the market price. Capacity markets only function
properly to bring new generation online if the incentive price is high enough to encourage new capacity
resource development. This Chapter reviews the likely load and resource outcomes over the planning horizon
to determine if the current system in each market is likely to provide the necessary resources such that
customers will be served with reliable power.

In reviewing the load and resource outcomes, this Chapter analyzes several studies of resource adequacy that
have been made publicly available from different planning and reliability entities. These entities include:

e North American Electric Reliability Corporation (“NERC”), the entity certified by the Federal Energy
Regulatory Commission (“FERC”) to establish and enforce reliability standards with the goal of ensuring
the reliability of the bulk power system.

e PJM Interconnection, L.L.C. (“PJM”), which operates the transmission grid in Northern Illinois, serving the
ComkEd service territory.

e Midcontinent Independent System Operator (“MISO”), which operates the transmission grid in most of
central and southern Illinois, serving Ameren Illinois and MidAmerican service territories.

The 26242026 NERC Long-Term Reliability Assessment (“20242026 NERC LTRA") provides a region-wide
annual forecast of resource adequacy for a period of ten years. NERC is comprised of multiple regional entities,
overlapping with PJM and MISO RTO balancing authority regions. As noted in previous procurement plans, the
findings of the annual forecast are based on the resource assumptions available at the time the report is
published. Most importantly, for MISO, the forecast is published fivefour months before the release of the actual
results of the MISO PRA for the most recent delivery year, which may result in a disconnect between the
forecast and the actual results. 161 The most recent NERC forecast projected resource shortfalls for MISO
starting in the 2028-2029 Delivery Year, with a potential shortfall occurring earlier if resource retirement

assumptlons hold and pr0]ect delays perSISt %ﬁhe—%%%ﬂe%eﬁhe%@%%@%@eh#@ﬁ#@%&h@%&

consider resources mcluded in the MISO EXDedlted Resource Addition Studv (ERAS) process intended to

mitigate projected resource shortfalls, which NERC projects would eliminate the resource shortfalls identified
in the 2026 LTRA. For the current assessment of the 2026-2027 Delivery Year, the results of the PRA showed
sufficient capacity at the regional, sub-regional, and zonal levels, including MISO Zone 4 (which includes
Illinois). The NERC forecast showedprojected that PJM will maintainadequate resourcesto-meetthecollective
needs-of-eustomersexperience resource shortfalls beginning in the PfM-regien2029 delivery year as well due
to scheduled resource retirements and load growth.

161 The reliability assessment by NERC was published in Becember 2024, fivelanuary 2026, four months before the results of the 2625~
2026-2027 MISO PRA were published. 2025-2026-2027 is the most recent Delivery Year for the MISO PRA.
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Additionally, as directed by Section 9.15(0) of the Illinois Environmental Protection Act, the IPA, in

coordination with the Illinois Commerce Committee (ICC) and Illinois Environmental Protection Agency
(IEPA), conducted and published a Resource Adequacy Study.'®2 This study evaluated whether, under certain
forecast conditions, there was a reasonable risk of resource adequacy shortfall in [llinois. Analysis found that
under current system conditions, there are projected resource adequacy challenges in both P[M and MISO
which are likely to affect the costs and reliability of electricity supply for Illinois businesses and consumers.
These findings are consistent with projections from the 2026 NERC LTRA and MISO and P]M’s internal resource
adequacy projections. With the Resource Adequacy Study finding a reasonable likelihood of a resource
adequacy shortfall, the IPA, in consultation with the IEPA, will develop a Mitigation Plan to evaluate options to

reduce or delay CO2e and copollutant emissions reduction requirements only to the extent and duration

required to meet resource adequacy and reliability needs of the State. Further, the Mitigation Plan shall also
consider the use of other resources including renewable energy, energy storage, demand response,

transmission development, or other such strategies to resolve identified resource adequacy shortfall or
reliability violations.163

Additionally, the passage of Illinois Public Act 104-0458 charges the ICC, IPA, IEPA, and Illinois Finance
Authority (IFA) to develop an Integrated Resource Plan (IRP) that will address resource adequacy challenges
in the 5 years following approval of the plan with the least amount of CO2e and copollutant emissions. This
planning process is in progress and the IRP will be filed with the ICC by the statutory deadline of November
16th, 2026. The IRP process will be iterative and the IRP will be updated to reflect current system conditions on

a 4-year cycle following the initial filing. The Mitigation Plan will inform the development of the initial IRP in
2026.

5.1 Resource Adequacy Projections

51.1 PJMRTO

2030-2031 DeliveryYear-NERC uses the Anticipated Reserve Margin percentage as a metric for the projecte

resource capacity in a region, while the Prospective Reserve Margin is a metric for the potential resource
capacity in a region. Each of these reserve margin values are compared to the Reference Margin Level that
regional system planners use to benchmark the resource capacity needed to ensure sufficient supply to meet
peak loads with a loss-of-load-expectation at or below 0.1 days per year. As shown in Figure 5-1, based on the
2026 NERC LTRA, P]M is projected to realize a reserve margin shortfall starting in 2029, with projected reserve

margins falling below the reference margin level of 23.9% by 5% in 2029 and remaining below the reference
margin level past 2030. Anticipated reserve margin levels continue to decrease each subsequent year as the

reference margin level increases, leading to greater shortfalls projected each year and culminating in a
projected shortfall of 35.4% in 2035.

study-2025-final.pdf
163 Additional details available at https://ipa.illinois.gov/electricity-procurement/ra-planning/ra-mitigation-plan.html.



https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20251215-illinois-ra-study-2025-final.pdf
https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20251215-illinois-ra-study-2025-final.pdf
https://ipa.illinois.gov/electricity-procurement/ra-planning/ra-mitigation-plan.html

[llinois Power Agency 2026-EimalDraft 2027 Electricity Procurement Plan Mareh—206August 17,
2026

Figure 5-1: NERC Projection of Supply and Demand for Delivery Years 2025-2026 to 2030-2031164
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The reserve margin represents the percentage of installed capacity (“ICAP”) cleared in the auction and
committed by fixed resource requirement (“FRR”) entities in excess of the RTO load. From the 2020 auction
through the most recent 2026 BRA, both cleared capacity and the accompanying reserve margin have been in
general decline. The cleared UCAP, capacity requirement (expressed in MW), and percentage cleared over the
requirement in previous PJM Base Reserve Auctions (“BRA”) are displayed in Eigure 5-2%¢5:Figure 5-2.166

164 NERC 2026 LTRA, slide 90.

0 PIM-2026-2027 BRA Report
166 PJM 2026-2027 BRA Report
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Figure 5-2: PJM Historical BRA Cleared UCAP and Reserve Margins
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PJM Interconnection isreling-euthas implemented several key updates to its capacity auction process aimed
at boosting grid reliability, accelerating resource integration, and protecting ratepayers from price volatility.
The following include a list of key changes:167.168

e  Market Rule Enhancements

o  Price Cap and Floor Introduced: PJM implemented a FERC-approved cap e£$32917/MW-day
and a-floor ef$177.24-/MW-dayprice for the 2026/2027 and 2027/2028 auctions.

o Expanded Must-Offer Requirements: All resource types—including solar, wind, batteries, and
hybrids—must now offer into the auction, increasing the number of actively participating
resources, and enhancing competition and transparency.

o Retirement of Energy Efficiency Product: PJM removed this category as an eligible resource.

e Interconnection Reforms

o Accelerated Queue Processing: PJM has cleared ever-68approximately 63% of its transition
backlog (Transition Cycles 1 and 2) and has communicated it plans to review another 63,000
MW of capacity during the 2025-2026 term-and 2026-2027 terms.¢?

o Al-Powered Efficiency: Partnering with Google, PJM is using artificial intelligence to reduce
interconnection study times and improve throughput.

o New Cycle Launch: A fresh interconnection cycle is set to begin in spring 2026, aiming to bring
more resources online faster.

e Reliability Resource Initiative

PJM-attracted-P]M originally attracted over 94 applications totaling 26.6 GW of nameplate

capacity and comprised of 47 project uprates and 47 new construction proposals.170

o Following application of its scoring criteria, PJM selected 51 projects - 39 of which were
uprates and 12 new construction proposals. The uprates are estimated to provided 2.11 GW
of unforced capacity and the new projects are estimated to provide 7.25 GW of unforced
capacity - totaling 9.36 GW of additional capacity.17!

o 11,000+ MW of planned new projects through this initiative, signaling strong investor interest
in long-term grid reliability.

o These projects include upgrades to existing generation resources and new capacity additions
that could ease future supply constraints.

e Resource Accreditation Updates
o PJM is refining Effective Load Carrying Capability (“ELCC”) ratings for resource reliability
contributions. For example, the demand response ELCC is expected to rise from 69% to 92%
in the 2027-2028 delivery year auction.
o This ELCC refinement will be paired with a shift to 24 /7 availability requirement for demand
response resources, aligning with other markets and improving grid flexibility.

5.1.2 MISO RTO

The 26242026 NERC LTRA projects that MISO will have insufficient resources on a region-wide basis to meet
load plus a target reserve margin starting with the 2625-20262030 Delivery Year. The projections are shown
in Ei -Figure 5-3. For the 2—925—2—9;162030 Dehvery Year, the reserve margln is approx1mately 114, 2%
below the target reserve margm i ,

167 ”Latest PJM power compacity auction clears maximum price in all zones”, Renewable Energy World, July 22, 2025,
https://www.renewableenergyworld.com/power-grid /latest-pjm-power-capacity-auction-clears-maximum-price-in-all-zones/.

168 "P]M Auction Procures 134,311 MW of Generatlon Resources, Supply Responds to Price Slgnals" MENAFN Newswire, ]uly 22 2025,

170 https://insidelines.pjm.com/reliability-resource-initiative-draws-94-applications

171 https: //www.power-technology.com/news/pjm-interconnection-reliability-resource-initiative /
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further o A —th 5 o narci "
ears, reaching negative levelsb 2032 and remainin below 0% through 2035.

EerThere was agreement between the 2025-2026 DeliveryYear-there-was-slight disagreement-between-the
2024-NERC LTRA and the PF%A—as—t—heLresults of the PRA shewee‘r in showmg suff1c1ent capac1ty at the reglonal

sub-regional, and zonal levels;-whe

heweveragreementbebivesnthe in the 2026 2027 Dellverv Year The two reports regardmg lso agreed tha

there would be reduced capacity surplus across the region- in this Delivery Year compared to prior years.

—in subsequent

The results of the 20252026 survey jointly conducted by MISO and the Organization of MISO States (“26252026
MISO-OMS Survey”) indicate a potential surplus of 16.4 GW te-a-6-1-GW-of capacity for the summer of the 2026~
2027-2028 Delivery Year,-depending based on eritical-yet-uneertain-drivers,such-as-the paceLSE-forecasted
loads and quantity-efnew-resource additions.133F**2_In the following Delivery Years the potential PRMR
continues to increase with LSEs forecasting 8.6 GW per year of capacity additions and projects from MISQO’s

ERAS resource addltlon DrOIect contrlbutlng an addltlonal 348 GW ef—eapaerty—eﬂ—tepef—eem%ed—eaeaerty—rs

etheph&nd—a—mer&eensewatwe—ass&mp&e&e##@%l}ﬂyear ef—petentraJ—Hew—eapae}ty—resalts—m—a—s&rpm
of 14-GW-of capacity-in-the 2026-2027through Delivery Year 2031-2032.

Figure 5-3: NERC Projection of Supply and Demand for the Delivery Years 2025-2026 to 2030-2031173
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173202472026 NERC LTRA, slide 42.
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While the IPA acknowledges the findings of the 20242026 NERC LTRA’s region-wide long-term assessment,
the IPA also notes that the results of these findings are based on the resource assumptions available at the time
the report was published. The [PA will continue to review and analyze the various studies and assessments to
estimate the accuracy of future resource adequacy projections.

The cleared capacity and associated planning reserve margins (PRM) in historical PRAs for MISO are illustrated
in Figure 5-4.174 The UCAP PRM is the UCAP (MW) requirement in excess of MISO forecast peak load for a given
season. The figure uses summer PRMs for the PRAs in which seasons are differentiated. Cleared capacity has
largely stayed relatively-flat fremacross the 2020-2021 through 2025-2026 planning years: as a whole, but
upon closer inspection has cleared UCAP shows a slow but consistent year-over-year trending upward from
2023-2024 through 2026-2027 with the recent 2026-2027 PRA clearing at over 140,000 MW. Across most of

the cycles, the PRM has largely stayed mestlyzwithin a range of 7% to 9% range,altheugh%: however, the most
recent 2025-2026-2027 PRA elearedcycle deviated from the historic trend by clearing at 9:8%;11.4%,

significantly above the target-7.9% PRM target.

174 MISO 2025-2026 PRA Report.
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Figure 5-4: MISO Historical PRA Cleared UCAP and Reserve Margin
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5.2 RTO Administered Organized Capacity Auctions

Electric power systems should have sufficient capacity resources to meet peak load requirements plus a
planning reserve margin to maintain resource adequacy and ensure reliable system operations. Regional
transmission organizations like PJM and MISO operate centralized competitive capacity markets to help ensure
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resource adequacy and reliability. This section provides a brief overview and a regulatory update of these
organized capacity markets.

5.2.1 PJM Reliability Pricing Model

In PJM, capacity is largely procured through the PJM-organized capacity market, the RPM, which was approved
by FERC in December 2006. In 2015, PJM implemented changes to the RPM construct, which established a
Capacity Performance product.175> The RPM is a forward capacity auction through which generators offer
capacity to serve the obligations of load-serving entities ("LSEs"). The primary capacity auctions, Base Residual
Auctions (“BRAs”), are held each May three years prior to the commitment period. In the RPM construct, the
commitment period is referred to as a “Delivery Year.” In this Plan, “Delivery Year” is also used in relation to all
capacity and energy procurements.!7¢ In addition to the BRAs, up to three incremental auctions are held, at
intervals of 20 months, 10 months, and 3 months prior to the Delivery Year. The 1st, 2nd, and 3rd Incremental
Auctions are conducted to allow for replacement resource procurement, increases and decreases in resource
commitments due to reliability requirement adjustments, and deferred short-term resource procurement.7”
A Conditional Incremental Auction may be conducted, if and when necessary, to secure commitments of
additional capacity to address reliability criteria violations arising from the delay of a backbone transmission
upgrade modeled in the BRA.

The Final Zonal Net Load Price, which is the price paid by LSEs for capacity procured as part of the RPM, is
calculated just prior to the beginning of each Delivery Year. This price is determined based on the results of the
BRA and subsequent incremental auctions for a given year. As the procurement of the majority of the capacity
via the RPM is done during the BRA, there is little variation between the BRA clearing price (Preliminary Zonal
Capacity Price) and the Final Zonal Net Load Price as shown in Figure 5-5. However, while Figure 5-5 shows
little variation in the ComEd zone between the BRA clearing price and the Final Zonal Net Load Price for the
Delivery Years through 2015-2016, Delivery Years 2016-2017 and 2017-2018 show a significant variation
between the prices. This is because the Final Zonal Net Load Price for 2016-2017 and 2017-2018 includes the
incremental costs of each year’s transitional Capacity Performance Incremental Auction (“CPIA”).178

Figure 5-5 shows higher BRA prices in the ComEd zone for Delivery Years 2018-2019 through 2021-2022
relative to 2017-2018, which are attributable to the transition to full implementation of the Capacity
Performance product (i.e., Capacity Performance Resources bidding in the BRA) as well as transmission
constraints in the ComEd LDA. There was also a notable drop in price in Delivery Years 2022-2023, 2023-2024,
and 2024-2025.17° However, the results for the 2025-2026 and 2026-2027 Delivery Years show a very

175 On June 9, 2015, FERC accepted PJM’s proposal to establish a new capacity product, a Capacity Performance Resource, on a phased-in
basis, to ensure that PJM’s capacity market provides adequate incentives for resource performance during emergency conditions (FERC
Docket No. ER15-623 etal,, 151 FERC Y 61,208). Capacity Performance Resources are electricity resources that commit to delivering energy
and reserves during system emergencies. Resources that are committed as capacity performance resources will-beare paid financial
incentives to ensure that they deliver the premisedcommitted energy and reserves when called upon in emergencies: and can also receive
penalties for underperformance. Capacity Performance has been fully implemented for the 2018-2019,2619-2020,-2020-2021,2021-
2022,2022-2023,2023-2024and 2024~ through 2025-2026 Delivery Years, with transitional capacity performance incremental auctions
conducted for the 2016-2017 and 2017-2018 years to facilitate improved resource performance during those years by allowing a portion
of capacity to be rebid as Capacity Performance Resources in a new procurement. Implementation of Capacity Performance has generally

resulted in increased capacity clearing prices;in-particularfor-the ComEd zene..

176 As noted above, a Delivery Year is June 1 through May 31 of the following year. The use of “Delivery Year” in this Plan also applies to
the MISO RTO where the term “Planning Year” is normally used.

177 Deferred short-term resource procurement only applies prior to the 2018-2019 Delivery Year.

178 The BRA clearing price (Preliminary Zonal Capacity Price) for the ComEd zone for 2016-2017 was $59.37/MW-Day. 60% of resources
procured in the 2016-2017 CPIA were Capacity Performance Resources. The preliminary incremental cost component for the 2016-2017
CPIA was $38.17/MW-Day and the final incremental cost component was $39.86/MW-Day. After factoring in the adjustments to account
for the results of the 1st, 2nd, and 3rd incremental auctions, the Final Zonal Net Load Price was $101.62/MW-Day, a 71% increase from
the BRA clearing price. 70% of resources procured in the 2017-2018 CPIA were Capacity Performance Resources. The BRA clearing price
for the ComEd zone for 2017-2018 was $119.81/MW-Day. The preliminary incremental cost component for the 2017-2018 CPIA was
$27.69/MW-Day and the final incremental cost component was $29.97. After factoring in the adjustments to account for the results of the
1st, 2nd, and 3rd incremental auctions, the Final Zonal Net Load Price for 2017-2018 was $153.61/MW-Day, a 28% increase from the
BRA clearing price.

1791n 2017-2018,2018-2019, 2019-2020, 2020-2021, 2021-2022, 2022-2023, 2023-2024, and 2024-2025 the ComEd Zone was modeled
as a separate Locational Deliverability Area (“LDA”), and in all years starting with 2018-2019, with the exception of 2023-2024 and
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dramatic increase in the capacity price.18% The clearing price for the 2026-2027 and 2027-2028 BRA hit the
established cap of $329.17256.75/MW-day, highlighting tight supply from revised capacity accreditations for
all resources and increased demand from load growth.181

Figure 5-5: PJM (ComEd Zone) Capacity Price for Delivery Years 2012-2013 to 2026-20272027-
2028182
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2024-2025, the results showed that the zone was a constrained LDA. Binding constraints therefore also contributed to the higher

clearing price although 2022-2023, 2023-2024, and 2024-2025 cleared at a significantly lower price than the previous years. For 2022-
2023 the lower price was due to a lower load forecast and reserve requirement, and overall lower prices from resources participating in
the BRA. For 2023-2024 potential factors contributing to the lower clearing price include, but are not limited to, (i) the first application of
the less restrictive minimum offer price rule, (a revised lower unit-specific market seller offer cap, (ii) less lead time to the delivery year
(one year instead of three), and (iii) expected higher energy prices leading to lower offers in the capacity market. For 2024-2025 the
lower price was due to overall lower prices of resources participating in the BRA.

-See:

180 See: https: L www.pim-com/-/media/DotCom/markets-ons/rom rom-auction-in 6-20 026-2027-bra-rep
https://www.pjm.com/-/media/DotCom/markets-ops/rpm/rpm-auction-info/2027-2028/2027-2028-bra-report.pdf
181 The BRA clearing prices of $329.17 and $333.44 in 2026/2027 and 2027 /2028, respectively, are reflective of an ICAP price ceiling of
$256.75/MW-ICAP divided by the ELCC value of resource bids to reach the UCAP price.

1822024-2025 is the latest Delivery Year for which the Final Zonal Net Load Price has been calculated. It will be calculated for future
Delivery Years as the start of the year approaches.
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For additional historical context on the PJM capacity auction, please reference the 2025 Plan Section 5.2.1.

As shown in Figure 5-5, PJM capacity prices for the 2025-2026 Delivery Year increased from $28.92 to $269.92
per MW-day. While capacity prices were expected to increase,83 this increase was significantly higher than
those expectations and may indicate a new era of capacity pricing and volatility for PJM and for the purpose of
consideration in this plan, the ComEd zone. According to PJM, auction prices weresignificantly-higherremained
high across the RTO in the 2026/27 and 2027/28 BRAs due to deereased-electricitysupply-offersintheauetion
caused-primarily by-a large number of generator retirements, increased prejected-peakteadload forecasts

driven primarily by new large loads, and implementation of FERC-approved market reforms including

improved reliability risk modeling for extreme weather and continuing use of marginal resource accreditation
that more accurately values each resource’s contrlbutlon to rellablllty Q4—9]—M—S—PF€S+@:€H4:—&H€I—GE—Q—M—3—H—H

The-reeent spikes in PJM’s capacity prices raised concerns over costs to consumers. In response to a complaint
filed with FERC by Pennsylvania Governor Josh Shapiro in December 2024, P]M filed a request to FERC in
February 2025 to establish a price cap and floor for the rexttwe-capacity-auetions{2026/2027 and 2027/2028
delivery years}..18¢ FERC approved a price cap of $325/MW-day and a price floor of $175/MW-day in April
2025.187 The 2626/2027 /2028 base residual auction cleared at the price cap (equal to $329-17333.44/MW-
day when adjusted between UCAP and ICAP values in PJM’s auction methodology), and PJM reports that the
auction would have cleared higher at $388.57529.80/MW-day if the cap had not been in place.188

For the 2025-2026 and 2026-2027 delivery years, the impact of higher capacity prices will be blunted for
eligible retail customers in Illinois as the price of CMCs factors in the price of capacity; thus, an increase in the
price of capacity will result in a decrease in the price of CMCs (see Section 6.9 for further discussion of this

183 See for example, Almost 20% ofAmerlcans face prospect of hlgher electrlc bills,” Crams Chicago Business, July 29, 2024,
-bills- - -

1851d. See https://insidelines.pjm.com/pjm-capacity-auction-procures-sufficient-resources-to-meet-rto-reliability-requirement/.

186 See: https://www.utilitydive.com /news/ferc-pjm-interconnection-capacity-auction-price-cap-collar/745979/
187 See: https:

188 “2026/2027 Base Residual Auction Report,” PJM, July 22, 2025, https://www.pjm.com/-/media/DotCom/markets-ops/rpm/rpm-
auction-info/2026-2027/2026-2027-bra-report.pdf. Page 16.
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mechanism), but that offset only covers about 60% of load which means that about 40% of the impaetofload
component will be impacted by the capacity price spike will be felt by eligible retail customers. After the 2026-
2027 delivery year, this benefit will go away with the expiration of CMC contracts, leaving customers fully
exposed to capacity price volatility.

In the 2026 Draft Plan, the Agency sought stakeholder feedback on the advantages and disadvantages of the
Agency beginning to procure capacity for €emEd-eligible ComEd retail customers in light of ongoing price
volatility. The Agency previously asked a similar guestionsquestion in the Draft 2025 Plan and, based on the
stakeholder feedback received at that time,18° the Agency did not propose any capacity hedging for ComEd
eligible retail customers in the 2025 Plan.

In particular, the Agency sought responses to two questions in the Draft 2026 Plan: (1) whether the Agency
should consider procuring capacity for ComEd eligible retail customers and (2) if the Agency were to begin
procuring capacity for ComEd eligible retail customers, how should such contracts be structured.

In response to the questions posed in the Draft 2026 Plan, the Agency received a single stakeholder response

from Constellation:***In-summary-Constellation’s response-conveyed- advocating for the follewing pesitions:

+—Constellationprepesed-capacity contracts covering 25-50% of available supply settled against the PJM
BRA clearlng price for the ComEd Locational Delivery Area with a 5 to 10- year term—FEurther;

to ellglble retall customers. 191 The IPA rev1ewed and carefully con51dered the approach recommended by
Constellatlon and d1d not propose to 1nclude a long term capac1ty hedge for ComEd &t—t—h—xs—tl-me—'l“—heFe—a-Fe—a

Constellation’'s recommendation,recommendingthrough the 2026 Plan. Constellation’s recommendation to

procure a contract term of 5-10 years and supporting new generation build, is better evaluated in the context
of a broader resource adequacy analysis as opposed to the more narrowly focused design to support residential
and small business default service customers. Additionally, PIM has implemented a Capacity Price Cap which
was originally implemented for the 2026/2027 and 2027/2028 delivery years and has since been extend
through the 2030/2031 delivery year. The Capacity Price Cap effectively acts as a hedge for ComEd customers

and in turn creates market conditions whereby it is highly unlikely that any capacity price bid through an [PA
administered procurement would be below the cap — needlessly adding expenses to default service customers.

The Agency agrees that there is likely value to considering long-term capacity contracts and believes that such
considerations are best served through broader resource adequacy and integrated resource planning
processes: such as the forthcoming Mitigation Plan and IRP, and in turn being considered in future Electricity

Procurement Plans through the Long-Term Clean Energy Procurement mechanism discussed in Chapter 9 _of
this Plan. Comparatively, such contracts do not align as well with the purpose of the 2026 _Plan or this 2027

Plan which aim to provide a minimum viable product to support default service customer supply needs.

As previously discussed at the timebeginning of filing-efthis Chapter, following the 2026 Plan-fer Commission

appreval, the Agency, ICC Staff, and the HineisEnvirenmental-ProtectHon-Agencyare—colaboratingonthe
developmentoflEPA have completed a Resource Adequacy Study pursuantteas directed in Section 9.15 of the

191 https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250919-constellation-2026-epp.pdf
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llinois Environmental Protection Act. 192 Over—the period—of timeduring—which—this Plan—was—under
considerationAt the time of this Plan, the Agency and the IEPA are developing a Mitigation Plan to address

potential resource shortfalls identified in the Resource Adequacy Study.Further, the Agency will be engaging
in a statewide IRP process in collaboration with the IEPA, IFA, and ICC Staff that will more comprehensively

address long-term resource planning in [llinois. Each of these plans will be subject to review and approval by
the CommissienthelCCin 2027. These processes are each likely to provide additional insights and direction on

the resources necessary to address Illln015 GeﬂeFal—AssemJel-y—passed—legislaﬂen—mat—Feq&mes—the

gmdes—the—pmeess—ﬁer—mtegmfeed—mse&me—plammg hortfalls, 1nclud1ng prospectlve hedglng optlons t

improve rate stability for default service customers in Illinois. With the understanding that there are other
forums considering long-term system planning which may include long-term capacity contracting, the Agency

recommendedrecommends against utilization of a long-term capacity product for ComEd under the-2626
PLa&”gJPhas—appFeaekHva&appmved—by—the—Gemmﬁ&mﬂ

5.2.2 MISO Planning Resource Auction

The MISO Resource Adequacy Construct, specified in Module E-1 of its Tariff, 195 contains the Resource
Adequacy Requirements (“RAR”) that require LSEs in the MISO region to procure sufficient Planning Resources
to meet their anticipated peak demand, plus a planning reserve margin (“PRM”) 19 for the Delivery Year. An
LSE’s total resource adequacy obligation is referred to as the Planning Reserve Margin Requirement (“PRMR”").

MISO has made several significant changes to its capacity auction process over the past two yearsPRA cycles,
reflecting a shift toward more granular reliability planning and market transparency. Key changes include:

194 See: https://ilga.gov/documents/legislation/104/SB/PDF/10400SB0040ham006.pdf
195 Under the MISO Tariff Module E-2 outlines, the RAR compliance obligations for a new LSE during a transitional period until the new
LSE’s assets can be included in the full annual RAR process in accordance with Module E-1.

196 The PRM (or target reserve margin) is determined by MISO, based on a Loss of Load Expectation (“LOLE”) of one day in ten years, or
state-specific standards. If a state regulatory body establishes a minimum PRM for the LSEs under its jurisdiction, then that state-set PRM
would be adopted by MISO for jurisdictional LSEs in that state.
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o Shift to Seasonal Capacity Products,97

e Introduction of the Reliability-Based Demand Curve (“RBD(C”).198

o Enhanced Resource Accreditation.!9?

e Improved Outage Modeling & Forecasting.200

In June of 2025, MISO was preparing to change its PRM-setting policy and associated Loss of Load Expectation
(LOLE) calculations from a "daily peak hour" to "all hours" approach. While conducting analysis for the change,
MISO discovered an error in its modeling software such that it had already accidentally been using "all hours"
for the purposes of its LOLE calculations. The error has been in place since 2017, starting with the 2018-2019
Delivery Year.201 MISO will be providing financial remediation for the 2025-2026 auction, but previous
auctions are out of scope due to its Tariff allowing only for a 1-year backward adjustment period. The revised
PRMs decreased by 1.5% for Summer, 1.4% for Fall, 1.3% for Winter, and 1.2% for Spring. MISO estimated the
"total financial impact based on net positions is approximately $280 million," over 80% of which is applicable
to the 2025 summer season.22 On September 17th, MISO announced the first of its three adjustments for the
Summer season, about $77 million dollars, with the next two occurring in October and November. Adjustments
for the Fall, Winter, and Spring seasons will be paid out at the end of each season.z3 No further corrective

actions are expected related to this finding and the IPA isstill censidering the-errerand-itspotentialimpacton

historical-anddoes not expect any impacts to future auetionsPRA events.

As described in more detail in Section 5.2.2.1, beginning with the 2023-2024 Delivery Year, MISO has
implemented a seasonal resource adequacy construct.

5.2.2.1 Seasonal Resource Adequacy Construct

Effective with the 2023-2024 Delivery Year, MISO has implemented a seasonal resource adequacy construct.
As explained in the IPA’s 2023 Electricity Procurement Plan, MISO has transitioned from the previous Summer-
based, annual construct to four distinct Seasons: June to August for Summer, September to November for Fall,
December to February for Winter, and March to May for Spring.20¢ Under the new construct, MISO establishes
PRMRs for all market participants representing load serving entities on a seasonal basis. MISO also develops
seasonal local reliability requirements, seasonal LCRs, seasonal capacity import limits, and seasonal capacity
export limits. MISO then conducts the PRA and establishes an Auction Clearing Price for each Local Resource
Zone (“LRZ”) for each season. The PRA is conducted once each year, in the spring before the applicable Delivery
Year, but clears the requirements for each season.

Under the Seasonal Resource Adequacy Construct, MISO also determines seasonal accredited capacities for
certain classes of resources. The affected resources are Demand Response Resources and Capacity Resources
thatare Generation Resources (collectively “Schedule 53 Resources”). These Schedule 53 Resources are subject
to the availability-based accreditation methodology established in a new Schedule 53 of the MISO Tariff.

197 See: https://cdn.misoenergy.org/Wind%20and%20Solar%20Capacity%20Credit%20Report%20PY%202026-2027740096.pdf.
198 See: https://www.in.gov/iurc/files/2.-A-Brief-Review-of-MISO-RBDC-Implementation.pdf.

200 See: https://cdn.misoenergy.org/20240417%20RASC%201tem%2005d%20LOLE%20Modeling%20Enhancements%20-
%20Planned%200utage%20Modeling632508.pdf.
201 See: https://cdn.misoenergy.org/20250820%20RASC%201tem%2005%20LOLE%20Continuing%?20Error714224.pdf

202 See:
https://cdn.misoenergy.org/20250903%20SUG%201tem%2002%20Settlement%20Adjustments%20for%20LOLE%20Continuing%20E
rror%?20Presentation716633.pdf

203See: https:
summer-part-1/
204 See IPA’s 2023 Electricity Procurement Plan, Section 5.2.2.1.
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Resources that are not subject to Schedule 53 (Dispatchable Intermittent Resources, Intermittent Generation,
Electric Storage Resources, External Resources or Use Limited Resources) continue to have their accreditation
determined generally as before, with appropriate adjustments made to convert their accreditation to a seasonal
basis.205 Figure 5-6 below, compares the 2024 /2025 results to the 2025/2026 results.

The seasonal ELCCs for wind and solar for the previous two PRAs are also shown in the figure below. MISO
calculates ELCCs in its Loss of Load Expectation (“LOLE”) Study process for both wind and solar. The ELCCs for
solar, however, are not used in accreditation and are only used in calculating the UCAP for solar in the PRM.
New solar resources receive a 50% ELCC for all seasons except winter, for which they receive 5%. Existing solar
resources receive an ELCC based on historical performance. The figure demonstrates the inverse seasonal
contributions of wind and solar resources.

Figure 5-6: Schedule 53 Seasonal Resource ISAC/ICAP; Wind and Solar ELCCs206
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205 This accreditation process, which for thermal resources is based on UCAP, is determined using resource performance between
September 1 and August 31 of the three years prior to the Planning Year. This data is used to determine Equivalent Forced Outage Rate
Demand (“XEFORd"), excluding events outside of management control, which is then used as acomponent in the calculation of UCAP. The
UCAP is calculated by taking Installed Capacity (‘ICAP”) and multiplying it by (1- XEFORd).

206 Note that in 2024/2025 Combustion Turbines were disaggregated into 0-20MW and 20-50MW. The two values were averaged into
one category of 0-50MW to match the 2025/2026 reporting. Similarly, in 2024 /2025 Fossil Steam was disaggregated into 0-100MW and
200-400MW. The values were averaged into one 0-400MW category to match the 2025/2026 reporting. Depending on the number of
units within each of the subcategories, averaging the categories may not accurately represent the ISAC/ICAP value of the combined
category. Schedule 53 Results can be found at: https://cdn.misoenergy.org/PY%202024-
2025%20Schedule%2053%20Class%20Average631181.pdf and https://cdn.misoenergy.org/PY%202025-

2026%20%20Schedule%2053%20Class%20Average%20-%20Final667331.pdf
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The results of the third seasonal PRA were finalized on May 29,202522, 2026. 207 Eigure 5-7Figure 5-7 shows
the seasonal PRA results for Zone 4 (which includes Illinois) for Delivery Year 2025-2026. An explanation of
the results is provided in Section 5.2.2.5.

Figure 5-7: 2025-2026 Delivery Year Seasonal PRA Results for MISO Zone 4
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The PRA results can be found at: https://cdn.misoenergy.org/2026%20PRA%20Results%20Posting%2020260522%20-
%20Corrections754715.pdf.
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The IPA notes that in line with the MISO Tariff and the move to a Seasonal Resource Adequacy Construct,
changes have been made to the IPA’s bilateral procurement approach. The IPA has stopped procuring annual
ZRCs and is now conducting bilateral procurements for each of the four seasons and procuring seasonal ZRCs.
The results of the seasonal procurements conducted by the IPA to date can be found on the IPA’s website.208

For a given Delivery Year, MISO procures all seasonal capacity products in one auction (rather than separately
timed auctions for each season). The IPA is also conducting procurements of seasonal ZRCs for all four seasons
simultaneously; however, consistent with the IPA’s general approach of laddered hedging, the procurement of
seasonal ZRCs for a given Delivery Year is conducted over multiple procurement events in the two years prior
to the given Delivery Year. The target quantities of seasonal ZRCs used for each procurement event are based
on updated capacity forecasts that are provided by Ameren Illinois.

5.2.2.2 MISO’s Filing to Reform Resource Accreditation Requirements

MISO’s filing to reform resource accreditation requirements2° notes that MISO is at an inflection point in its
portfolio evolution. Sizable segments of dispatchable thermal generation are aging into retirement and being
replaced with increasing amounts of highly weather-dependent intermittent wind and solar resources. These
retirements, combined with the significant penetration of intermittent resources and increased frequency of
extreme weather events, are shifting the nature of system risk and creating challenges to maintaining reliable
system operations. These events are highlighting the fact that MISO’s existing resource accreditation methods
are no longer sufficiently robust to capture those risks and send the proper signals to state regulators and LSEs
participating in integrated resource planning processes for the investment and retirement of resources needed
to maintain reliability into the future.

MISO notes-thatinresponseto-these challenges-andis on the continued need-for diversity-in-the resource-mix;
MISO-prepesespath to transition to a direct loss of load-based methodology (DLOL-based methodology3}:) to

better reflect these systemic changes in the markets that it administers. The proposed method measures a
resource’s availability when reliability risk is the greatest. The proposal builds upon the current seasonal
accreditation methodology. The DLOL-based methodology first measures a resource’s expected marginal

208 See procurement results on https://ipa. 1111n01s gov[energy procurement[current approved-plan.html and

209 Filing to Reform MISO’s Resource Accreditation Requirements, FERC Docket No. ER24-1638-000, March 28, 2024.
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contribution to reliability using the resource’s performance during a loss of load expectation (“LOLE”) analysis.
The second step in the DLOL-based methodology uses historical resource-level performance (deterministic-
approach) in the hours that are currently employed under MISO’s Tariff to accredit individual resources within
their respective resource class. The DLOL-based methodology is meant to address a range of reliability risks in
the planning and operations horizons by incorporating a forward-looking probabilistic analysis and measuring
a resource’s performance during recent periods of high system risk. Under the proposal, MISO defines the
periods of highest system risk identified in the probabilistic analysis as “Critical Hours.” Critical Hours include
all loss of load hours and may also include low margin hours comprised of those hours where available
generation in excess of load is less than or equal to 3% of load in that hour (i.e., low generation reserve margin).

MISO is prepesingaimplementing this change in how all capacity resources, except external resources (referred
to as “Schedule 53A Resources”), receive capacity credit at the resource class-level, as well as how the resource
class-level UCAP megawatts are allocated amongst the individual resources. In addition, MISO is-prepesing
tewill use the same methodology to calculate the PRMR that it uses to accredit resource classes. The proposal
thus preserves the deterministic element of resource accreditation established in Schedule 53 by accrediting
all Schedule 53A resources based upon their actual performance during resource adequacy hours. The DLOL-
based accreditation prepesalmethodology also enhances the Schedule 53 methodology by adding a
probabilistic element to perform resource class-level UCAP calculations to align the class-level accreditation of
all Schedule 53A resources with the determination of PRMR.

On October 25, 2024, FERC issued an order approving MISO’s proposal to establish a DLOL-based
accreditation methodology. The DLOL-based methodology will be fully implemented in the 2028-29 PRA, after
a three-year transition period.210

210 Order Accepting Proposed Tariff Revisions, FERC Docket Nos. ER24-1638-000/ER24-1638-001.

21 Raligh rBased Demand Curve EERC Do et No—ER 0] 000;-Septembe 9. 20
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5.2.2.45.2.2.3 Overview of Results of the MISO PRA

Figure 5-8 below shows the results of the MISO PRA since its inception. The results for the 2023-2024, 2024-
2025, and-2025-2026, and 2026-2027 Delivery Years are a weighted average of the seasonal results.?1# Figure
595-9 illustrates the seasonal PRA results for Zone 4 for the past threefour auctions. Seasonal prices are
inereasinghave historically increased year over year, with-summer-shewingbut the greatestinerease2026-
2027 PRA resulted in lower costs than the prior PRA in all seasons except for Winter. This includes a decrease
in Summer clearing prices of $242.20 $/MW-day, going from 2024$666.50 in the 2025-2026 PRA to

2025%$424.30 in the most recent PRA.

Figure 5-8: MISO PRA Results for Delivery Years 2013-2014 to 2025-2026
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214 The weighting of the results is based on the hours in each season.
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As shown in Figure 5-5, and explained in detail in previous procurement plans, capacity prices in the MISO PRA
have been volatile, ranging from a low of $1.00/MW-Day to a high of $257.53/MW-Day (for Zone 4 the range
has been $1.05/MW-Day to $236.66/MW-Day). For the 2020-2021 PRA, most of the MISO zones cleared
between $4.75/MW-Day and $6.88/MW-Day. Zone 7 (Michigan) cleared at $257.53/MW-Day, the Cost of New
Entry (“CONE”). Zone 7 cleared at the CONE due to insufficient capacity to meet the LCR. The IPA notes that for
the 2015-2016 PRA, in order to meet the LCR in Zone 4, a higher priced bid was selected, resulting in the zone
clearing at $150/MW-Day, a price which was 9 times greater than the price for the previous Delivery Year. A
detailed explanation of the results of the 2015-2016 PRA, including an analysis of the Zone 4 price, is provided
in the IPA’s 2016 Electricity Procurement Plan. 215 For the 2021-2022 PRA, Zones 1 through 7 cleared at
$5/MW-Day, and Zones 8-10 cleared at $0.01/MW-Day. For the 2022-2023 PRA, Zones 1-7 cleared at
$236.66/MW-Day, and Zones 8-10 cleared at $2.88/MW-Day. A detailed explanation of the results for the 2022-
2023 are presented in the 2023 Electricity Procurement Plan.21¢ For the 2023-2024 PRA, with the exception of
the Fall and Winter prices for Zone 9 (Louisiana and parts of Texas), all zones cleared at the same seasonal
prices: $10.00/MW-Day (Summer), $15.00/MW-Day (Fall), $2.00/MW-Day (Winter), and $10.00/MW-Day
(Spring). The Fall and Winter prices for Zone 9 were $59.21/MW-Day and $18.88/MW-Day respectively. In the
Fall and Winter, Zone 9 required higher priced supply within the zone to meet its LCRs. For the 2024-2025
Delivery Year, with the exception of the Fall and Winter prices for Zone 5 (Missouri), all zones cleared at the
same seasonal prices: $30.00/MW-Day (Summer), $15.00/MW-Day (Fall), $0.75/MW-Day (Winter), and
$34.10/MW-Day (Spring). The Fall and Winter prices for Zone 5 were $719.81/MW-Day, which is the seasonal
CONE. In the Fall and Winter, Zone 5 cleared at the seasonal CONE due to inadequate capacity to meet its LCRs,
driven by resource retirements and seasonal outages.

The results of the 2025-2026 PRA-and 2026-2027 PRAs are explained in the-Section 5-2-2-5-belowx5.2.2.4 below.

5.2.2.4 Results of the 2025-2026 PRA& 2026-2027 PRAs

Table 5-1_shows a comparison between the price results from the two most recent procurement events using
the RBDC. Where “Max” is noted, it signifies some price divergence between MISO Zones 1-7 and MISO Zones
8-10 and/or External Resource Zones (ERZs) that may result in different clearing prices due to import and
export constraints.

215 See IPA’s Final 2016 Electricity Procurement Plan, Section 5.2, pages 58-62.
216 See IPA’s Final 2023 Electricity Procurement Plan, Section 5.2.2.2.3, pages 60-62.
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Table 5-1: PRA 2025-2026 & 2026-2027 Results

Procurement Event PRA 2025-26 PRA 2026-27
Fall $91.60 (Max) $33.92
Winter $33.20 $35.97
Spring $69.88 $7.61
Summer $666.50 $424.30 (Max)

The 2025-2026 PRA was the first PRA to use the RBDC methodology. For the 2025-2026 Delivery Year, with
the-exeeption-ofapart from the Fall prices for Zones 8,9, 10, and External Resource Zones (“ERZ"), all zones
cleared at the same seasonal prices:6 - —(F :
{Winter),and-$69.88 /MW-Day-{Spring). The Fall prices for Zones 8 9 and 10 were $74 09/MW Day, and for
ERZ the range was $83.24/MW-Day to $91.60/MW-Day. The Eall prices-for-the Seuth-subregions—Zones 8,9,
saa b0 dlisrenes done fo et comsont coneteaines

Figure5-9belowFigure 5-10 shows the new sloped demand curve used in MISO’s 2025 PRA for the
North/Central region.21” Compared to the vertical demand curve used in prior years, this design allows prices
to reflect the degree of tightness in supply. The clearing point of $666.50/MW-day at 101.8 GW — highlights a
tight capacity situation across the MISO North region and a significant price response. This stands in contrast
to 2024-2025 results, where the same region cleared at $30/MW-day under the older vertical curve
structure.?18

Figure 5-10: Comparison of Vertical vs Sloped Demand Curves for MISO PRA (Zone 4 2024 / North
Central 2025)
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In the 2025-26 PRA, capacity supply cleared at 1.9%219 above the capacity requirement, indicating sufficient
supply, but with a very narrow surplus. Under the previous vertical demand curve, this surplus (even while
small) would have resulted in a very low auction price when intersecting with the sloped supply curve.
Consistent with the intention of the RBDC reform, the RBDC instead resulted in a much higher price signal for
this narrow surplus that is roughly midway towards the price ceiling of $1400/MW-Day—thereby sending a
stronger price signal to reflect tighter market conditions.

217 See: https://cdn.misoenergy.org/2025%20PRA%20Results%20Posting%2020250529 Corrections694160.pdf
218 See: https://cdn.misoenergy.org/2024%20PRA%20Results%20Posting%2020240425632665.pdf
219 See: https://cdn.misoenergy.org/2025%20PRA%20Results%20Posting%2020250529 Corrections694160.pdf
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The 2026-2027 PRA was the second PRA to use the RBDC methodology. For this Delivery Year, with the
exception of the Summer prices for Zones 8, 10, and External Resource Zones (“ERZ”), all zones cleared at the
seasonal prices shown in Table 5-1. The Summer prices for Zones 8 and 10 were $384.10/MW-Day, and for
ERZ the range was $405.31/MW-Day to $424.30/MW-Day. In the 2026-2027 PRA, capacity supply cleared at
3.5%220 above the capacity requirement, indicating sufficient supply with a moderate surplus despite an
increase in required capacity of 2.7 GW from the prior PRA. This ultimately led to decreased clearing prices in
each season other than Winter, which saw a slight (8.3%) increase in the 2026-2027 PRA compared to the
previous procurement.

5.2.2.5 Previous Request for Stakeholder Feedback: Capacity Hedging for Ameren Illinois Eligible
Retail Customers

In June 2024, the Agency issued a Request for Stakeholder Comments in which stakeholders were asked for
feedback related to the capacity procurements the Agency conducts on behalf of the eligible retail customers
of Ameren Illinois.22! The Agency summarized stakeholder feedback in Section 5.2.1.1 of the 2025 Plan.222

The Agency views swap contracts bid in capacity procurements as products designed to provide benefits to
eligible retail customers because adding this new financial product in IPA-administered capacity procurements
will increase bidder participation and liquidity resulting in lower costs and stable prices over time. Accordingly,
the Agency will continue to include the procurement of financial capacity products structured as a fixed-for-
float swap (“Financial ZRC”) in addition to taking bids for the delivery of ZRCs. While a swap product would not
actually be a contract for ZRCs, the settlement prices of the swap contracts would be based on the prices of
ZRCs from the MISO PRA. For example, if the swap contract price for a given season was $10 and the MISO PRA
for that season was $5, the seller would be paid $5. If the MISO PRA for the season was $15, then the seller
would pay Ameren Illinois $5. No transfer of ZRCs between the seller and Ameren Illinois would occur.

As stated in the stakeholder support through the 2025 Electricity Procurement Plan concerning the inclusion
of financial products in the I[PA-administered procurement events, enabling bidders to bid in financial products
could increase options for prospective bidders to bid in swap contracts, which could result in higher bidder
participation in the IPA’s capacity procurement events which previously saw low bidder participation and
resulted in a lack of cleared ZRCs in Ameren Illinois.

As first authorized in the 2025 Plan, the IPA will continue to include the financial capacity product through this
Plan, in both of its customary Spring and Fall capacity procurement events scheduled for 2027. The IPA,
through its Procurement Administrator, will simultaneously analyze bids received for the traditional physical
capacity product (ZRCs) and bids received for the financial capacity product (Financial ZRC) and select the least
cost alternative, up to the procurement target for each of the delivery years being procured.

5.2.3 Capacity Hedging Through Multi-Year, All-Season Capacity Contracts
As acompeonentpart of developingthisthe Draft 2026 Plan, the Agency eensidered-the-impaet-ef-aproposed

expanding the capacity procurement to include a multi-year product offering in response to tightening
conditions in the MISO capacity market in-MISO-territery{and the corresponding increases in recent-capacity
auction prices as deseribed-abeve}realized through the MISO PRA. A multi-year capacity product also offered
to provided suppliers with a longer-term product that may increase participation by enticing suppliers seeking
a lonQer Droduct mstead of or in addltlon to the available seasonal and the—me&ns—by—w%eh—eaﬁaekty—hedgmg
3 —1-year offering.
ExDandmg the caDac1tV Droducts to lnclude a multl -year offermg DrOVIded a distinct Om)ortumtv to hedge

capacity price risk while maintaining appropriate flexibility within the existing procurement strategy.

Through the Draft 2026 Plan, the Agency sought and received feedback from stakeholders on the 1nclu510n of
a multl -year, all-season capac1ty product 3 e vide-a a acity

AEenCV requested mnut on the appropriate Contract duration, procurement frequencv targeted quantltv

220 See: https://cdn.misoener 2026%20PRA%20Results%20Posting%2020260428754715.pdf
221 See: https://ipa.illinoi i i ici

stakeholder- feedback capamty hedging.pdf.
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availability of physical and financial-only products, evaluation relative to seasonal and annual offers, and
potential impacts on customer rates. Ameren Illinois and Constellation generally supported inclusion of a

multi-year capacity product, with Ameren Illinois emphasizing customer affordability and the importance of
evaluating multi-year offers against potentially lower-priced seasonal alternatives.

When evaluating this-variations of a multi-year product option, the Agency considered the preeminentvalue
proposition for this product; namely, what the multi-year capacity product is intended to supports—Currently
as a component of a default service product mix. Capacity prices arecan be highly volatile, and even though
fundamental dynamics point to continued tightening of the supply-demand balance in the MISO capacity
market in the future, MISO PRA price outcomes could still vary widely. Generation owners value revenue
certainty for capital planning and risk-adjusted returns on capital investments. Capacity contracts for all
seasons across multiple years could offer significant revenue stability for contracted generators, incentivizing
generators to offer more favorable contract prices in exchange. These multi-year, all-season contracts would
also provide a more consistent price for eligible retail customers across multiple rate-making periods (e.g.,
from summer PTCs to non-summer PTCs as provided in Section 3-5:4}.3.5.4). These contracts could be used to
cover a portion of the capacity position for eligible retail customers in combination with existing and future
contracts for seasonal capacity as well to balance the capacity portfolio across seasons.

While there are clear benefits to pursuing a multi-year capacity product, the Agency also considered the
potential risks and challenges with the product, such as-welk:

e  Multi-year contracts offer a fixed price over all seasons and years covered by the contract—this fixed
price is a key benefit for price stability (volatility reduction vs. the annual capacity market auctions),
but it also locks in volume commitments from IPA across multiple terms.

e Reduced inter-year flexibility may also limit the speed with which the IPA, through its annual
procurement plan development process, can respond to changes in peak demand timing or factors, as
prior year procurements may lock in under- or over- procurement in a given future year.

e Risk of customer load decreases via municipal aggregation or other customer switching leading to an
over-procurement of capacity product hedging.

e Managing regulatory compliance in the event of any future policy/rule-changes.

These risks and challenges can be mitigated to a meaningful degree by making the multi-year, all-season
contract an option and not an obligation, meaning these longer-term contracts would be part of the hedging
portfolio and not 100% of the portfolio. Further, risk is further mitigated by the construct of the Agency’s
procurement, where the quantity of ZRCs secured through a multithree-year capacity hedge is limited by the
lowest ZRC target for a season or year. As provided in Section 72-37.2, the Agency seeks to procure a specified
percentage of ZRCs per delivery year, growing over time to ultimately secure the full target amount in the final
procurement before the commencement of supply. As such, the multithree-year product is limited by the size
of the smallest procurement volume, thus reducing the exposure to some risk elements such as over-
procurement. Doing so also mitigates the potential benefits of the approach as well, thus requiring careful
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The IPA evaluated different term lengths for the multi-year capacity product and found value with alignment
with IPA laddered procurement strategy three years in advance. A shorter contract option;sueh-as-a-seasenal
or-ene-year-contract-provides may provide less incentive for competitive pricing through generator certainty.
A longer contract option weuld-petentiallymay introduce additional risk to the current strategy from factors
like customer switching. In addition, thisthe 2026 Plan-is-eurrenthyspecifically focused on providing minimum
viable products for default customers and not positioned to resolve market resource adequacy issues, directly
support new generation build, or extend economic feasibility of currently interconnected resources.-A-meve-te

After considering the benefits, risks, and stakeholder comments, the Agency proposed incorporating a three-

year capacity contract term options in the 2026 Plan — a physical ZRC product and a financial-only product. For

the 2026 Plan, the three Delivery Years were to be comprised of the three-year contract term included 2027-
2028, 2028-2029, and 2029-2030. These products were included alongside the proposal to continue seasonal

and annual capacity products in the procurement events as already implemented in the 2025 Plan. Following

the litigation of the 2026 Plan and the Commission’s Final Order approving that 2026 Plan, the Agency reduced
the term of the capacity product to a two-year capacity contract term.225

Under the 2026 Plan, the Agency has completed one procurement event - the Spring 2026 Block Energy and
Capacity procurement event - to secure a portion of capacity as defined in that plan. The results of the Spring

225 Docket No. 25-0893, Final Order dated December 18, 2025 at 4-8.
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2026 event did not yield selection of a 2-year capacity product; however, even though a 2-year product was not
selected the Agency finds it important to maintain the availability of the product offering through the 2027
Plan. For this reason, the Agency is not proposing to adjust its capacity product mix in the 2027 Plan,
maintaining seasonal, annual and 2-year capacity product offerings inclusive of both physical and financial-

only products.

For this 2027 Plan, the Agency’s product offerings will reflect similar products provided in the 2026 Plan,
specifically including the following:

e Seasonal (Summer, Fall, Winter, Spring) physical ZRCs and financial-only products for the 20272628
and-2028-2029 and 2029-2030 Delivery Years;

e Annual physical ZRCs and financial-only products for each of the 2027-2028-and-2028-2029 and 2029-
2030 Delivery Years; and,

e Two-year physical ZRCs and financial-only products for the combined 2627-2028-—and—2028-
2029Delivery-2029, 2029-2030 Delivery Years.

FEinallyIn each procurement event, the Procurement Administrator will evaluate bid submissions in an attempt
to secure ZRCs inclusive of up to two annual periods. Bids will be evaluated to determine the least-cost mix of
contracts for a given delivery period.

5.2.3.1 Capacity Hedging Strategy for Ameren Illinois

In the IPA’s 2023 Electricity Procurement Plan, the Agency made an adjustment to its capacity hedging strategy
for the 2024-2025 and 2025-2026 Delivery Years by adopting a hedging strategy of procuring up to 75% in the
IPA’s bilateral procurements and the balance in the PRA.226 The 75% would be equally applied to all four
seasons in the IPA’s procurements. In adopting the adjusted hedging strategy, the IPA noted that a 75%/25%
procurement strategy would mostly hedge Zone 4 eligible retail customers in the event of another price shock
in the PRA; however, it would also allow the customers to benefit if the PRA clears at a price that is lower than
the price in the IPA’s bilateral procurements. The IPA deeideddid not-te propose any changes to the 75%/25%
procurement strategy in its 2024 Electricity Procurement Plan after reviewing the results of the 2023-2024
PRA.

For the 2025 and 2026 Electricity Procurement PlanPlans, the Agency once again considered whether a
chaneechange to this strategy was prudent, inclusive of a stakeholder feedback process. The Agency ultimately
decided to maintain the 75%/25% procurement strategy. For this 20262027 Plan, the Agency willproposes to
again maintain those hedging levels.

More details on the hedging strategy are provided in Section 7.2. For the 26262027 Plan, the Agency will use a
consistent hedging level across all four seasons. As future results of MISO seasonal capacity auctions become
available, the Agency will analyze the results of those auctions and may propose changes in seasonal hedging
levels in future Plans.

226 See discussion in the [PA’s 2023 Electricity Procurement Plan in Section 5.2.2.2.4.
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6 Managing Supply Risks

The Illinois Power Agency Act lists the priorities applicable to the IPA’s portfolio design, which are “to ensure
adequate, reliable, affordable, efficient, and environmentally sustainable electric service at the lowest total cost
over time, taking into account any benefits of price stability.” 227

At the same time, the Legislature recognized that achievement of these priorities requires a careful balancing
of risks and costs, when it required that the Procurement Plan include:

an assessment of the price risk, load uncertainty, and other factors that are associated with the
proposed procurement plan; this assessment, to the extent possible, shall include an analysis of
the following factors: contract terms, time frames for securing products or services, fuel costs,
weather patterns, transmission costs, market conditions, and the governmental regulatory
environment; the proposed procurement plan shall also identify alternatives for those portfolio
measures that are identified as having significant price risk.228

Public Act 102-0662 adjusted the Procurement Plan priorities of the IPA by adding:

...mitigation in the form of additional retail customer and ratepayer prices, reliability, and environmental
benefits from standardized energy products delivered from commercially deployed advanced
technologies, including, but not limited to, high voltage direct current converter stations, as such term is
defined in Section 1-10 of the Illinois Power Agency Act, whether or not such product is currently available
in wholesale markets...

This Chapter discusses and assesses risk in the supply portfolio, as well as tools and strategies for mitigating
the relevant risks. Developing a risk management strategy requires knowledge of the risk factors associated
with energy procurement and delivery, and of the tools available to manage those risks. Section 6.1 describes
the relevant risk factors. Sections 6.2 and 6.3 describe the tools for managing supply risk and the types of
contracts and hedges that can be used to manage supply risk. Those products provide the basis for building the
supply portfolio. The IPA’s review of HVDC transmission and the assessment of the applicability of HVDC
products as part of the Agency’s procurement and hedging approach are also discussed in Section 6.3. Section
6.4 addresses the complementary issue of reducing or re-balancing the supply portfolio when needed, and the
legal, regulatory and policy issues that may arise if utilities must do so by selling previously purchased hedges.
Section 6.5 provides a historical summary of the Ameren Illinois, ComEd, and MidAmerican Purchased
Electricity Adjustment (“PEA”) rates as a guide to the historical impact of risk factors.22° This section also
addresses the changes in MidAmerican pricing that reflect the costs of participating in the IPA procurements.
Section 6.6 discusses the IPA’s historical approach to risk and portfolio management as well as the hedging
considerations going forward. Section 6.7 describes the number and timing of the IPA’s procurement events.
Section 6.8 addresses the role of demand response programs in risk management. Finally, Section 6.96.9
provides a discussion of the use of CMCs to offset the reduction of the IPA’s energy hedging targets including a
review of the relative cost of the offsetting benefits provided by CMC contracts.

Section 6.6.2 addresses the cost and uncertainty impacts of supply risk factors. Risk is often taken to mean the
amount by which costs differ from initial estimates. Utility energy pricing in Illinois for Ameren Illinois and
ComEd customers is based on estimates and cost differences which are trued up after the fact through the PEA.
Prior to the 2016-2017 Delivery Year, MidAmerican provided power and energy to its eligible Illinois
customers entirely from MidAmerican owned generation, with energy costs for MidAmerican customers in
Illinois recovered through base rates regulated by the ICC. Starting with the 2016-2017 Delivery Year,
MidAmerican pricing for its Illinois customers also included the cost of energy obtained in IPA procurements
through its PEA, which reflects a cost recovery process similar to what is used by Ameren Illinois and ComEd.

227 20 ILCS 3855/1-20(a)(1).
226 220 ILCS 5/16-111.5(b)(3) (vi).

229 See 220 ILCS 5/16-111.5(1). This policy is manifest through riders filed by each utility - ComEd’s Rider PE (Purchased Electricity), and
Ameren Illinois’ Rider PER (Purchased Electricity Recovery).
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6.1 Risks

Procurement risk factors can be divided into three broad categories: volume, price, and hedging imperfections.
Volume risk deals with risk factors associated with identifying the volume and timing of energy delivery to
meet demand requirements. Price risk covers not only the uncertainty in the cost of the energy but also the
costs associated with energy delivery in real time. Hedging imperfections are the result of mismatches between
the types of available hedge products and the nature of customer demand.

6.1.1 Volume Uncertainty and Price Risk

The accuracy of load forecasts directly impacts volume uncertainty. Accurate customer consumption profiles,
load growth projections, and weather forecasts impact both the total energy requirement and the shape of the
load curve. Chapter 3 describes the load forecasting processes utilized by Ameren Illinois, ComEd and
MidAmerican. The risk factors that determine overall volume risk include changes in customer load profiles
and usage patterns, the uncertainties associated with load growth and short-term weather fluctuations,
technology changes such as smart meters and behind the meter generation and storage, and customer
switching. For the Illinois utilities, a key factor in volume risk is the uncertainty associated with customer
switching which directly impacts the results of the utilities’ load forecasts. The opportunities for potentially
eligible retail customers to take service from ARES or through municipal aggregation resulted in substantial
portions of the potentially eligible retail customer load switching away from the utilities toward non-utility
retail contracts that ran through the 2014-2015 procurement year. In recent years, prior to the 2022-2023
Delivery Year, the number of residential customers taking ARES or municipal aggregation supply declined.
Starting in December 2021 and continuing into early 2024, volatile market conditions and high electricity
prices resulted in uncertainty with regard to the level of customer switching experienced by the utilities. Many
customers taking service from alternative suppliers during this period also experienced volatile electricity
supply prices ranging from well below to significantly above their default electric service cost, generating
unprecedented uncertainty for attempts to forecast customer switching levels. During the first half of 2024, the
number of residential customers taking fixed price supply service from ComEd and Ameren decreased. More
recently, from June 30,206242025 through January31-2025June, 20265, the number of residential customers
taking fixed price supply service from the utilities increased 8:50.17% for ComEd and inereased-1t1-6decreased
3.32% for Ameren Illinois. 230 The primary uncertainty surrounding customer switching going forward is
related to how the recent switching patterns will settle and the potential for additional retail load migration
back to or away from the utilities. The key switching assumptions for customer switching affecting the utilities’
load forecasts are described in detail in Chapter 3 of this Plan. Customer switching decisions are influenced by
the difference between utility and third-party pricing.

Customer switching behavior impacts volume risk and, in turn, variability in utility customer volumes impacts
price risks. The IPA’s historical procurement strategy involves buying power in a “laddered” approach with a
large fraction of the power to serve retail customers in the Delivery Year procured through forward purchases
over a three-year procurement horizon. In a period of rising prices, those forward purchases are likely to be
priced below market. Therefore, the blended price of utility supply may be less than the current price of an
ARES offer, even an offer through municipal aggregation. This price difference can result in increased customer
migration back to the utility. The reverse can occur as well; higher utility supply costs relative to alternatives
through ARES suppliers or municipal aggregation can result in eligible retail customers migrating away from
the utilities.

6.1.2 Residual Supply Risk

Hedging imperfection can contribute to supply risks through mismatches in procurement supply shape, supply
delivery points, and customer load locations. The standard on-peak and off-peak block energy products
procured by the IPA do not reflect the variation in hourly loads. These products provide constant volumes and
prices across a fixed number of hours while hourly prices as well as load vary across the day and within each
of the on-peak and off-peak periods. Because of this variation, even if the average on-peak and off-peak monthly

230 See 1111n01s Commerce Commlssmn Ofﬁce of Reta11 Market Development, Industry Reports Electrlc Switching Statlstlcs
: https: . -
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load is perfectly hedged, the actual hourly load will still be imperfectly hedged. Residual supply risk will remain
since the actual load will vary between being greater than or less than the average.

6.1.3 Basis Differential Risk

Basis differential risk relates to the uncertainty that the price of energy at a given pricing point is not the same
as the settlement price at the point(s) or zone where the energy is ultimately consumed. Locational mismatches
are generally not a risk for the IPA procurements since the delivery points for the hedge contracts are the LSE’s
load zone.

6.2 Tools for Managing Supply Risk

Traditionally, a utility’s electricity supply plan includes physical supply and financial hedges. Physical supply
includes the power plants that the utility owns or controls, as well as transactions for physical delivery of
electricity. Financial hedges are additional hedging instruments used to manage price risk and other risks, such
as weather risk.

Following the enactment of the Electric Service Customer Choice and Rate Relief Law (Public Act 90-0561) in
1997, ComEd and Ameren Illinois divested their generating plants to unregulated affiliates or third parties.
ComEd and Ameren Illinois have no contracts for unit-specific physical delivery, other than certain Qualifying
Facilities (as designated under the federal Public Utilities Regulatory Policies Act) contracts. The utilities’
supply positions, other than RTO spot energy purchases, are exclusively price hedges. MidAmerican has
retained the resources that serve its Illinois customers; most of these resources are located outside of Illinois.
MidAmerican allocates a portion of the capacity and energy from specified resources under its control for its
Illinois eligible retail customers. Prior to the 2016 Plan procurements, the allocated capacity and energy from
MidAmerican owned resources were sufficient to meet the needs of MidAmerican’s Illinois eligible retail
customers. Current and planned retirements among these resources are reducing the capacity available for
allocation to MidAmerican’s Illinois customers. As a result, MidAmerican requested that the IPA procure the
portion of energy and capacity that is not forecasted to be met by the Illinois-allocated MidAmerican resources.
Following the approach started for the 2016 Plan, and continued under subsequent Plans through the
20242026 Plan, for the 206252027 Plan, the IPA will procure the net energy requirements between
MidAmerican’s eligible retail customer load and the MidAmerican controlled generation allocated to its Illinois
customers. The portion of MidAmerican’s capacity requirements for eligible retail customers in Illinois not
covered by MidAmerican’s owned resources will be procured through the MISO PRA.

ComEd’s capacity requirements will continue to be obtained through the PJM-Administered capacity market
(absent any legislative changes). Prior to the 2023 Plan, the Ameren Illinois capacity needs had been procured
through a combination of IPA procurements for 50% of its needs in the near-term forward market with the
remaining balance obtained through the MISO PRA. Starting with the 2023 Procurement Plan, and continuing
with the20624subsequent Plan iterations, the IPA proposed to procure up to 75% of these needs through the
IPA procurements, with the balance to be procured through the PRA. This 75% capacity procurement target
for Ameren Illinois has been retained for the 20252027 Plan.

Physical electricity supply and load balancing for ComEd, Ameren Illinois, and MidAmerican are coordinated
by the respective RTOs (PJM for ComEd and MISO for Ameren Illinois and MidAmerican). ComEd, Ameren
Illinois, and MidAmerican are considered to be LSEs by the RTOs. Each RTO provides day-ahead and real-time
electricity markets and clearing prices. The generators supply their energy to the RTO, and the RTO delivers
energy to LSEs and customers. The RTO ensures the physical delivery of power. The cost of managing this
delivery, including the cost of managing reliability risks, is passed on to the LSEs financially. The risks faced by
LSEs in supplying energy to customers are mostly financial. The LSEs still need to manage certain operational
risks such as scheduling and settlement. There are other non-financial risks associated with electricity retailing,
such as customer billing or accounts receivable risks, but those are not associated with the supply portfolio.

Each RTO charges a uniform day-ahead price for all energy scheduled to be delivered in a given hour and
delivery zone. To the extent that real-time demand differs from the day-ahead schedule, load is balanced by the
RTO at a real-time price: if demand exceeds the day-ahead schedule, then the LSEs pay the real-time price; and
if demand is less than the day-ahead schedule, the LSEs are credited with the real-time price. Both the day-
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ahead and the real-time prices are referred to as Locational Marginal Prices (“LMPs”) because they depend on
the delivery location or zone.

6.3 Types of Supply Hedges

The 2014 Procurement Plan contained a detailed description of a number of different types of supply hedges,
which are listed below. One point made in that Plan is that hedges available in the market are not perfect; the
risks listed in Section 6.1 cannot all be hedged away except perhaps through a specially tailored “full
requirements” hedge contract, whose price premium may not be acceptable in return for that degree of risk
mitigation. 231

An important category of energy supply hedges is a unit-specific supply contract. Other supply hedges are
forward contracts, futures contracts, and options.

Unit-Specific Hedges

Unit-specific hedges are tied to the output of a specific generating unit which can depend on how the unit is
dispatched, including contracts that fall into the following categories:

e As-available
e Baseload
e Dispatchable

Unit-Independent Hedges

Other energy supply hedges are available that are not dependent on the operation of a specific generating unit
including:

Standard forward hedges (block contracts)

Shaped forward hedges

Futures contracts

Options

Full requirements hedges

6.3.1  Suitability of Supply Hedges

Not all of the types of hedges listed in Section 6.3 are suitable for use in this Procurement Plan, and not all may
be readily available in electricity markets. 232 Illinois law requires that “any procurement occurring in
accordance with this plan shall be competitively bid through a request for proposals process,” provides a set of
requirements that the procurement process must satisfy, and mandates that the results be accepted by the
ICC.233 Among the specific requirements, the Procurement Administrator must be able to develop a market-
based price benchmark for the process; the bidding must be competitive; and the ICC’s Procurement Monitor
is required to report on bidder behavior. 234 The level of bidding competitiveness can be gauged by the breadth
of participation by bidders in the procurement.

Hedges most suitable for use by the Agency are those standardized products that are well-understood, and
preferably widely traded. If a product has liquid trading markets, or is similar to other products with liquid

231 Even a full requirements hedge does not truly eliminate all risk. For example, if a supplier of a full requirements tranche were to
default, additional procurement costs to make up the shortfall could be passed along to eligible retail customers.

232 There had been substantial debate in the approval of certain past Procurement Plans related to whether a full requirements approach
is a more suitable approach for eligible retail customers. In approving the 2015 Plan and rejecting the Illinois Competitive Energy
Association’s full requirements procurement proposal as “not supported by the record,” the Commission stated that it “wishe[d] to make
clear that it is not inclined to consider future years’ full requirements procurement proposals absent new arguments supported by an
analysis quantifying benefits to eligible retail customers.” Docket No. 14-0588, Final Order dated December 17, 2014 at 114. Since that
decision, the IPA is not aware of any new arguments in favor of full requirements (let alone new arguments supported by analyses
quantifying benefits to eligible retail customers) and notes the success of its procurement approach in producing competitive supply
rates for Ameren Illinois, MidAmerican, and ComEd eligible retail customers.

233 220 ILCS 5/16-111.5(b), (e), ().
234 220 ILCS 5/16-111.5(f)
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markets, a bidder can manage its risk exposure. The availability of information on current prices and the price
history of similar products helps bidders provide more competitive pricing and helps the Procurement
Administrator produce a realistic benchmark. Prior to its 2014 Procurement Plan, the IPA had generally
restricted its hedging to the use of standard forward energy hedges in 50 MW increments. The IPA began using
25 MW increments and a second, fall energy procurement with the 2014 Plan. The Agency’s recommended
plans have been stated in terms of monthly contracts, although procurement events have met some of these
needs with multi-month contracts.

The IPA has in the past purchased energy products that are not typically traded, such as the long-term PPAs
with new-build renewable generation that were authorized in the 2010 Procurement Plan. These products still
must be standardized in such a way that the winning bidders may be selected based on price alone, and the
price is subject to a market-based benchmark. As discussed in Chapter 2, while the ICC clarified its
understanding of the definition of “standard wholesale product” in its approval of the 2014 and 2015
Procurement Plans, the IPA’s authority to procure other products, including shaped forward contracts and
option contracts, could be subject to future litigation. Markets for products that are specifically designed for
the IPA’s requirements, such as full requirements contracts or over-the-counter options, will likely have limited
transparency. The IPA’s procurement structure requires a benchmarking and approval process which may not
be compatible with such a low level of transparency.

Quoted prices for energy futures contracts at the PJM Northern Illinois Hub and the MISO Illinois Hub provide
reasonable indications of the future prices anticipated by the market, making such contracts easier to
benchmark. The markets for long-dated (i.e., further in the future) contracts are generally less liquid than the
markets for near-term contracts, however. The Agency would need to obtain competitive pricing on such
contracts if it were to incorporate them in its supply portfolio. However, it would be difficult or impossible to
conduct the statutory RFP process for exchange-traded futures contracts: setting a price through an RFP
process structured per legislative mandates is incompatible with price-setting in an open outcry auction,
through electronic trading or by a market-maker. It is also unclear how the margin requirements would fit
within the current regulatory framework if price movements require the utility to post margin many months
in advance of delivery. The same concerns are even more applicable to options contracts.

Section 16-111.5(b)(3)(iv) of the Public Utilities Act provides that procurements of standard wholesale
products may include energy from HVDC transmission lines that would have converter stations located in
Illinois. To the extent such products qualify to participate in the [PA’s procurement events, HVDC products are
to be treated on a comparable basis with other sources of supply utilized in the IPA’s hedging strategy and
procurement process.

For this 20262027 Plan, the IPA reviewed the development status of potential HVDC projects to assess the
HVDC products that could be used by the Agency as a suitable risk management tool. The IPA’s review identified
several issues and uncertainties that would have to be addressed prior to incorporating HVDC products into
the IPA’s risk management strategy and-antPA PrecurementPlanfor meeting eligible retail customer supply

requirements, including:

The SOO Green HVDC link is a proposed 350-mile long, 525 kV, bidirectional underground transmission line
capable of transmitting 2,100 MW from a point near Mason City, lowa in MISO to a point on the ComEd
transmission system near Plano, Illinois in PJM. The commercial operation date for this project has been
delayed several times. The last updates provided by SO0 Green HVDC link through their website were in 2023
which communicated approval by the lowa Utilities Board for a franchise to construct, maintain, and operate
the lowa portion of the project.?35 236 237 The uncertainty regarding the project’s commercial operation date
raises the issue of timing as to when the IPA would be able to consider products from the HVDC project for
inclusion in the procurement process.

237 See https://soogreen.com/iowa-board-approves-525-kv-underground-hvdc-soo-green-transmission-line-project/
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If the SOO Green HVDC transmission link is constructed, it would offer a path for the transmission of wholesale
energy, but the project will seek to also be compensated for the value of its capacity. Since the proposed
terminus of the line would be in PJM, the IPA would only be procuring energy for ComEd’s eligible customers
that would be delivered through the HVDC line not capacity. This raises additional uncertainties regarding how
this product could be incorporated in the IPA procurement process and still provide sufficient revenues to help
make the project economically viable. In its recent Policy Study,238 the IPA’s analysis of a policy to establish a
procurement for RECs from a high voltage direct current transmission line included a review of the potential
costs to ratepayers, the impact on grid reliability and impact on resource adequacy in Illinois of the proposed
SO0 Green HVDC line.

Another proposed HVDC line, the Grain Belt Express, is proposed as a nominally 600 kV line with a capacity of
5,000 MW that would run from Ford County, Kansas to an interconnection in MISO in Missouri in the project’s
first phase. The second phase of the project would involve 2,500 MW of the line’s capacity to be delivered to a
converter station in Clark County, Illinois with further deliveries along a 345 kV AC transmission line to a
termination point in Sullivan County, Indiana.23? In July 2025, the Department of Energy terminated its loan
guarantee for the first phase of the project.24? The current schedules for construction and operation of the first
and second phases are uncertain. [n January 2026, the Illinois Supreme Court upheld Grain Belt Express’
Certificate of Public Convenience and Necessity in Illinois. The 6-0 opinion found Grain Belt Express as “capable
of financing proposed construction without significant adverse financial consequences”.24! This ruling comes
after the Trump administration canceled the project’s $4.9 billion-dollar conditional commitment loan
guarantee for the Grain Belt Express Phase 1 segment intended to connect capacity across Kansas and Missouri

in July 2025.242

Merchant HVDC projects, such as the projects referenced above, typically require long-term transmission
contracts with terms of 15 to 20 years to be signed ahead of financing and construction. Since the IPA’s

procurement horizon is focused on three years, such long-term contracts do not fit into the IPA’s statutorily
defined procurementprocesstraditional standard wholesale product procurement process. As discussed in
more detail in Chapter 9, Public Act 104-0458 provides the IPA with a new avenue for supporting projects like
the two HVDC transmission lines described above and accompanying new power generation. P.A. 104-0458
established new subsection (b-10) as part of Section 16-111.5 of the Public Utilities Act. Subsection (b-10)

allows the IPA to leverage a “stable and competitively neutral cost allocation mechanism” to procure “energy.
capacity, environmental attributes, resource adequacy attributes, or some combination thereof intended to

serve all retail customers.” Such procurement would require an “identification of need” as a prerequisite and
would be proposed “to facilitate additional supply to address any resource adequacy challenges” tied back to

that identification of need. As such, a procurement under (b-10) would not hedge for eligible retail customers

specifically, but could serve as a hedge against volatility for all retail customer load.

ele%e&y—p#ed&ets—beymﬂ—the—p%m&mﬂg—heﬂzeﬂ—fepthﬁ—ﬂaﬂ—As thls mechamsm could award long -term

contracts with costs assessed across “all retail customers or . .. all load-serving entities,” and thus would not

face the challenges of switching risk inherent in potentially above-market supply obligations, the (b-10) long-

term clean energy procurement mechanism could theoretically be used to help facilitate these ambitious HVDC
projects—assuming other statutory requirements found in (b-10) were to be met. Indeed, Section 16-111.5(b-

10)(1) expressly provides that “clean generation associated high voltage direct current transmission facilities”
that qualifies as an accredited capacity resource within PJM or MISO is among the facilities eligible for the
award of long-term contracts under (b-10) procurements. However, Public Act 104-0458 also introduced a

240 U.S. Department of Energy: https:
grain-belt-express (July 23, 2025)
241 Concerned Citizens & Property Owners v. Illinois Commerce Comm'n, 2026 IL 131026

242 Department of Energy Terminates Taxpayer-Funded Financial Assistance for Grain Belt Express | Department of Energy
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comprehensive new statewide energy planning process into Illinois law through the integrated resource

planning provisions found in Sections 16-201 and 16-202 of the Public Utilities Act. As the initial Integrated

Resource Plan authored by the Illinois Commerce Commission with assistance from the IPA is still under
development, the IPA does not wish to undercut that process’s ability to analyze, weigh, and propose

alternatives by preemptively proposing a procurement using this new subsection (b-10) authority. This
balancing of priorities is discussed further across Chapter 9.

6.3.2 Options as a Hedge on Load Variability

An option gives the buyer a right but not an obligation to buy or sell a commodity at a specified price on or
before a certain date. For example, a call option gives the buyer the right, but not the obligation, to buy a specific
contract. A put option gives the buyer the right, but not the obligation, to sell a specific contract. Options are
“one-way” hedges. A call option, for example, can help hedge against price increases but provides no hedge
against price decreases. Options on forward or futures contracts are much less expensive than the contracts
themselves because they only convey the right to buy or sell the contract for the commodity at a specified strike
price.

Options can be perceived as attractive tools to hedge against customer migration and other forms of load
fluctuations. According to option pricing theory, options are not any more useful for hedging price risk than are
forward contracts unless one is exposed to other risks that correlate with and enhance price risk (for example,
loss of load accompanied with declining prices). In theory, option prices are determined by the value of the
option as a price hedge. If an option had additional value as a hedge against load migration risk, some might
consider options to be a bargain. It turns out that options are expensive when used as hedges for load migration
risk. This is because if a call option on 1 MW of load has a price V, then that should be its value as a price hedge.
If the 1 MW is not currently served by the utility, but may return with some probability P, then the value of this
option should be only P times V which is less than its price. In other words, the value of the option as a hedge
against load migration risk is less than its value as a price hedge. But it is the value as a price hedge that
determines the option’s price.

There are also other costs and logistical obstacles to using options:

e A large part of the volume of options on the market is traded on exchanges. They have a particular
advantage in that the trading exchange bears the counterparty default risk. However, the Agency’s
structured procurement process prevents the Agency from buying options on the exchanges.

e Option contracts can be relatively illiquid, making it more difficult to ensure fair pricing. If options
purchased through the IPA procurement process required an affirmative exercise decision, which most
likely they would, the utilities would seek regulatory comfort on their exercise decision-making before
agreeing to use options. For example, if an exercise decision were dependent on the utility’s load
forecast or view of municipal aggregation, the utility would want to be able to show it had acted
prudently. If the utility exercised a put option, to sell the underlying hedge, it would want to be sure
that decision did not make it a wholesale market participant for purposes of FERC Order 717. If the
option exercise were purely financial and automatic—resulting only in a cash payment from the option
holder— — these concerns might not be as important, but counterparty credit would be an issue.

The use of options is subject to regulations under the federal Dodd-Frank Act of 2010 (specifically Title VII).243
Under the Dodd-Frank Act, the trading of options (and other swaps) would be reported to a central database
for clearing purposes. Trade details (price, volumes, time-stamped trade confirmations, and complete audit
trails) would need to be reported. In addition, trade records must be kept for five years after the termination
of trade (either through exercise or expiration) and must be made available within five business days of
request. This would add to either the purchase cost or the ownership cost of options.

6.4 Tools for Managing Surpluses and Portfolio Rebalancing

The Illinois Power Agency Act specifies that the Procurement Plan “shall include ... the criteria for portfolio re-
balancing in the event of significant shifts in load.” 244 It is therefore appropriate to consider what tools are

243 Pub. Law 111-203, July 21, 2010 (modifying, inter alia, the Commodity Exchange Act at 7 U.S.C. § 2).
244220 ILCS 5/16-111.5(b)(4).
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available to conduct such rebalancing, keeping in mind that the utilities, not the Agency, are the owners of the
forward hedges and that selling of excess supply in the forward markets may have unintended cost and
accounting consequences.

e To date, the only rebalancing of hedge portfolios prior to the delivery date has been the curtailment of
long-term renewable contracts due to budget restrictions. Spending on these contracts was subject to
a limit related to a statutorily mandated rate impact cap calculated based on eligible retail customer
load, making the budget available for payment under those contracts subject to fluctuation due to load
migration away from (and back to) utility supply.24°

e Sales of excess supply by the utilities via a reverse RFP to rebalance their supply portfolio may create
a de facto “wholesale marketing function” within the utilities. The employees involved in wholesale
marketing activities would be subject to the separation of functions in accordance with FERC Order
717.246

e To date, the utilities have scheduled excess supply in their portfolios, or made-up supply deficits in the
RTOs’ day-ahead markets with residual balancing occurring in the RTOs’ real-time markets. This has
been the dominant mode of portfolio rebalancing.

e Asanalternative form of rebalancing, the Agency could conduct “reverse RFP” procurement events, in
which the bids are to buy rather than sell forward hedges. The Agency does not believe that it has the
authority to sell excess supply via its authority to “conduct competitive procurement processes” under
20 ILCS 3855/1-20(a)(2).

e The Agency could conceivably issue an RFP to purchase derivative products, such as put options on
forward hedges, which would have a similar risk reduction effect to selling forwards. This may avoid
legal and contractual difficulties associated with selling forward hedge contracts. This approach would
also require the utilities to ensure they had regulatory approval to exercise the options after
purchasing them, and the employees who exercise the option could become classified as part of a
“marketing function.” The Agency does not envision entering into derivative contracts for rebalancing
purposes.

e The Agency could conduct multiple procurement events in a year if the rebalancing required is to
increase the supply under contract. Since 2014, the [PA has conducted two energy procurements each
year, one in the spring and the other in the fall. Starting with the 2018 Procurement Plan, the IPA began
conducting two capacity procurements to cover a portion of Ameren’s capacity requirements, one in
the spring and one in the fall. Conducting multiple procurements each year provides for a more precise
portfolio balance, which is the direct result of using more current load forecasts.

o While the Agency is not proposing an LTCEP procurement in this Plan as discussed in Chapter 9, any
future LTCEP procurement that allocates capacity to the utilities would need to be considered in
conjunction with the utilities’ existing and planned default service capacity hedges. The Agency would
need to determine whether and how that value should be reflected in subsequent hedging strategies
and procurement volumes to avoid duplicative procurement, over-hedging, or surplus capacity
positions for eligible retail customers.

6.5 Purchased Electricity Adjustment Overview

The PEA functions as a financial balancing mechanism to ensure that electricity supply charges match supply
costs over time. The balance is reviewed monthly, and the charge rate is adjusted accordingly. The PEA can be
a debit or credit to address the difference between the revenue collected from customers and the cost of
electricity supplied to these same customers in a given period. The supply costs are tracked, and the PEA

245 As the state’s renewable portfolio standard-kas transitioned to being funded through a charge assessed to all utility retail customers,
and as the IPA Act expressly prieritizesprioritized “renewable energy credits under existing contractual obligations” in prioritizing
limited funding, future curtailment of these agreements is no longer a meaningful risk. (See 20 ILCS 3855/1-75(c)(1)(E), (F)). Following
P.A.103-1066, Section 1-75(c)(1)(E-5)(ii) now directs the electric utility to remit full payment for existing contractual obligations even if
funds described in subparagraph (i) are insufficient to satisfy all existing contractual obligations.

246 125 FERC 1 61,064, Oct. 16, 2008.
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adjusted, for each customer group. The PEA is applicable to the purchased electricity costs of Ameren Illinois,
ComEd, and MidAmerican.

The PEA provides some guidance as to the amount by which the complete set of risk factors caused the cost of
energy supply to differ from utility estimates. Figure-6-1
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Figure 6-1 shows how the PEAs for Ameren Illinois and ComEd have changed over the last 1314 years. The
figure also shows the applicable MidAmerican PEAs starting with October 2016. Ameren Illinois’ PEAs have
been generally “negative” (i.e., operating as a credit to customers) since the early part of this period with a few
positive months until turning positive from September 2022 through July 2023. The Ameren PEA was a
negative value from August 2023 through june 2024-Similarly forallmenths fremjuly 2024-threughJuly 2025;
exeept with the exception of December and January of 2025. From August 2025 through August 2026, PEAs
have hovered near zero, but were mostly negative. ComEd’sThe December 2025 PEA was nearly a 5 cent/kWh
credit due to a settlement payment from Dynegy Inc. ComEd PEA’s have been “a mix of both negativeZas-well
as—and positive” values depending upon the month (i.e., operating as charge to customers). Eorthe second-half
of2024-and PEAs from August 2025 through February%@%—PEAH%ereAugust 2026 have hovered around
zero but have averaged slightly negative. Frem , E A

and—pesitive—values—ComEd-hasThe May PEA was an abbrox1matelv 8 cent/kWh Charge from ComEd
recovering costs due to winter storm Fern which drove up supply costs. Historically, ComEd had voluntarily
llmlted 1ts PEA d]ustments to move between pprox1mately +0.5 cents/ kWh and 0 5 cents/kWh-threughout

Figure 6-1 shows this limitation from late 2020 through mid-2024. This limitation reduced the volatility of the
PEA; however, ComEd removed the limitation in mid-2024 which explains the increased spikiness in the
subsequent periods. Although based on a relatively short period, the MidAmerican PEA exhibited significant
volatility from 2016 to 2018, ranging from a negative 2.415 cents/kWh in November 2017 to a positive 1.277
cents/kWh in June 2017 and a positive 1.127 cents/kWh in February 2018. Since then, MidAmerican’s PEA has
exhibited somewhat less volatility and was consistently positive from July 2018 through August 2021, then
turned negatlve from September 2021 through February 2024 and-turned positive again from March 2024

: i ve through January 2025, after which PEAS have

ostly negatlve through July %9252026

In April 2014, the Commission approved an adjustment to ComEd’s PEA that allows the accumulated balance
of deferrals associated with the computation of the PEA each June to be rolled into the base default service rate
for the next year and the associated balance to be reset to zero. The ComEd PEA increased from a credit to a
charge for April and May of 2015 (due to how the ICC instructed ComEd to recover customer care costs from
eligible retail customers, and not due to costs related to energy procurement). Absent that cost recovery, the
PEA would have operated as a credit to customers in those two months. Since May 2015, the ComEd PEA has
reflected both credits and charges. Through February 2023, ComEd voluntarily limited its PEA to move
between +0.5 cents/ kWh and -0.5 cents/kWh. The change to the hedging strategy for ComEd that was
implemented by the IPA in 2023, to only procure 50% of expected customers load, means that the ComEd PEA
could have larger swings to reflect the cost of electricity purchased from the spot electricity market for the
remaining 50% of load. However, that change was made in conjunction with a change to Rider CRFA “(Carbon-
Free Resource Adjustment”) which is the Rider that reflects the price of CMCs on customer bills. As discussed
in Section 6-9,6.8, changes to the PEA are offset by changes to Rider CFRA.

In the early months of the historical period, notably July 2013 through September 2013 and July 2014 through
November 2014, the magnitude of the Ameren Illinois negative PEAs increased significantly. The IPA
understands that this change was largely the result of the long position in the supply portfolio of Ameren Illinois
resulting from the increase in municipal aggregation switching, and that long position was subsequently settled
favorably to customers within the MISO balancing markets. This resulted in an over-collection from eligible
retail customers during the previous winters and the large negative PEA values represent the return of those
proceeds to the remaining eligible retail customers. Since December 2014, the mostly negative values of the
Ameren Illinois PEAs have been much smaller as portfolio volumes have become better matched with actual
load. Ameren Illinois’ PEA values have been primarily negative (a credit to customers) throughout this period
with a few shorter periods of positive values (a charge to customers). Prior to April of 2018, MidAmerican had
been including in the PEA factor the entire adjustment amount in a single month, creating significant volatility
in the PEA factor. In April of 2018, MidAmerican began amortizing the monthly adjustment amount over
multiple months when needed. MidAmerican is using a “soft cap” of +$100,000 to determine if the monthly
adjustment amount should be amortized. During the time that the amortization has been used in the
calculation, MidAmerican has seen a reduction in PEA volatility with the PEAvalues mostly positive withand a
period of negative values from September 2021 through February 2024.
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Figure 6-1: Purchased Electricity Adjustments in Cents/kWh, June 2011 —July 20252016 - July 2026

*Uniform across all zones in the Ameren Illinois service territory since Oct. 2013. For previous months, values differed slightly by Zone.
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6.6 Estimating Supply Risks in the IPA’s Historical Approach to Portfolio Management

6.6.1 Historical Strategies of the IPA

The utilities, pursuant to plans developed by the IPA, have historically used fixed-price, fixed-quantity forward
energy contracts and financial hedges (such as the LTPPAs), along with RTO load balancing services to serve
load. Energy deliveries have been coordinated by the RTOs and the Agency arranged a portfolio of long-term
contracts and standard forward hedges. These forward hedges were procured in multiples of 50 MW during
the earlier procurements and in 25 MW blocks since 2014. Ancillary services have been purchased from the
RTO spot markets. The utilities have used Auction Revenue Rights to mitigate transmission congestion cost.

Forward hedges have been procured on a “laddered” basis. The Agency originally sought to hedge 35% of
energy requirements on a three-year-ahead basis, another 35% on a two-year-ahead basis, and the remainder
on a year-ahead basis. Prior to 2014, procurements had been annual, in April or May, rather than on a more
frequent or ratable basis. For example, in the spring of 2010, the Agency procured forward hedge volumes as
close as possible to 35% of the monthly average on-peak and off-peak load forecasts for the 2012-2013 Delivery
Year. In the spring of 2011, the Agency procured forward hedge volumes to bring the total volume as close as
possible to 70% of then-current monthly average on-peak and off-peak load forecasts for the 2012-2013
Delivery Year. And in the spring of 2012, the Agency procured forward hedge volumes to bring the total volume
as close as possible to 100% of then-current monthly average on-peak and off-peak load forecasts for the 2012-
2013 Delivery Year. In the 2013 Procurement Plan, the Agency indicated it was considering a change in hedging
from 100%/70%/35% of the expected load to 75%/50%/25%. Because there were no procurements in 2013,
that hedging strategy was not formally adopted or implemented.

In the 2014 Procurement Plan, the IPA proposed a modification to the 75%/50%/25% strategy. Specifically,
the Agency proposed that the procurement goal for a mid-April procurement event should be to hedge 106%
of the expected load for the immediately following June-October. These months would be close to the
procurement date and no benefit was seen in deferring 25% of the procurement to the spot market. On the
other hand, because of the correlation between load and price and because prices in the hours of high usage
are more than 100% of the time-weighted average price, a $1/MWh movement in the monthly average price
translates into an increase of more than $1/MWh in the average portfolio cost (the load-weighted average
price) - in fact, approximately $1.06/MWh. The Agency continued to recommend hedging up to only 75% of
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the expected load for November-May of the prompt delivery year in the April procurement but also
recommended a second procurement in September to bring the hedged volume for those months to 100%.

In the 2015 Procurement Plan, the IPA adopted some minor changes from the 2014 Plan. The hedge ratios for
the April procurement event were adjusted to 100% of the expected load for off-peak hours for June through
October delivery in the prompt delivery year and for on-peak hours for June, September, and October delivery
in the prompt delivery year. The hedge ratio was left at 106% only for the on-peak hours of July and August
The target hedge ratios for delivery in subsequent years were adjusted to 37.5% for all months (June-May) of
the following delivery year for the April procurement event, 50% for all months of the following delivery year
for the September event, 12.5% for all months of the second delivery year out for the April event, and 25% for
all months of the second delivery year out for the September event.

In the 2016 Procurement Plan, other than moving October from the group of months fully hedged in the April
procurement to the group of months to be fully hedged in the Fall procurement, no substantial changes to the
strategy were implemented, but consideration was given to adjusting the target cumulative hedge ratios for
various delivery months, effective at the next to last scheduled event prior to delivery.

For the 2017 through 26242026 Procurement Plans, the IPA continued the use of two annual procurement
events for standard energy blocks, one held in the spring with a subsequent event scheduled for each fall. Under
the 20252027 Procurement Plan, the IPA will continue the use of two procurement events to be held in the
spring and fall, as described below and in Section 71.7.1.

Coming into the Spring 2022 energy procurement event, slightly less than 50% of the hedging requirements
for the 2022 summer months had been procured, leaving the balance to be procured in the Spring 2022 events.
The IPA’s Spring 2022 energy procurements were exposed to unprecedented market volatility and unexpected
high prices resulting in higher costs for eligible retail customers than would have been incurred if the balance
to be procured in the Spring event had been less. In response, for the 2023 Plan, the IPA increased the
percentage of summer load to be hedged in early procurement events in such a way that the summer
procurement volumes to be hedged in the spring prior to delivery are reduced by about half. This approach
seeks to limit the exposure to the adverse price risks during the volatile summer months by reducing the
hedging percent target for the prompt summer months in the Spring procurement events. This approach was
continued for the 2024 Plan through the 2026 Plan, and will continue for the 20252027 Plan.

The-tablesTable 6-1_and Table 6-2 below illustrate the cumulative targets for July and August on-peak by
procurement event and reflect a phase-in of the procurement for Delivery Years 2026,2027, 2028, 2029, 2030
and 20302031. Targets to be used in the Spring and Fall 26262027 procurement events are specified in Section
7417.1.1 of this Plan.

Table 6-1: Proposed Cumulative Procurement Targets for Ameren Illinois and MidAmerican

July and August On-Peak for Calendar Year
202620 | 202720 | 202820 | 262920 | 263020 | 203120
Procurement Event 27 28 29 30 31 32
Fall 20252026* 5052.5% | 2515%
Spring 26262027 106% 52.5% 15%
Fall 206262027 75% 30%
Spring 26272028 106% 52.5% 15%
Fall 20272028 75% 30%
Spring 26282029 106% 52.5% 15%
Fall 26282029 75% 30%
Spring 26292030 106% 52.5% 15%

* Approved targets in the 20252026 Plan.
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Table 6-2: Proposed Cumulative Procurement Targets for ComEd

2026-FinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,

July and August On-Peak for Calendar Year
Procurement Event 20262027 | 20272028 | 20282029 | 20292030 | 20302031 | 20312032
Fall 26252026* 37575% 30%
Spring 26262027 50106% 52.5% 15%
Fall 20262027 75% 30%
Spring 26272028 106% 52.5% 15%
Fall 20272028 75% 30%
Spring 26282029 106% 52.5% 15%
Fall 26282029 75% 30%
Spring 26292030 106% 52.5% 15%

* Approved targets in the 20252026 Plan.

The targetsinTable-6-2reflectAs discussed in the 2026 Plan, following the scheduled end of CMC contracts-an€

theirasseciated-offsetting value atthe end-ofthe 2026-2027 Delivery Year,, for 2027 and subsequent years, the

cumulatlve targets for ComEd weuldwill match the schedule for Ameren Illinois and MidAmerican. As

This procurement schedule balances procurement overhead costs, price risk, and load uncertainty. If the
amounts to be hedged in any year are small, the Agency could decide to avoid the procurement overhead and
not schedule a procurement event (as in 2013).

The Agency has not used options, unit specific contracts (except for the LTPPAs and the since-cancelled
FutureGen agreements), or other forms of hedging in the past. In addition, the Agency has not used forward
sales or put options to rebalance its portfolio.

6.6.2 Measuring the Cost and Uncertainty Impacts of Supply Risk Factors

The IPA’s procurement and hedging strategy has been challenged by volatile market conditions which had a
major impact on the prices and availability of the wholesale energy blocks procured during the Spring 2022
procurement events. To address the risks associated with volatility in forward energy prices, the IPA has
periodically reviewed its approach to hedging and investigated the merits of alternative procurement
strategies. The primary goal of these reviews has been to evaluate the potential for further minimizing the
volatility and cost of the utilities’ supply portfolios. An objective of the procurement strategy is to maximize
stability of the resulting rates for service to eligible retail customers, while minimizing cost.

The cost to eligible ratepayers for service in a given month is driven by the average price paid for energy
procured under an [PA procurement plan. The stability of that cost is a function of the long-term trends (both
predictable and random) in forward prices over the procurement period, and the random level of forward
prices experienced on the specific days in which components of the portfolio are procured.

The IPA conducted an analysis for the 2021 Plan related to procurement scheduling and volatility. That analysis
was updated for the 2023 Plan-and-wasreviewed-for the 2024-Plan-and this 2025 Plan.. The-updated analysis
examined the degree to which varying the number of scheduled annual procurement events and moving
procurements closer to their delivery months affect volatility price risk for individual delivery months in the
portfolio. Theoretically, shortening the time interval between the Agency’s procurement event and the initial
delivery month, along with using multiple annual procurement events, earrcould result in an improved portfolio
with lower price volatility.

113



[llinois Power Agency 2026-FinalDraft 2027 Electricity Procurement Plan Mareh—208August 17,
2026

The results of the updated analysis indieateindicated that the closer the procurement events are held to the
product delivery date, the greater the price volatility on the hedges procured. Also, a review of monthly forward
market volatilities does not support a preference for any periods of the year as ideal or to be avoided for
conducting procurement events. However, to reduce uncertainty in procurement costs, the shape of the
volatility-to-term curves indicate that procurements should be made several months in advance of the contract
delivery dates to reduce price volatility. Other overriding factors, such as the risk of load switching associated
with Municipal Aggregation programs, also impact the scheduling of procurement events relative to delivery
timing and result in reasonable decisions to hold procurement events close to product delivery dates. These
considerations have led the IPA to conclude that the IPA’s current hedging approach using a forward hedging
strategy involving procurements over parts of three delivery years with two annual energy procurement events
provides a means for reasonably mitigating price and volume risks associated with the procurement of energy
supply blocks. The purchases of quantities up to three years prior to delivery have produced the lowest
volatility of portfolio price.

6.6.3 Review of Proposed Changes to Hedge Volumes to be Procured in the Last Procurement Event
Ahead of the upcoming June, July, and August

In previous Plans, the Agency reviewed proposed changes to hedging volumes to be procured in the last
procurement event prior to the upcoming June, July, and August months.247 The previous data did not provide
strong support for increasing the number of annual procurements events beyond the current Spring and Fall
schedule.

The conclusions from previous analyses remain relevant for this Plan. Taking into consideration the changes
proposed for the summer month procurement targets, the IPA will continue to use the energy procurement
schedule and implement a modification to the hedging approach utilized in the prior Plan. Following the
Commission’s Order approving the 2023 Electricity Procurement Plan, the Agency’s hedging approach for the
ComEd energy procurements includes consideration of the offsetting cost impact that CMCs can provide to
eligible retail customers by leaving 50% of load unhedged through IPA procurements. The Agency continued
this approach for the 2025 Plan and 2026 Plan, with the modification of hedging to only 30% non-summer
period (e.g., leaving 70% of the load unhedged). CMC contracts expire at the end of the 2026-2027 Delivery
Year. Following the end of those contracts, the IPA-plansthatitsIPA’s hedging strategy and procurement targets
will cover all of the energy supply requirements of ComEd’s eligible retail customers, and that is reflected in
the targets for the 2027-2028 Delivery Year.

6.7 Demand Response as a Risk Management Tool

Demand response programs eperatedmanaged by ComEd or Ameren are netusedcurrently implemented as a
system risk mitigation and emergency management tool as om)osed to effset-the-a resource that offsets
incremental demand; i he. Chapter 7 of this Plan

discusses the utility demand response programsaebas%upp%rslemanagemenﬁeels and as discussed in that
Chapter, the Agency is not proposing to help-assure-thatsufficientresources-are-available-under-extreme

conditions-—Underconduct a demand response procurement at this time.

At the eurrentRTO level, PJM capacity eenstruet;markets utilize demand response resources participate-fully-as
a source of supply m—Wlth such cleared resources bEII‘lE comDensated bV the eapaewy—piﬁeelﬁemeﬂepreeess—&ﬂd

aselea{aeeLmarket 51m11arlv to generatlon resources Feeeweeempeﬂsaﬁeﬂthe clear the market. To part1c1pate

fully as a source of supply, the demand response resource must, either by itself or, if seasonal, by being coupled
with another eligible seasonal resource, be able to meet the annual availability requirements imposed on
resources by PJM’s adoption of Capacity Performance requirements. In the ease-of Amerentlineis—and
MidAmerican,-MISO prevides-the-ability for-RTO demand response measures-is seen as a resource to reduce
supply risk. Onln March +4,-2014; FERC approved MISO’s modification to its Module E-1 tariff-te-treat, updating
the classification of both demand response and energy efficiency such that the resources inare included as a

maﬂﬂer—ﬁm&-l-aifcomparable resource to e%helctradltlonal capaCIty p%ewmn-g—eeseﬁeees—feeepeﬁaaeﬂai—pmmng

for the purposes—M

247 Section 6.7.1: https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250124-2025-electricity-procurement-plan.pdf
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Lelspees of system plann1ng resource adequacy and rel1abllltv but have dlfferent ODeratlonal requlrements
ebl—rgattens—a—nd—reeei—vesl such as mandatory load curta11ment]l compensatlon £er—prev+d+ng—pl—am=rmg—reseu—ree

may—bepenallzed—ﬁe%ﬁaﬂaretede—s&mgnmechamsms When called uDon and Denalt1es for non- Derformance
249 In February 2,-2017; and February 2019 FERC approved prepesedadditional changes to MISO’s tariff-te
establ—rsh, first 1mplemen measurement and ver1f1cat1on crlterla for cheils fe che saesose o dacnmndnine
% h iens.demand response resources and then
egu1r1ng demand response resources to prov1de seasonal deployment capab1l1ty 250 ; ;251

EERE-Order No. 745 requires Independent System Operators and RTOs to compensate demand response
resources part1c1pat1ng in wholesale markets at the market pr1ce —l-n—}anuary—%@l—é—the—USéﬁjareme—Ge&rt

6.8 Impact of Carbon Mitigation Credits on the Hedging Strategy for ComEd Eligible Retail
Load

Carbon Mitigation Credits can help offset the impact of higher wholesale prices on retail customers in the
ComEd service territory, including eligible retail customers, due to the indexing of the CMC price to the PJM
busbar price. A key consideration for the determination of CMC payments is the legislated baseline CMC costs
set at $30.30/MWh for the 2022-2023 Delivery Year, $32.50/MWh for the 2023-2024 Delivery Year,
$33.43/MWh for the 2024-2025 Delivery Year, $33.50/MWh for the 2025-2026 delivery year, and
$34.50/MWh for the 2026-2027 Delivery Year. The baseline costs set the limit for CMC price bids. All of the
accepted CMC bids were priced at the baseline costs. The day-ahead market price for the relevant month and
the value of capacity stated on a $/MWh basis are subtracted from the CMC bid price to determine the amount
to be used in calculating the CMC payment. If the monthly CMC price calculation results in a net negative value,
such as is likely to be the case during periods of high wholesale electricity prices, the CMC supplier makes
payments that benefit all of ComEd’s retail customers. As a result, payments from the CMC supplier would help
offset the impact of higher wholesale prices on retail customers.

In the Commission proceeding approving the 2023 Plan, ComEd argued that the volume of CMCs purchased by
ComEd could serve to provide offsetting price benefits for 60% to 65% of the eligible customer energy
requirements in each month going forward. Under this approach, the [PA’s block energy procurements would
be implemented to hedge less than half of ComEd’s eligible customer load, with the portion of the energy

249 A service that can include LMRs in MISO is Emergency Demand Response (EDR). EDR resources are required to respond during an

emergency. EDR resources may qualify as LMR but are not required to do so. The EDR has flexibility with respect to offering emergency
energy but is not counted as capacity towards resource adequacy requirements.

250 See Midcontinent Independent System Operator, Inc., 158 FERC 61,119 (2017).
251 See Midcontinent Independent System Operator, Inc., 166 FERC 61,116 (2019).
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requirements not covered to be settled through purchases in the spot day-head market in the relevant delivery
month (which would eventually be offset by ComEd’s CMC purchases).

In its Final Order approving the 2023 Plan, the Commission conditionally accepted ComEd’s proposal to reduce
the hedging target in the ComEd service territory to 50%.25¢ The Commission found that ComEd’s hedging
strategy would be a reasonable approach if revisions to Rider Carbon-Free Resource Adjustment “CFRA” (the
CMC tariff) were first made allowing for more frequent adjustments “to reconcile any over- or under-collections
under the CMC tariff on the same four-month lag that the PEA follows to reconcile purchased energy.” The
Commission explained that approval of such tariff revisions “would trigger the associated reduction in the
hedging level to 50% if those revisions are approved by March 31, 2023.”255 ComEd accordingly filed the
necessary tariff changes on December 21, 2022, the Commission voted not to suspend the filing on January 19,
2023, and the tariff changes became effective on February 4, 2023.256 The updated reconciliation process was
fully implemented by the October 2023 monthly billing period.

The Agency updated the 2023 Plan hedging target in the ComEd territory for all months to 50%. The hedging
targets for ComEd updated in the previous Plan will be continued for this Plan through the 2026-2027 Delivery
Year, with the additional adjustment started in the 2025 Plan of hedging non-summer months to 30%. The
Commission explicitly noted in its Final Order that “[i]n the event of default on CMC contracts, the IPA may
change the hedging percentages for ComEd to mirror those of Ameren and MidAmerican, with the consensus
of the IPA, Staff, and the Procurement Monitor.” 257

In comments received on the draft 2025 Plan, ComEd proposed that “to maximize the CMC hedge during the
non-summer months of October to May, when ComEd deliveries are the lowest, the percentage of open load
should increase from 50% in the IPA’s current 2025 Draft Plan to 70%.” 258 This proposal was based on
ComEd’s previous recommendations and ComEd’s analysis below. Taking this adjustment into account yields
a lower net cost when compared to the previous methodology of a 50% year-round hedge. The Agency
considered ComEd'’s proposal and included it in the 26252026 Plan and will continue that approach in the
20262027 Plan.

6.8.1 Results of CMC Benefits Analysis: Relative Cost Impact

The CMC price is calculated by taking the CMC Bid Price for the delivery year and subtracting, (1) the weighted
monthly average busbar price for the participating nuclear units, and (2) the price of capacity for the delivery
year.25? The resulting price can be either positive or negative depending on wholesale electricity prices.
ComkEd’s eligible retail customers thus benefit when negative prices result in payments made by the CMC
suppliers, while when prices are positive the CMC suppliers receive payments.

The price of CMCs from June 2022 through August2025June 2026 varied significantly. CMC prices were initially
negative due to the price spike that occurred in 2022. This variance reflects falling energy prices after the
summer of 2022 and relative price stability since the extreme price volatility seen through much of calendar
year 2022. Negative CMC prices were also observed in January and February of 2025 due to high electricity
prices and starting in June of 2025 CMC prices have been negative due to the substantial increase in PJM
capacity prices and higher summer electricity prices. The CMC prices are shown in Fable-6-3-Table 6-3.

254 See ICC Docket No. 22-0590, Final Order at 23.

255 Id

256 See: https://www.icc.illinois.gov/meetings/meeting/commission-meeting/21512.
257 See ICC Docket No. 22-0590, Final Order at 24.

258 See ComEd comments at: https:

ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20240917-comed-comments.pdf .

259 CMC prices will also be adjusted to account for the value of any Federal subsidies. As of the release of this draft 2025 Electricity
Procurement Plan, the IRS has not finalized the guidelines for a nuclear production tax credit. See Section 4.2 of the CMC Procurement
Plan for more information of the process that would be utilized to introduce such an adjustment.
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Table 6-3: Carbon Mitigation Credit Prices, June 2022 through July 2025June2026

Month CMC Price ($ / MWh) Month CMC Price ($ / MWh)
Jun-22 -$52.30 Jan-25 -$7.94
Jul-22 -$52.79 Feb-25 -$5.73
Aug-22 -$60.11 Mar-25 $7.54
Sep-22 -$42.21 Apr-25 $9.37
Oct-22 -$18.35 May-25 $3.76
Nov-22 -$16.05 June-25 14.40
Dec-22 -$33.36 July-25 -$26.41
Jan-23 -$4.24 Aug-25 -$12.04
Feb-23 $3.49 Sep-25 -$12.88
Mar-23 $5.28 Oct-25 -$8.72
Apr-23 $10.17 Nov-25 -$36.02
May-23 $4.62 Dec-25 -$37.31
Jun-23 $6.21 an-26 -$81.74
Jul-23 -$1.25 Feb-26 40.03
Aug-23 $3.09 Mar-26 -$34.50
Sep-23 $4.51 Apr-26 -$28.84
Oct-23 $2.39 May-26 -$29.72
Nov-23 $7.50 Jun-26 -$35.90
Dec-23 $7.76 Jul-26 Pending
Jan-24 -$3.63 Aug-26 Pending
Feb-24 $10.73 Sep-26 Pending
Mar-24 $15.54 Oct-26 Pending
Apr-24 $13.85 Nov-26 Pending
May-24 $7.43 Dec-26 Pending
Jun-2524 $9.03 an-27 Pending
Jul-2524 $3.17 Feb-27 Pending
Aug-2524 $6.05 Mar-27 Pending
Sep-2524 $7.39 Apr-27 Pending
Oct-2524 $7.28 May-27 Pending
Nov-2524 $10.94 Jun-27 Not Applicable
Dec-2524 $8.85 ul-27 Not Applicable
Jon-25 -$7.94
Feb-25 5573
Mar-25 §754
Apr-25 $9.37
May-25 $3.76
June-25 -S40
July-25 -$26.41
Aug-25 ~$12.64

Figure-6-2Figure 6-2 below presents a monthly comparison of the Purchased Electricity Monthly Factors versus
both the Legislated CMC Baseline Price and the Net CMC Price. The Net CMC Prices are calculated by adjusting
the CMC Baseline Costs for monthly energy and capacity credits. Prior to February, 2023, CMC prices seen by
customers did not change on a monthly basis, rather they were set based on an energy price forecast conducted
by ComEd in the spring of 2022. Following a revision to Rider CFRA by ComEd, the CMC price seen by customers
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adjusts on a monthly basis. Initially those adjustments included recalibrating the mismatch between the energy
price forecast and actual market prices that reflected how energy prices fell in the second half of 2022. As
shown in Eigure-6-2;Figure 6-2, since the summer of 2023, the CMC price and the PEA have generally moved in
opposite directions; (with greater divergences in the previous year), as was expected through this change.

Figure 6-2: Monthly Purchased Electricity Adjustment Factors vs. CMC Baseline and CMC Net Prices
4
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The 2025 Plan included a detailed CMC Benefits Analysis in Section 6:9:6.8.260 The results provided an
indication of the relative benefits that ComEd’s eligible retail customers could expect to receive when 50% of
their load is left uncovered by (e.g., not covered by hedges procured by the IPA) in order to take advantage of
the CMC contracts.26! The net cost analysis took into consideration the cost of CMCs, the cost of the IPA’s
procured hedges, and the day ahead market price of electricity during a specific month to identify the relative
value of leaving 50% of the customer supply uncovered by IPA procured hedges to take advantage of the off-
setting benefits of CMCs which are paid for by ComEd’s eligible customers in either case. The costs associated
with IPA’s forward contracts and CMCs are balanced against the credit for the market value of the forward
contracts, with the net cost compared for each procurement/hedging approach. The lower net cost reflects the
benefit to eligible retail customers.

In the 2025 Plan, the IPA, in agreement with ComEd (see comments submitted by ComEd on the Draft 2025
Plan in September 2024), left 70% of the procurement requirements for ComEd’s eligible retail customers in
October to May uncovered to maximize the value of CMCs.262

In future Electricity Procurement Plans, the IPA will continue to monitor the impacts of recent Federal
legislation on the existing nuclear fleet. Federal Treasury Department and Internal Revenue Service guidance
on tax credits hadnethas been issued-atprovided to Constellation concerning the timefacilities covered under

the CMC program in late 2025. The new tax guidance has resulted in an increase in the refund to customers
through the CMC mechanism, which is currently expected to continue through the remainder of the finalization
of-thisPlanprogram. Initial review of recent Federal legislation indicates that Section 45U tax credits for
existing nuclear power plants remain in effect through 2032. Beginning in 2028, plants have certain restrictions
in access to tax credits relative to details surrounding the procurement of fuel from certain entities as
defined.263

Lastly, on February 18, 2026 Governor Pritzker issued Executive Order 2026-01. The executive order focused

on investigating opportunities to expand the development of nuclear power generation in Illinois. Among many
items included in the executive order were directives to the ICC and IPA to issues Notice of Inquiries (NOI) to

gather stakeholder feedback on various topics that can help the State consider opportunities to support nuclear
power generation development, that information from the NOIs be used in integrated resource planning, that
various state agencies convene an inter-agency working group and issue a report to the Governor’s Office, that
the working group draft any necessary legislative language to support language from the report, the ICC to

work with the RTOs on a host of overlapping and interrelated topics, and that the Illinois Department of
Commerce and Economic Opportunity take action on a number of areas including workforce needs and supply
chain considerations.26* The ICC issued the Final Report for the initial Notice of Inquiry (26-NOI-01) on July
13,2026, that provided the aggregated and summarized recommendations and insights from stakeholders that
participated through the NOI. The NOI process included an Initial Comment period (released April 9, 2026 with
comments due May 11, 2026) and a Reply Comment period (responses due by June 8, 2026).265 At the time of
this report, the Agencies, including the IPA, are working toward achievement of the additional directives of the
executive order.

260 [PA 2025 Plan,

261 Please see 2025 Plan Appendix H for additional information on this analysis.

262 See ComEd Comments at: https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20240917-comed-comments.pdf.

263l e Comepes Dbl Lo TR0 DL LIO S G e D00 E 0 LU L D0 TS0 S DT} 0).
264 See Executive Order 2026-01: https: //www.illinois.gov/content/dam /soi/en/web/illinois/documents/government/executive-
orders/2026/executive-order-2026-01-english.pdf

265 JCC NOI webpage, inclusive of the Final Report, NOI, and Comments to the NOI: https://icc.illinois.gov/notice-of-inquiry/26-NOI-01
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7 Resource Choices

This Chapter of the Procurement Plan sets out recommendations for the resources to be procured for the
forecast horizon covered by this Plan. These include: (1) energy; (2) capacity; (3) transmission and ancillary
services; (4) demand response; and (5) clean coal.

7.1 Energy

7.1.1 Energy Procurement Strategy

The IPA’s energy hedging strategy for the 26262027 Procurement Plan is consistent with the strategy used for
the 26252026 Plan.

e Procure hedges consisting of standard 25 MW energy blocks.
e Hedges will be calculated on the expected monthly average on-peak and off-peak load.
e Conduct two procurement events in 20262027: one in the Spring, and one in the Fall.

This Plan continues the approach adopted by the Agency in the 2023 Plan whichreeognizesto recognize the
offsetting price impacts fer-ComEd’s-eligible retail-custemers-created by ComEd’s CMC contracts through the

end of the 2026-2027 Delivery Year for ComEd’s eligible retail customers. Under this approach, as refined in
the 2025 Plan, the IPA only hedges 50% of ComEd’s forecast eligible retail customer load in summer months
and 30% of ComEd’s forecast eligible retail customer load during non-summer months, with the price volatility
of the remaining load offset by month to month changes in the CMC price. 266 As-This Plan calls for the
procurement of electricity through the 2628-2029-2030 Delivery Year, therefore, this Plan includes a ramping
up of procurement volumes in anticipation of returning to hedging 100% of ComEd’s forecast eligible retail
customer load starting in the 2027-2028 Delivery Year.

For Ameren Illinois and MidAmerican, at the conclusion of the Spring procurement event, the target cumulative
hedges in each utility’s supply portfolio should be as follows:
e For the period of June through September of the 2026-2027-2028 Delivery Year, the target cumulative
hedges should be approximately 100% of each monthly average on-peak and off-peak load, except for
July and August on-peak, which should be 106%. For the period of October through May of the prompt
Delivery Year, the target cumulative hedges in the portfolio should be approximately 75% of each
monthly on-peak and off-peak average load.
e For the 2027-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 37.5% of each monthly on-peak and off-peak average load, except for June, July and
August on-peak and off-peak, which should be approximately 52.5%.
e For the 2628-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 12.5% of each monthly on-peak and off-peak average load, except for June, July and
August on-peak and off-peak, which should be approximately 15%.

For Ameren Illinois and MidAmerican, at the conclusion of the Fall procurement event, the resulting target
cumulative hedges in each utility’s supply portfolio should be as follows:

e For the 2026-2027-2028 Delivery Year the target cumulative hedges in the portfolio should be
approximately 100% of the average monthly on-peak and off-peak load, except for July and August
peak, which should have been hedged at 106% in the Spring procurement.

e For the 20627-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 50% of the average monthly on-peak and off-peak load, except for June, July and August
on-peak and off-peak, which should be approximately 75%.

e For the 2028-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 25% of the average monthly on-peak and off-peak load, except for June, July and August
on-peak and off-peak, which should be approximately 30%.

For ComEd, at the conclusion of the Spring procurement event, the target cumulative hedges in each utility’s
supply portfolio should be as follows:

266 See Section 6.9 of this Plan for more information.
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For the period of June through September of the 2026-2027-2028 Delivery Year, the target cumulative
hedges should be approximately 50% of each monthly average on-peak and off-peak load. For the
period of October through May of the prompt Delivery Year, the target cumulative hedges in the
portfolio should be approximately 22.5% of each monthly on-peak and off-peak average load.

For the 2627-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 37.5% of each monthly on-peak and off-peak average load, except for June, July, August,
and September on-peak and off-peak, which should be approximately 52.5%.

For the 2628-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 12.5% of each monthly on-peak and off-peak average load, except for June, July and
August on-peak and off-peak, which should be approximately 15%.

For ComEd at the conclusion of the Fall procurement event, the resulting target cumulative hedges in each
utility’s supply portfolio should be as follows:

For the 2626-2027-2028 Delivery Year the target cumulative hedges in the portfolio should be
approximately 30% of the average monthly on-peak and off-peak load.

For the 2627-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 50% of the average monthly on-peak and off-peak load, except for June, July, August,
and September on-peak and off-peak, which should be approximately 75%.

For the 2628-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 25% of the average monthly on-peak and off-peak load, except for June, July and August
on-peak and off-peak, which should be approximately 30%.

The strategy is summarized in Fables7-1Table 7-1 and #-2-Table 7-2.

Table 7-1: Summary of Energy Procurement Strategy for Ameren Illinois and MidAmerican?267

Spring 20262027 Procurement Fall 20262027 Procurement
Upcomin Upcomin October Upcoming | Upcoming
June 20262027-May 20272028 pecoming | LPCOMINE | ,45¢9027- | Delivery | Delivery
- . Delivery Delivery
(Upcoming Delivery Year) Year+1 Year+2 May Year +1 Year + 2
20272028
0,
37.5%all | 12.5%all s09all | 20%all
months, all
months, months, months, months
except except except excep t'
June 100% on-peak and off-peak ]unaer,l(]july ]unaer,l(]july ]un:r'lcliuly June, July
July and Aug. 106% on-peak, 100% off-peak 100% all and
August on- | August on- August on-
Sep. 100% on-peak and off-peak eak and eak and months eak and August on-
Oct. - May 75% on-peak and off-peak p p P peak and
off-peak, off-peak, off-peak, off-peak
which which which whion
should be should be should be should be
52.5%. 15%. 75%. 30%

267 Table shows the cumulative percentage of load targeted to be hedged by the conclusion of the indicated procurement events.
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Table 7-2: Summary of Energy Procurement for ComEd?268

2026-FinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,

Spring 20262027 Procurement Fall 20262027 Procurement
. . October
June 20262027-May Upcoming | Upcoming 2026 : . .
20272028 (Upcoming Delivery Delivery Miol UIg):l(;‘I,l;;ng U[?:l(;‘l;;;ng
Delivery Year) Year+1 Year+2 y y y
20272028 | Year+1 Year + 2
12.5% all 50% all
0,
3rr71.05nfhzll months, months, 25% all
except ]ur’le except June, except June, months, all
June - Sep. 50% on-peak and July and ' July and . July and months, except
off-peak, Oct. - May 22.5% on- August on- August on- 30% all Auguston- | June,July and
g K ) d off .k cak and off- peak and months peak and August on-peak
peak and off-pea P eak which off-peak, off-peak, and off-peak,
D o be which which which should
52,50 should be should be be 30%.
2 15%. 75%.

7.1.2

The following tables and figures were constructed using each utility’s July 26252026 base load forecasts to
provide indicative procurement values for the 2626-2027-2028 Delivery Year.2¢° Figure 7-1, Figure 7-3, and
Figure 7-5 provide the on-peak energy supply portfolio and load values for Ameren, ComEd, and MidAmerican,
respectively: while Figure 7-2, Figure 7-4, and Figure 7-6 provide the off-peak energy supply portfolio and load
values per utility. Table 7-3, Table 7-4, and Table 7-5 _provide the forecast procurement volumes for Ameren,
ComEd, and MidAmerican, respectively, across the Spring and Fall procurement events. The actual target
procurement volumes used for the Spring and Fall 26262027 procurements will be calculated using the March
26262027 and the July 20262027 updated load forecasts respectively. The IPA recommends that each utility
submit forecast updates that reflect the most accurate and up-to-date information and modeling available at
the time. In updating the load forecasts, the utilities may incorporate refinements to their forecasts including
but not limited to changes to variables' values (such as switching) and reasonable enhancements to
econometric models, provided that any such refinements are properly disclosed and subject to the review and
consensus of the IPA, ICC Staff, the Procurement Monitor, and the applicable utility.

Energy Procurement Implementation

While the utilities provided five years of load forecasts, given the absence of visible and liquid block energy
markets four and five years out, it is not recommended that any block energy purchases be made to secure
supply for those years (Delivery Years 2629-2030-and-2030-2031 and 2031-2032) in this Procurement Plan.
Therefore, the tables and figures that follow only cover Delivery Years 2026-2027-2027-2028, and-2028-2029,
and 2029-2030.

268 Table shows the cumulative percentage of load targeted to be hedged by the conclusion of the indicated procurement events.

269 The anticipated procurement volumes are rounded up or down to the nearest 25 MW block. For additional information on expected
load and supply already under contract, see Appendices E (Ameren Illinois), F (ComEd), and G (MidAmerican).
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Figure 7-1: Ameren Illinois Peak Energy Supply Portfolio and Load
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Figure 7-2: Ameren Illinois Off-Peak Energy Supply Portfolio and Load
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Table 7-3: Ameren Illinois 20262027 Spring and Fall Procurements

Delivery Year 2026-2027-2028
Jun-2627 225175 175150 0 0
Jul-2627 325275 225200 0 0
Aug-2627 300225 225175 0 0
Sep-2627 425350 350325 0 0
Oet-26 175 42k e LED
Nev-26 75 75 75 75
Dee-26 225 L 225 200
Jan-27 250 225 250 225
FEel-27 225 225 250 225
Mar-27 L AED L L
AprOct-27 125 125 125 125
MayNov-27 125 150 166150 125150
| Delivery Year 2027-2028
JunDec-27 175 175 200 150200
Jul-27]an-28 225 200225 225 175200
Aug-27Feb-28 200175 200 200175 175200
Sep-27 125 75 00 00
Oet-27 75 75 75 75
Nev-27 106 75 75 75
‘ Dee-27 100 75 100 100
JanMar-28 125 160150 125 125150
EebApr-28 10675 1006125 106075 100
MarMay-28 750 100 75 #5100
Apr-28 56 75 50 50
‘ May-28 50 50 50 75
Delivery Year 2028-2029
Jun-28 #5150 50150 100125 100125
Jul-28 100175 #5175 150175 125150
Aug-28 100175 #5175 125150 100150
Sep-28 50100 2575 10075 10075
Oct-28 050 875 7550 50
Nov-28 850 875 75 75
Dec-28 2575 25100 100 100
Jan-29 56125 25100 100 100
Feb-29 2575 25100 10075 125100
Mar-29 850 875 75 50
Apr-29 0 50 50 50
May-29 0 50 0 50
Delivery Year 2029-2030
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Jun-29 25 25 75 100

ul-29 75 75 100 100
Aug-29 75 50 75 100
Sep-29 25 25 75 75
Oct-29 0 0 25 25
Nov-29 0 0 25 50
Dec-29 0 25 100 75

an-30 25 25 100 100
Feb-30 0 25 75 100
Mar-30 0 0 0 50
Apr-2930 0 0 0 250
May-2930 0 0 250 5060

Figure 7-3: ComEd Peak Energy Supply Portfolio and Load
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Figure 7-4: ComEd Off-Peak Energy Supply Portfolio and Load
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Table 7-4: ComEd 20262027 Spring and Fall Procurements

Anticipated Spring 20262027 Purchases Anticipated Fall 20262027 Purchases
Delivery Month MW) (MW)
Peak Off-Peak Peak Off-Peak

Delivery Year 2026-2027-2028
Jun-2627 450850 375775 0 0
Jul-2627 5251,275 450925 0 0
Aug-2627 5001,200 425850 0 0
Sep-2627 3501,425 1,325 0 0
Oct-2627 175600 175550 20606600 175575
Nov-2627 20606700 200650 225700 200675
Dec-2627 250850 225800 250850 250775
Jan-2728 275850 250800 250850 225800
Feb-2728 225750 225750 250775 225750
Mar-2728 200625 200675 2060650 2060650
Apr-2728 175550 156550 175525 175550
May-2728 175525 150550 475550 175550

Delivery Year 2027-2028-2029
Jun-2728 775750 675 775 675650
Jul-2728 956900 825 950925 825800
Aug-2728 960850 775750 875850 750775
Sep-2728 350 325 350325 325
Oct-2728 300 300275 325300 275
Nov-2728 350 325 375350 350
Dec-2728 425400 400 425 400375
Jan-2829 425 400 425 425400
Feb-2829 400375 375 375 375
Mar-2829 325300 325 350325 350325
Apr-2829 275250 275 275250 275
May-2829 275250 275 275250 275250

Delivery Year 2028-2029-2030
Jun-2829 425200 325175 5006175 4506150
Jul-2829 550275 475225 625250 525225
Aug-2829 525250 4060200 600250 525200
Sep-2829 256100 225100 356125 325125
Oct-2829 15075 12550 30050 27550
Nov-2829 17575 12550 375100 35075
Dec-2829 250125 250125 425125 400125
Jan-2930 275125 225125 450125 425100
Feb-2930 256100 225100 400125 375100
Mar-2930 15075 12550 35050 32575
Apr-2930 7525 7525 30025 30050
May-2930 12550 10050 27550 27550
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Figure 7-5: MidAmerican Peak Energy Supply Portfolio and Load 270
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270 While it may appear that the volume of hedges to be procured for MidAmerican is relatively small, it is important to recognize that the

incremental cost of acquiring these hedges is also relatively small and that the hedges cover a period of significant price volatility in the
electric power markets - peak summer.
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Figure 7-6: MidAmerican Off-Peak Energy Supply Portfolio and Load
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Table 7-5: MidAmerican 20262027 Spring and Fall Procurements

2026-FinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,

Delivery Month

Anticipated Spring 20262027 Purchases (MW)

Anticipated Fall 20262027 Purchases (MW)
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May-29 0 0 0 0
Delivery Year 2029-2030

Jun-29 0 0 0 0
Jul-29 (0] 0 0 0
Aug-29 0 0 0 0
Sep-29 0 0 0 0
Oct-29 0 0 0 0
Nov-29 0 0 0 0
Dec-29 0 0 Q 0

an-30 0 0 0 0
Feb-30 0 0 0 0
Mar-30 0 0 Q 0
Apr-30 0 0 0 0
May-30 0 0 Q 0

7.2 Capacity
7.2.1 Capacity Procurement Strategy

7.2.1.1 ComEd

Prior procurement plans, including the 26252026 Procurement Plan, have recommended that ComEd obtain
its capacity needs through the PJM-administered capacity market and sought stakeholder feedback on whether
the Agency should consider a change to this approach. For this 26262027 Plan, ComEd will continue to obtain
its capacity needs from the PJM-administered capacity market. Table 7-8 summarizes the proposed capacity
procurement for ComEd. As discussed in Section 5.2.1, the Agency is not proposing to conduct a capacity
procurement for ComEd at this time..

7.2.1.2 Ameren Illinois

For Ameren Illinois, the 26252026 Procurement Plan recommended a procurement of a portion of the Ameren
Illinois capacity needs for the 2025-2026,2026-2027, and-2027-2028, and 2028-2029 Delivery Years through
bilateral capacity purchases obtained through the IPA competitive procurement process, with the remainder
of its capacity needs procured through the MISO PRA. The IPA will continue this capacity procurement strategy
which involves the procurement of 75% of the capacity requirements (in the form of ZRCs and financial
capacity swaps—“Financial ZRCs”) in the near-term forward markets through IPA administered RFPs in a
laddered fashion, and the remaining balance through the MISO PRA. Additionally, as discussed in Section 5.2.2.1
and elsewhere in this Plan, in line with the MISO Tariff and the move to a Seasonal Resource Adequacy
Construct, the IPA has adjusted its bilateral procurement approach. The IPA no longer procures annual ZRCs
and instead conducts bilateral procurements for each of the four seasons and procuring seasonal ZRCs. For this
26262027 Plan, the Agency will use a consistent hedging level across all four seasons. Also, for this Plan, in
addition to seasonal capacity, the IPA will include the procurement of annual planning year capacity products,
both physical ZRCs and financial capacity swaps (Financial ZRCs). As future year results of MISO seasonal
capacity auctions become available, the Agency will analyze the results of those auctions and may propose
changes in seasonal hedging levels in future plans.

As also discussed in Section 5.2.2.6, the 26262027 Plan does not change the 75%/25% procurement strategy
which was approved in the 2025 Plan and maintained through the 2026 Plan. The strategy uses the same level
of hedging for each of the four seasons (i.e., the 75% is equally applied to all four seasons in the IPA’s
procurements).

Specifically, for Ameren Illinois, the IPA will use the following capacity procurement strategy:
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e Conduct two procurement events in 20262027, one in Spring, and one in Fall.

e Provide option for bidders to bid on an annual combination product (e.g., a bid for a quantity of ZRCs
for all four seasons that would be accepted in totality, rather than separate bids for each season) in
addition to bidding on each season individually. As discussed in Section 5.2.3, the Agency will also
provide an option to bid on a three-year all-season capacity product.

e Provide an option for taking bids on a financial swap product (Financial ZRCs). As described in Section
5.2.2.6, this product would not require the actual delivery of ZRCs to Ameren, rather the product would
be a financially settled product where the price paid under the contract is settled against the resulting
applicable seasonal MISO PRA price.

e Bids for ZRCs and the Financial ZRCs will be evaluated together, including both seasonal, annual, and
three-year bids. The Procurement Administrator will determine the least cost package of bids that are
below the applicable benchmark and within the procurement target for approval by the Commission.

o Forthe 2026-2027-2028 Delivery Year, no change to the procurement target from what was approved
in the 26252026 Procurement Plan. That is, to procure up to 75% of the forecasted capacity
requirements through an RFP administered by the IPA in Fall 26252026 and procure the remaining
balance through the MISO PRA scheduled for April of 26262027.

e For the 2027-2028-and-2028-2029 and 2029-2030 Delivery Years, the IPA will procure capacity
requirements through its two 206262027 capacity procurement events, resulting in hedging at the
following levels:

o Atthe conclusion of the Spring 26262027 procurement event, the target cumulative capacity
hedges in Ameren Illinois portfolio of ZRCs or Financial ZRCs should be as follows:
= For the 2027-2028-2029 Delivery Year, the target cumulative hedges should be no
more than 50% of the capacity requirements.
=  For the 2028-2029-2030 Delivery Year, the target cumulative hedges should be no
more than 12.5% of the capacity requirements.
= For the 2030-2031 Delivery Year, the target cumulative hedges should be no more
than 12.5% of the capacity requirements.
o At the conclusion of the Fall 20262027 procurement event, the target cumulative capacity
hedges in Ameren Illinois portfolio of ZRCs or Financial ZRCs should be as follows:

- B ha 0 029 Nalivary fa ha ata mulative hedgoe ho d

= For the 2028-2029 Delivery Year, the target cumulative hedges should be no more
than 75% of the capacity requirements.

= For the 2029-2030 Delivery Year, the target cumulative hedges should be no more
than 25% of the capacity requirements.

= For the 2030-2031 Delivery Year, the target cumulative hedges should be no more
than 25% of the capacity requirements.

e Procure the remaining balance of the 2627-2028-2029 Delivery Year capacity requirements through
the MISO PRA scheduled for April of 26272028. No additional procurements of capacity for the 2625~
2026-2027 Delivery Year will be needed.

e Procure the remaining balance of the 2028-2029-2030 Delivery Year capacity requirements in the
MISO PRA and/or additional procurement events to be determined in the 26272028 Procurement
Plan.

While Ameren Illinois provided a five-year capacity requirement forecast, given the absence of visible and
liquid capacity markets in MISO, it is not recommended that any capacity hedges be procured for years beyond
the 2628-2029-2030 Delivery Year in this Procurement Plan.

7.2.1.3 MidAmerican

The IPA notes that the magnitude of the proposed capacity procurements for MidAmerican is small relative to
its capacity requirements, as shown in Table 7-6 which presents MidAmerican’s load and capability. Consistent
with the discussion regarding the procurement strategy for ComEd, MidAmerican will procure 100% of its
forecasted capacity deficit through its RTO’s capacity market, the MISO PRA.
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Table 7-6: Summary of MidAmerican Load and Capability Capacity Procurement Implementation

Summer
Non- Coincident Peak Deficit to be
Delivery Coincident | Coincident Load with Total Net Procured in
Year Peak Load Peak Load | Reserves Reserves Capability MISO PRA
2025-2026-
2027 43664034 | 447%1391.0 4630.9 458:6421.9 342-7341.6 11580.3
2026-2027-
2028 406405.5 393.81 31.1 42491 342-8341.6 82.45
2028-2029 4084407.8 | 4084395.2 | 118174 4206:2412.6 363359.6 56:653.0
2029-2030 409.52 409.5396.7 | 319175 42144141 363359.6 57854.5
2030-2031 410.48 4164398.2 | 1149175 4223415.7 363359.6 58.756.1
2031-2032 412.0 399.4 17.6 416.9 359.6 57.3
Fall
Non- Coincident Peak Deficit to be
Delivery Coincident | Coincident Load with Total Net Procured in
Year Peak Load Peak Load | Reserves Reserves Capability MISO PRA
2026-2027 3474345.1 | 3285327.4 | 48938.0 37753654 376.9360.5 6:64.9
2027-2028 3483346.9 32941 49-138.2 3784367.3 376.9288.7 7578.6
2028-2029 349.6348.7 | 349.6330.9 | 14:3-344 363-3296.5 389.:4359.7 -26:163.2
2029-2030 349.9350.0 | 349.9332.1 | 14.3-34.5 364-3297.6 3894359.7 -2562.1
2030-2031 350-7351.3 | 35073334 | 144-34.7 365-1298.7 3894359.7 -24:361.0
2031-2032 352.4 334.4 -34.8 299.6 359.7 -60.1
Winter
Non- Coincident Peak Deficit to be
Delivery Coincident | Coincident Load with Total Net Procured in
Year Peak Load Peak Load | Reserves Reserves Capability MISO PRA
2026-2027 289.0283.4 | 2792273.6 5147 336-6325.3 342-1339.8 -1114.5
2027-2028 289.8285.2 | 280082753 | 51552.0 33153273 3421339.8 -10-612.5
2028-2029 290-8286.4 | 290-8276.5 18.04.1 308-8280.6 346-3306.7 -314.526.1
2029-2030 291.6287.7 | 29146277.7 | 1814.2 309-7281.8 340:3306.7 -30:624.9
2030-2031 292.5288.7 | 292.5278.6 | 1814.2 310:6282.8 3406-3306.7 -29:723.9
2031-2032 289.8 279.7 4.2 283.9 306.7 -22.8
Sprin
Non- Coincident Peak Deficit to be
Delivery Coincident | Coincident Load with Total Net Procured in
Year Peak Load Peak Load | Reserves Reserves Capability MISO PRA
2026-2027 2883282.6 | 2733267.1 | 69162.5 3424329.6 349.5338.9 -719.3
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2027-2028 289:0284.3 | 273:9268.6 | 69362.9 3432331.5 349:5288.3 -6-343.2
2028-2029 289:8285.4 | 2898269.7 -6.17 2952629 3412308.5 -45.36

2029-2030 290286.5 290:5270.7 -6.48 296:6264.0 341-2308.5 -44.65

2030-2031 29422874 | 2942271.6 -6.18 2974264.8 344-2308.5 -43.87

2031-2032 288.4 272.5 -6.8 265.7 308.5 -42.8

7.2.1.4 Ameren Illinois

For Ameren Illinois, the IPA concludes that it does not need to include any extraordinary measures in the
26262027 Procurement Plan to assure reliability over the planning horizon. For the 2026-2027-2028 Delivery
Year, the IPA will not implement changes from the previously approved strategy. For the 2027-2028-and-2028-
2029 and 2029-2030 Delivery Years, the IPA will continue the strategy of procuring Ameren Illinois capacity
requlrements through IPA-administered procurements and through the MISO PRA, as shown below in Table

7-7.271 Included-in—the productmixHedging for the 2026-2027-and 2027-2028 DeliveryYears-2030-2031
delivery vear will only be the-eptienfor-included in a twethree-year contract if selected in the 26262027

procurements.

Table 7-7: Summary of Capacity Procurement for Ameren Illinois

Delivery Year Season Requirement Spring 20242025 Fall 20242025 | Spring 20252026 | Fall 20252026 April 20262027
y q RFP RFP RFP RFP PRA
Balance of
Summer L aas 0236 ZRCs 293237 ZRCs 35016 ZRCs ijtr%eﬁg: Requirements
D Procured Procured Procured 8 501461 ZRCs
Procurement -
Estimated
Balance of
1,008928 ZRCs .
Fall 21021,935 | 0.64 ZRCs Procured | SoxA2ZRCs 53618 ZRCs Targeted for Requirements
Procured Procured 526484 ZRCs
June 20262027 Procurement .
Estimated
- May Balance of
2 Winter 1,921822 0-30 ZRCs Procured 64 ZRCs 4210 7RCs 1"1?;9%52)55 Requirements
T = procured Procured 8 480455 ZRCs
Procurement .
Estimated
Balance of
657999 ZRCs
. 360 ZRCs 5520 ZRCs — Requirements
Spring 1,616495 0-62 ZRCs Procured Procured Procured Targeted for 404374 ZRCs
Procurement -
Estimated
Delivery Year Season | Requirement Spring 20252026 Fall 20252026 | Spring 20262027 | Fall 20262027 April 20272028
y q RFP RFP RFP RFP PRA
23450 7RCs | QWIS | rements | Requirements
Summer 1957835 | 2360 ZRCs Procured g:;fj:gigt 4891376 ZRCs | 4891376ZRCs | 4891376 ZRCs
Estimated Estimated Estimated
454457 ZRCs ReE;ali?rr:ecnele(:)rfts ReB(’]ali?rnei)ieorfts ReB(’]ali?rnei)ieorfts
o202 Fall 2,0711,827 640 ZRCs Procured l’)l‘:\rge:eifc;rt 5181370 ZRCs 5181370 ZRCs 5181370 ZRCs
June I ocureme Estimated Estimated Estimated
-May Balance of Balance of Balance of
2029 449458 ZRCs Requirements Requirements Requirements
Winter 1946830 | 300 ZRCs procured g argeted fort 4791372 7RCs | 47913727ZRCs | 4791372 ZRCs
rocuremen Estimated Estimated Estimated
2A107RCs | S | rements | Reguirements
Spring 1560514 | 620 ZRCs Procured gfgffrt:ig;rt 3901135ZRCs | 2901135ZRCs | 3901135 ZRCs
Estimated Estimated Estimated
Delivery Year Season | Requirement SprngFP 2027 el RFPM Additional Procurements
Summer 1,935827 Balfmce of Balfmce of To be determined in 20272028 Plan
Requirements Requirements

271 In Table 7-7, references to ZRCs include consideration of financial capacity swap product volumes.
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2421,827 ZRCs 2421,827 ZRCs
Estimated Estimated
Balance of Balance of
Requirements Requirements
Fall 1969834 2461,834 ZRCs 2461,834 ZRCs
June 2029 Estimated Estimated
) Mayi Balance of Balance of
- Requirements Requirements
26292030 Winter 1923826 2401,826 ZRCs 2401,826 ZRCs
Estimated Estimated
Balance of Balance of
. Requirements Requirements
Spring 1584515 1981,515 ZRCs 1981,515 ZRCs
Estimated Estimated

7.2.1.5 ComkEd

For ComEd, the IPA concludes that it does not need to include any extraordinary measures in the 20262027
Procurement Plan to assure reliability over the planning horizon. ComEd will continue to meet all of its capacity
obligations through the PJM-administered capacity market in which capacity is purchased in a three-year ahead
forward market through mandatory capacity rules.

Table 7-8: Summary of Capacity Procurement for ComEd

June 20262027-May

June 20272028-May

20272028 20282029 June 20282029-May June 20292030-May
20292030 20302031
o — 0 N 100% PJM RPM 100% PJM RPM
100% PJM RPM Auctions 100% PJM RPM Auctions Auctions*** Auctions****

* The 2026-2027aucton-washeld-injuly 2025-with-the 3+inerementalauctionscheduledfor February 2026-

** The-2027-2028 auction is-seheduled-fortook place in December 2025 with the 3¢ incremental auction scheduled for February 2027.
#£4% The 2028-2029 auction is-seheduled-fortook place in June 2026 with the 3 incremental auction scheduled for February 2028.
#kxH4* The 2029-2030 auction is scheduled for December 2026 with the 37 incremental auction scheduled for February 2029.

**#* The 2030-2031 BRA is scheduled for May 2027 with the 3¢ incremental auction scheduled for February 2030.

7.2.1.6 MidAmerican

For MidAmerican, the IPA concludes that it does not need to include any extraordinary measures in the
26262027 Procurement Plan to assure reliability over the planning horizon. MidAmerican will continue to
procure 100% of its capacity deficit for the 2626-2627,-2027-2028, and-2028-2029, and 2029-2030 Delivery
Years through the MISO PRAs as indicated below.

Table 7-9: Summary of Capacity Procurement for MidAmerican

*

June 20262027-May
20272028
(Upcoming Delivery Year)

June 20272028-May
20282029

June 20282029-May
20292030

100% of capacity deficit
through MISO PRA*

100% of capacity deficit
through MISO PRA**

100% of capacity deficit
through MISO PRA***

MISO ion for2026-2027 § | to-cleari 12026,
#£*MISO Auction for 2027-2028 is expected to clear in April 2027.

** MISO Auction for 2028-2029 is expected to clear in April 2028.
*** MISO Auction for 2029-2030 is expected to clear in April 2029.
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7.3 Transmission and Ancillary Services

Ameren Illinois, MidAmerican, and ComEd purchase their transmission and ancillary services (which included
energy balancing) from their respective RTOs, Ameren Illinois and MidAmerican from MISO and ComEd from
PJM. The utilities also manage their Financial Transmission Rights (FTR) and Auction Revenue Rights (ARR)
processes in their respective RTOs, consistent with ICC orders in prior Plans. The IPA is not aware of any
justification or reason to alter these practices and therefore recommends they remain unchanged.

7.4 Demand Response Products
Section 8-103(c) of the PUA establishes a goal to implement demand response measures:

Electric utilities shall implement cost-effective demand response measures to reduce peak
demand by 0.1% over the prior year for eligible retail customers, as defined in Section 16-111.5
of this Act, and for customers that elect hourly service from the utility pursuant to Section 16-
107 of this Act, provided those customers have not been declared competitive. This requirement
commences June 1, 2008 and continues for 10 years.272

Section 8-103B(g)(4.5) of the PUA contains a similar requirement, requiring that Ameren Illinois and ComEd,
“in submitting proposed plans and funding levels” to meet the state’s new energy efficiency portfolio standard
targets adopted through Public Act 99-0906, “implement cost-effective demand-response measures to reduce
peak demand by 0.1% over the prior year for eligible retail customers, as defined in Section 16-111.5 of this
Act, and for customers that elect hourly service from the utility pursuant to Section 16-107 of this Act, provided
those customers have not been declared competitive.” 273 This updated requirement now “continues until
December 31, 2026.”274

ComEd provided information 275> regarding its existing demand response programs for 2025-2026 which
include:

e Direct Load Control (“DLC”): ComEd’s residential central air conditioning cycling program is a DLC
program with 61,800 customers and an estimated load reduction potential of 61.8 MW.

e Voluntary Load Reduction (“VLR”) Program: VLR is an energy-based demand response program that
provides fixed compensation amounts to customers for the energy (kWh) they reduce during
curtailment events. This program provides for transmission and distribution (“T&D”) compensation
based on the local conditions of the T&D network. The portfolio has an estimated 1,237 MW of
potential load reduction (ComEd Rider VLR).

e Hourly Pricing (formerly known as Residential Real-Time Pricing (RRTP) Program): ComEd
residential supply customers have the option to elect hourly pricing, which gives customers access to
hourly electricity prices based on their PJM zone. The program has 54,266 customers but based on
previous findings, day-ahead alerts do not have a statistically significant impact on participants’ load
reduction.

e Peak Time Savings (PTS) Program: This program offered pursuant to Section 16-108.6(g) of the PUA
and was approved by the ICC in Docket No. 12-0484. The PTS program is an opt-in, market-based
demand response program for customers with smart meters. Under the program, customers receive
bill credits for kWh usage reduction during curtailment periods. The program currently has 36,505
customers enrolled, enabling ComEd to clear 88.9 MW of summer only capacity from the program into
the PJM capacity auction for the 2025-2026 Delivery Year. The capacity sold for the 2026-2027
Delivery year has yet to be determined.

Ameren Illinois has implemented a Voltage Optimization Program (including, for example, Conservation
Voltage Reduction (“CVR”) Program). Ameren Illinois also offers a Real Time Pricing (“RTP”) option and the
additional associated Power Smart Pricing (“PSP”) program for smaller customers. Pursuant to the
Commission’s Interim Order in Docket No. 13-0105, Ameren Illinois offers a Peak Time Rewards program

272220 ILCS 5/8-103(c).
273220 ILCS 5/8-103B(g)(4.5).
274 Id

275 See Appendix C.
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(Rider PTR). According to Ameren Illinois, the program currently has approximately 127,000 customers and
Ameren Illinois sold 13.5 MW of related capacity in the MISO PRA for the 2025-2026 Delivery Year, which
provides the pool of funds used for customer rebates. This tariff pertains to an optional program available to
DS-1 customers as of June 1, 2016, whereby a customer would receive a billing credit if they curtail electric
energy use during specific peak usage periods.

MidAmerican administers a program called “SummerSaver Program,” a residential Direct Load Control (DLC)
program. At the time of gross system peak, the SummerSaver program was not in effect. In addition, there is a
potential for load displacement due to curtailment of customers on an interruptible rate. There was no
curtailment event in effect at the time of gross system peak.

The IPA will not procure any demand response from eligible retail customers in the 2626-2027-2028 Delivery
Year. Under current market and regulatory conditions, the IPA believes that a new demand response
procurement by the IPA could not meet the standards set forth in Section 16-111.5(b)(3) of the Public Utilities
Act. Reasons for this include, for example, the statutory requirement that demand response under this
provision must come from “eligible retail customers,” and as the IPA is not aware of any simple, straightforward
way of definitively determining whether a non-competitive class customers take supply from the utility or an
alternative retail electric supplier for purposes of any demand response aggregation, there may simply be no
feasible way to ensure that only eligible retail customers participate. This challenge significantly reduces the
likelihood that any demand response procurement would be “cost-effective.” Further, there could be challenges
in “satisfy[ing] the demand-response requirements of the regional transmission organization market in which
the utility’s service territory is located,” and “provid[ing] for customers’ participation in the stream of benefits
produced by the demand-response products.” Fortunately for customers (including both eligible retail
customers and those who have switched suppliers or take hourly priced service), the Peak Time Rewards (or
Savings) programs as offered by Ameren Illinois and ComEd create value through reduction in capacity charges
and the technologies utilized for capacity reductions also have the potential to provide longer term demand
response capability that could operate over more peak hours than those used for calculations of capacity
obligations.

Going forward, the IPA will continue to assess the demand response market and continue its involvement in
stakeholder discussions regarding Illinois state policy on demand response. As the market changes and legal
and regulatory barriers are addressed, the Agency may choose to propose a demand response procurement in
a future procurement plan.

7.5 Clean Coal

Section 1-75(d) of the IPA Act contains an aspirational goal that cost-effective clean coal resources will account
for 25% of the electricity used in Illinois by January 1, 2025.27¢ As a part of the goal, the IPA‘s Procurement
Plans are to also include electricity generated from clean coal facilities. 277 While there is a broader definition
of “clean coal facility” contained in the definition section of the IPA Act, 278 Section 1-75(d) describes two special
cases: the “initial clean coal facility” 279 and “electricity generated by power plants that were previously owned
by Illinois utilities and that have been or will be converted into clean coal facilities” 289 (“retrofit clean coal
facility”). Each of these special cases includes specific processes through which sourcing agreements for the
power from the facilities would be entered into by both utilities and ARES. Currently, the IPA is unaware of any
facility meeting the definition of either an “initial clean coal facility” or a “retrofit clean coal facility” that has
announced plans to begin operations within the next five years.

276 20 ILCS 3855/1-75(d).
277 20 ILCS 3855/1-75(d)(1).
278 20 ILCS 3855/1-10.

279 ]d

260 20 ILCS 3855/1-75(d) (5).
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In comments on the Draft 2019 Plan, the Agency received a proposal by two commenters seeking for the Plan
to include a competitive procurement for sourcing agreements from a “clean coal facility” 281 (i.e., a facility that
meets the definition of a “clean coal facility” under Section 1-10 of the IPA Act, but not the definition of “initial
clean coal facility” or a “retrofit clean coal facility”). As the Agency understands it, these commenters were
seeking a procurement to support the development of a small “clean coal” plant in Mattoon at the location of
the original FutureGen project.

As a threshold matter, it is unclear what authority was granted to the Agency to procure sourcing agreements
from a “clean coal facility” that does not meet either of the above-referenced special definitions. A similar
proposal to procure sourcing agreements from a “clean coal facility” not meeting these special definitions
through a competitive procurement process was made in connection with the IPA’s 2015 Plan; after reviewing
the arguments of all parties, the Commission articulated serious concerns with whether such a procurement
was consistent with the IPA Act, concluding that it was “not convinced” that a proposal of this type “was
contemplated by the Illinois General Assembly or is in the public interest.” 282 Given the scant guidance and
authority offered by the IPA Act for such a procurement process, that conclusion appears—welljustified:is
consistent with the limited information available.

Other statutory and budgeting barriers also apply to the procurement of sourcing agreements from a “clean
coal facility” that do not apply to the special cases mentioned above. Given the absence of any mechanism in
the IPA Act to require ARES to purchase or pay for the output of such a facility, the facility’s additional costs
would only be borne by eligible retail customers. At present, eligible retail customer load is less than 25% of
the total retail customer load in Illinois (and could vary significantly in future years with customer switching),
thus leading to limited (and volatile) funding under the rate impact cap contained in Section 1-75(d)(2). Given
cost estimates typically presented for proposed “clean coal” plants, it appears highly unlikely that a clean coal
facility could be developed within statutory funding limitations.

The IPA is concerned that, should it propose a “competitive” procurement event for clean coal facilities, all
reasonable market information indicates that there would be very few or no viable bidders. As the competitive
procurement model relies on robust participation that captures the value created by competition, such a
process would have difficulty yielding least-cost results.

Finally, the Agency has noticed that the number of carbon capture and storage projects previously seen amidst
a forecast of increasing wholesale electric, capacity, and other market-based revenues has substantially
declined. While capacity prices in both MISO and PJM have substantially increased over the past two years and
are forecast to continue to remain high as a result of resource adequacy challenges, wholesale electricity costs
have substantially declined. The changing market dynamics have likely resulted in a slowing of potentially
suitable projects making it unclear what the future outlook for this prospective generation segment is.

For these reasons, the Agency is not including a dedicated clean coal procurement in this Plan. To be clear,
nothing in this analysis is intended to prohibit any “clean coal” facility from participating in the IPA’s proposed
block energy or capacity procurements described elsewhere in this Chapter; it is merely concluding that special
treatment through a dedicated procurement event for long-term, source-specific “clean coal facility” sourcing
agreements is not presently warranted by Section 1-75(d) of the Act. Currently, as far as the Agency can
determine, development activities for the Mattoon “clean coal” plant have ceased.

The Agency will continue to monitor developments in federal carbon capture and sequestration legislation and
policies in the event that these developments would have an impact on the development of clean coal projects
in Illinois. To date, the Agency has not identified any carbon capture and sequestration projects, proposed or
in development, that would qualify as “clean coal” facilities to be located in Illinois.

281 See Comments on the Draft 2019 Procurement Plan from Mattoon Power Enterprises LLC and Coles Together, available at

draft—Drocurement plan.pdf.

282 Docket No. 14-0588, Final Order dated December 17. 2014 at 315.
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8 Procurement Process Design

The procedural requirements for the procurement process are detailed in Section 16-111.5 of the Illinois
PUA. 283 The [PA retains a Procurement Administrator that conducts competitive procurement events on behalf
of the IPA. The costs of the Procurement Administrator that the IPA incurs are recovered from the bidders and
suppliers that participate in the Agency’s competitive solicitations, through both IPA-assessed Bid Participation
Fees and Supplier Fees. The eligible retail customers for each of the participating utilities ultimately incur these
costs as it is assumed that suppliers’ bid prices reflect a recovery of these fees. The IPA and the Procurement
Administrator review the procurement process each year to operate in the best interests of consumers and
identify potential improvements, as required by the PUA. 28¢ The Agency implemented changes to the
procurement process in response to the COVID-19 pandemic involving remote submission of bid
documentation that have proven successful and reflect good practice; those enhancements will be continued
going forward.

Under requirements enacted through P.A. 102-0662, starting with the IPA’s 2022 procurements, bidders must
comply with the Displaced Energy Workers Bill of Rights, as defined in the Energy Community Reinvestment
Act. Section 10-25(b) of the Energy Community Reinvestment Act outlines the responsibilities that Illinois
power plant operators, involved in the deactivation or closure of fossil fuel or nuclear power plants, have for
the workers displaced by the deactivation or closure of these plants. The Agency will not procure any wholesale
energy products from bidders that fail to comply with these requirements.

Consistent with changes to the IPA’s procurement process resulting from Public Act 99-0906, the IPA ne-longer
ineludesdoes not include the procurement of renewable energy resources as part of its annual Electricity
Procurement Plan. The procurement of renewable energy credits (“RECs”) is instead covered by the Agency’s

Long -Term Renewable Resources Procurement Plan. 285%%&9%&&%%%%%%

pFeeuJFemeﬂ{—pl-aﬂ&Followmg the passage of P.A. 104 0458 this Plan now 1r1c1udes a Long Term Clean EnerEV

Procurement (LTCEP) mechanism as defined in Chapter 9, which may include RECs as a component of products
being procured through that mechanism. As explained in Chapter 9, at this time the IPA is not proposing to use

the LTCEP mechanism to procure any product; as such, this Plan does not propose to procure RECs.

Section 16-111.5(e) of the Public Utilities Act specifies that the procurement process must include the following
components:

(1) Solicitation, pre-qualification, and registration of bidders.
The procurement administrator shall disseminate information to potential bidders to promote a
procurement event, notify potential bidders that the procurement administrator may enter into
a post-bid price negotiation with bidders that meet the applicable benchmarks, 28 provide supply

283 See generally 220 ILCS 5/16-111.5.

284 n 2020 in response to changes in workplace procedures due to the ongoing COVID-19 pandemic, the Procurement Administrator
implemented changes to the proposal submission process to accept digitally signed inserts to the Part 1 Form certifications instead of the
previously required notarized signatures.

285 The IPA’s Initial Long-Term Plan was approved by the Commission on April 3, 2018 through Docket No. 17-0838. A Revised Long-
Term Plan was approved by the Commission in Docket No. 19-0995 on February 18, 2020, and subsequently modified upon reopening as
approved by the Commission on May 27, 2021. While a Draft Second Revised Long-Term Plan was published concurrent with the Draft
2022 Procurement Plan, it was subsequently withdrawn in accordance with the enactment of P.A. 102-0662. A revised Long-Term Plan
was released for public comment on January 13, 2022, in accordance with the recently enacted changes to Section 1-75(c)(1)(A) of the
IPA Act. The Long-Term Plan was then filed with the ICC for approval on March 21, 2022, and approved by the ICC on July 14, 2022. The
2022 Long-Term Plan covered planned procurements and program activity for the 2022-23 and 2023-24 program years. A draft of the
2024 Long-Term Plan, which covers the 2024-25 and 2025-26 program years, was released for public comment on August 15, 2023.
Following the public comment period, the revised 2024 Long-Term Plan was filed with the Commission for approval on October 20,
2023. The Commission approved the 2024 Long-Term Plan with the Final Order issued in Docket No. 23-0714 on February 20, 2024 and
the final 2024 Long-Term Plan was published on April 19, 2024. The Agency is releasing a draft 2026 Long-Term Plan concurrent with
the release of this draft 2026 Electricity Procurement Plan.

286 The IPA Act requires the procurement administrator to notify bidders that the procurement administrator may, in its discretion, enter
into post-bid price negotiations with bidders. In order to encourage best and final bids from the bidders and taking into consideration the
mandated use of confidential benchmarks, the procurement administrators in previous procurements have decided not to engage in
post-bid negotiations.
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requirements, and otherwise explain the competitive procurement process. In addition to such
other publication as the procurement administrator determines is appropriate, this information
shall be posted on the Illinois Power Agency’s and the Commission’s websites. The procurement
administrator shall also administer the prequalification process, including evaluation of credit
worthiness, compliance with procurement rules, and agreement to the standard form contract
developed pursuant to paragraph (2) of this subsection (e). The procurement administrator shall
then identify and register bidders to participate in the procurement event,

(2) Standard contract forms and credit terms and instruments.

The procurement administrator, in consultation with the utilities, the Commission, and other
interested parties and subject to Commission oversight, shall develop and provide standard
contract forms for the supplier contracts that meet generally accepted industry practices.
Standard credit terms and instruments that meet generally accepted industry practices shall be
similarly developed. The procurement administrator shall make available to the Commission all
written comments it receives on the contract forms, credit terms, or instruments. If the
procurement administrator cannot reach agreement with the applicable electric utility as to
the contract terms and conditions, the procurement administrator must notify the Commission
of any disputed terms and the Commission shall resolve the dispute. The terms of the contracts
shall not be subject to negotiation by winning bidders, and the bidders must agree to the terms
of the contract in advance so that winning bids are selected solely on the basis of price.

(3) Establishment of a market-based price benchmark.

As part of the development of the procurement process, the procurement administrator, in
consultation with the Commission staff, Agency staff, and the procurement monitor, shall
establish benchmarks for evaluating the final prices in the contracts for each of the products
that will be procured through the procurement process. The benchmarks shall be based on price
data for similar products for the same delivery period and same delivery hub, or other delivery
hubs after adjusting for that difference. The price benchmarks may also be adjusted to take into
account differences between the information reflected in the underlying data sources and the
specific products and procurement process being used to procure power for the Illinois utilities.
The benchmarks shall be confidential but shall be provided to, and will be subject to Commission
review and approval, prior to a procurement event.

(4) Request for proposals competitive procurement process.
The procurement administrator shall design and issue a request for proposals to supply
electricity in accordance with each utility’s procurement plan, as approved by the Commission.
The request for proposals shall set forth a procedure for sealed, binding commitment bidding
with pay-as-bid settlement, and provision for selection of bids on the basis of price.

(5) A plan for implementing contingencies
[i]n the event of supplier default or failure of the procurement process to fully meet the expected
load requirements due to insufficient supplier participation, commission rejection of results, or
any other cause.

8.1 Contract Forms

The IPA believes that the standard wholesale energy product contract forms used in its procurements have
now become largely standardized and should remain acceptable to future potential bidders. As was the case
with the procurement events held from 2014 through 20252026, the process to receive comments from
potential bidders can be restricted to substantial changes to the forms (including contract forms, credit terms
and instruments, and RFP documents), thus reducing Procurement Administrator time and billable hours,
while shortening the critical path time needed to conduct a procurement event. This is because, prior to the
2014 procurement events, the forms, terms, and instruments had become relatively stable, with fewer
comments being received from potential bidders requesting revision or optional terms for each succeeding
procurement event. Procurement events conducted under the 26262027 Procurement Plan will be the
twentiethtwenty-first iteration of IPA-run procurement events. In each iteration prior to 2014, potential
bidders had an opportunity to comment on documents and those comments have been, where appropriate,
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incorporated into the documents or provided as acceptable alternative language. For the procurement events
held from 2014 through 26252026, potential bidders submitted only limited comments on the proposed
changes to the forms.

An amendment to the Ameren Capacity Agreement was included for the Spring 2021 capacity procurement and
remained in the agreement for the subsequent capacity procurements to accommodate the changes to the MISO
resource adequacy construct that would result in changes to the MISO capacity products to be procured for
Ameren'’s eligible customers. As a result of FERC approval of MISO’s Seasonal Capacity and Accreditation
Requirements filling, (as discussed in Chapter 5) an update to the current Ameren Capacity Agreement was
necessary prior to the Early 2023 Capacity Procurement event as discussed in Chapter 7. In addition, the
Capacity Agreement was further updated in 2025 to incorporate the financially settled ZRC product used for

Ameren’s seasonal capacity procurements:; and was updated again in 2026 to incorporate a two-year capacity
product for Ameren’s capacity procurements

In the procurement events conducted for energy blocks since 2012, comments have been few, with virtually no
new modifications being accepted or made (in part because some comments made by new participants have
been handled in prior procurement events). The documents used for the 2012 IPA-run procurement events
illustrate both the breadth and depth of bidder input to the current state of the documents and the maturity of
the documents themselves. The contract documents utilized for the MidAmerican energy blocks procurement
events were, and continue to be, similar to the Ameren Illinois contract documents.

Since electricity markets are dynamic, periodic review of contract terms is necessary to ensure proper
protection for the utilities, utility customers, and suppliers. Therefore, the IPA recommends that the most
recently used forms, namely the energy contracts used in the 26252026 procurement events, are the starting
point for the contracts used in the energy procurements associated with this Plan. The IPA also recommends
that the IPA, Commission Staff, Procurement Administrator, Procurement Monitor, and utilities undertake a
joint review of such contracts in order to identify what terms, if any, need to be modified.

In the ICC docket that litigated the IPA’s 2023 Electricity Procurement Plan, several arguments were raised by
ComkEd related to the consideration of bids based upon fuel mix, as well as the disclosure of the fuel mix at the
time a bid is made and the publication of the fuel mix of winning bids. The Commission found that the law
prohibits the consideration of fuel mix in bid evaluation, and confidentiality provisions found in Section 16-
111.5(h) of the Public Utilities Act prohibit the publication of the fuel mix of winning bids. Nonetheless, the
Commission accepted a proposal to have bidders disclose the fuel source of their bids.287 Aggregated expected
fuel mix data were reported for the winning bidders starting in the Spring 2023 energy procurement; and

continuing through the ¥all-2023Spring 2026 energy procurement;—the-Spring2024-energy. 285 The Agency
proposes to continue to collect fuel mix data from winning bidders through the 2027 Plan.

Over the recent procurement;and-the Spring 2025-energy procurement: 28— events a majority of fuel mix data
reported by winning bidders has increasingly been reported as the RTO Fuel Mix (i.e. PJM Fuel Mix or MISO
Fuel Mix). While bidders are appropriately providing the required fuel mix data, the Agency recognizes that the
fuel mix data granularity previously provided??° by developers has often been reported as the average fuel mix
of the RTOs and may be of limited value as compared to the original intent explained above. As such, the Agency
seeks feedback from stakeholders as to whether there may be an alterative way to obtain more granular fuel

287 See Docket No. 22-0590, Final Order dated December 15,2022, at 12.

Public Notice of Spring 2025 Standard Energv Products Procurement Results 2025 04 10 6¢c67aa47e8. Ddf
Public Notice of Fall 2025 Standard Energy Products Procurement Results 2025 09 11 c07613b311.pdf;
Public Notice of Spring 2026 Standard Energy Products Procurement Results 2026 04 23 7a905f72d2.pdf

/documents/42023 /D' 1blic-netice-of SHrint-2023 standard CREFEY

He-RHOot Stahaar

289 Saa: I-\H-pc- [ ipaillineis.sovicontent/damt

290 Fuel mix data can be reported as: coal, hydropower, Landfill Gas, Natural Gas, Nuclear, Oil, Solar, Wind, or PJM/MISO fuel Mix.
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mix data while ensuring any such alternative means does not impact the bid event or results (i.e. creating
barriers to entry, increasing bid premiums). Stakeholders are encouraged to provide any such
recommendations for the IPA to consider as part of the 2027 Plan.

8.2 IPA Recovery of Procurement Expenses

Section 1-75(h) of the IPA Act states that “[t]he Agency shall assess fees to each bidder to recover the costs
incurred in connection with a competitive procurement process.” 291 Additionally, in April 2014, the IPA
adopted administrative rules related to fee assessments that codify past practices, including defining “bidders”
and “suppliers” in procurement events, as well as the process for determining those fees.292

The IPA historically recovered the cost of procurement events through two types of fees:
e A “Bid Participation Fee,” which is a flat fee paid by all bidders as a condition of qualification; and

e “Supplier Fees,” which are paid only by the winning bidders as a fee per block won at the conclusion of
the procurement event.

For the last several procurements, the Bid Participation Fee has been nominal ($500), which means that the
bulk of the costs of the procurement event (which are typically several hundred thousand dollars) are
recovered from winning bidders through Supplier Fees. There are two risks for the IPA from recovering costs
in this manner:

1. If not all the blocks are procured (and no additional procurement event is held), the IPA will not
recover the full cost of the procurement through the combination of the Bid Participation Fees and the
Supplier Fees. The Supplier Fees are collected from the “winning bidders” based on the recommended
blocks approved by the Commission; the Supplier Fees associated with the blocks that are not
procured are not collected.

2. Suppliers may not necessarily pay the Supplier Fees on time (or pay them at all). Suppliers that have
bids that are approved by the Commission proceed to the contract execution process with the utility
and will get paid under that contract whether or not they have paid the Supplier Fees. When the
structure of fees was first introduced, non-payment of the Supplier Fees was an event of default under
the contract with the utility. Suppliers had a very strong incentive to pay the Supplier Fees, as failure
to do so meant that they would not be able to be compensated under the contract from winning the
bid. AsAfter the transition to IPA-run procurement events-eame-te-betPA-run,—this-structure-was
abandened-as-the responsibility, the Agency revised the contract to remove non-payment of Supplier

Fees as a potential event of default, because the IPA is responsible for assessing these fees to bidders

belongs-te-the IPA-andbidder but is not the-applicable-utility-—The-ineentivesa party to the contract. .
This change reduced the incentive for suppliers to pay the Supplier Fees-were reducedasaresult-.

In developing its procurement approach, the IPA has considered a number of approaches for addressing these
risks, involving two broad categories of solutions:

a. Maintain the current fee structure and use the pre-bid letter of credit provided by bidders as bid
assurance collateral to ensure compliance with the payment obligation of the Supplier Fees.

b. Change the current fee structure to have the cost of the procurement largely paid upfront and bar
suppliers that fail to pay all fees due from participation in [PA-run events for a period of time.

Until the 2014 procurement events, the pre-bid letter of credit had been strictly a credit instrument held for
the benefit of the utility and its customers. The utility was able to draw upon the pre-bid letter of credit if the
supplier failed to complete the contract execution process. At that point, the utility that had filed its rates based
on the winning bids would have to buy replacement supply, for which it could use funds under the pre-bid
letter of credit to mitigate any impact of the default by a supplier on rates. Starting with the 2014 procurement
events, the function of the pre-bid letter of credit was expanded to ensure payment of the Supplier Fees by
adding a condition to the utility pre-bid letter of credit allowing the utility to draw on the letter of credit if the
Supplier Fees are not paid by a certain date (and having an agreement between the IPA and the utility on how

291 20 ILCS 3855/1-75(h).
292 83 [11. Admin. Code. §§ 1200.110, 1200.220.
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funds would flow back to the IPA for payment of the Supplier Fees). This is the approach that was used starting
with the 2014 procurement events and continued through the 26252026 procurement events.

The IPA has previously received comments on these possible approaches and how the IPA could ensure that,
in conducting procurement events, it complies with Section 1-75(h) of the IPA Act and Section 1200.220 of Title
83 of the Illinois Administrative Code. Based on those comments and subsequent review of the alternatives, the
IPA recommends that the approach used in the procurement events since 2014 be continued to support the
procurement events recommended in this Plan. That approach is for the energy contracts to maintain the
condition in the utility pre-bid letter of credit allowing the utility to draw if the Supplier Fees are not paid by a
date certain. Likewise, as used in the recent procurement events, there will also be an agreement between the
IPA and each utility on how funds would flow back to the IPA for payment of the Supplier Fees under this
circumstance.

8.3 Two Procurement Events

Procurement events under the 26262027 Electricity Procurement Plan will continue to be held in the spring
and fall for the procurement of energy blocks and a portion of the necessary Ameren Illinois capacity products
(Zonal Resource Credits and financial swap products).

8.4 Informal Hearing
Section 16-111.5(0) of the PUA states,

On or before June 1 of each year, the Commission shall hold an informal hearing for the purpose
of receiving comments on the prior year’s procurement process and any recommendations for
change.

On May 5202512, 2026, the ICC Staff posted a public notice 293 for the informal hearing to receive comments
regarding the procurement process for the procurement events that were held from Summer 26242025
through Spring 26252026. The Fall 26242025 energy procurements included the procurement of standard
wholesale energy blocks for ComEd, Ameren Illinois, and MidAmerican, covering portions of their forecasted
needs from October 26242025 through May 20272028. The Fall 20242025 capacity procurement involved
Ameren’s solicitation of MISO Zonal Resource Credits for the 2625-2026-2027 and 2626-2027-2028 Planning
Years. The Spring 26252026 energy procurement events, held in April 2625,2026 included procurements of
energy blocks for Ameren, ComEd, and MidAmerican across three delivery years from June 26252026 to May
26282029. The Spring 26252026 capacity procurement, also held on behalf of Ameren, sought additional ZRCs
for seasonal delivery in the 20625-2026-2027 Planning Year. These procurements were authorized by
Commission Orders in Docket Nos. 23-0665-and-24-07270727and 25-0893, as well as the procurement of
seasonal MISO Zonal Resource Credits for Ameren Illinois for Spring 26262027 delivery.

In response to the Commission’s request for comments for the informal hearing, on May 16,262515, 2026,
Bates White Economic Consulting (“Bates White”), the ICC’s Procurement Monitor, submitted comments
offering their perspective on the seven procurement events held from Summer 26242025 through Spring
2025:20256 294 In theirits comments, Bates White reiterated that the IPA’s procurements and hedging process
continue to effectively leverage competition for the benefit of Illinois ratepayers. TheyBates White reaffirmed
support for the IPA’s use of competitive solicitations with confidential price benchmarks as best practices.

BegmmﬂgA}u-ne-%OZ—ErZOZS throu,‘zh SDrmfz 2026 Issued MaV 12 2026 httDS //WWW icc.illinois. EOV/DFO,‘ZdeS/EleCtrlCltV Procurement

Process-for-Plan-Years-Beginning-June-2026.

294 Bates White Economic Consulting Initial Comments on the Summer 26242025 through Spring 26252026 Electric Procurement Events,
May 16,202515, 2026.
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Bates White also reviewed Ameren capacity procurement results following the addition of annual products and
financially settled bids. It its comments, Bates White stated that the decision to introduce financial capacity

products was sound and could provide materials benefits for the RFPs and Ameren customers. Additionally,
Bates White stated that it supported the IPA’s introduction of an annual product due to the increased flexibility

for potential bidders while maintaining the hedging benefits and performance standards necessary to protect
Ameren and its customers from the volatility of the MISO PRA results. Bates White concluded that, from the

published, public, RFP results, “[i]t can be reasonably intuited . .. that the additional flexibility introduced by
the IPA and approved by the Commission for the 2025 RFPs is likely to have a positive impact on REP results.”
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9 Long-Term Clean Energy Procurement

9.1 Introduction and Legislative Background

9.1.1 Purpose of this Chapter

Public Act 104-0458, effective June 1, 2026 established new subsection (b-10) of Section 16-111.5 creating a
new Long-Term Clean Energy Procurement (LTCEP) mechanism to provide the IPA with an additional means
to facilitate the procurement of supply to address broader resource adequacy challenges. In establishing this
new authority, the General Assembly designated the IPA with the responsibility to develop an implementation
framework through the EPP process, subject to review and approval by the Illinois Commerce Commission
(ICQ).

Historically—and noting certain exceptions outline in more detail in Section 9.1.3 below — the EPP has
generally focused on procurements conducted on behalf of the electric utilities to meet the supply requirements
of default service customers pursuant to Section 16-111.5 of the Public Utilities Act. Those procurements have
generally consisted of standardized wholesale energy, capacity, and related products designed to provide
reliable and cost-effective service for eligible retail customers.

The LTCEP mechanism established through CRGA differs from these traditional procurement activities. Rather
than procuring standard wholesale products solely to satisfy the default service obligations of the electric
utilities, the LTCEP mechanism is intended to facilitate the development of additive new clean energy resources

that address broader statewide electric system needs identified through state-led planning processes,
including Resource Adequacy Study process as defined by Section 9.15(0) of the Environmental Protection Act

and the Integrated Resource Plan (IRP) which was also established by CRGA. As a result, the statutory

objectives, procurement products, cost recovery mechanisms, and intended beneficiaries of LTCEP

procurements are statewide and, thus, differ from those associated with traditional default supply
procurements addressed elsewhere in this Plan.

This chapter fulfills the statutory requirement for the IPA to consider the LTCEP mechanism as part of the 2027

EPP, following the findings of the RA Study published in December 2025 and the IRP process occuring
throughout 2026 and 2027.29 Consistent with the current status of the State’s ongoing planning efforts,
including development of the Resource Adequacy Mitigation Plan and IRP, the IPA is not proposing an LTCEP
procurement in this Plan. Instead, this chapter provides background on the stakeholder engagement process
used to inform this chapter and a high-level governance framework intended to guide future consideration of

the LTCEP mechanism as additional planning information becomes available and the IPA evaluates future use
of the LTCEP mechanism through subsequent EPPs.

9.1.2 Overview of the Long-Term Clean Energy Procurement Statutory Framework

The new subsection (b-10) of Section 16-111.5, enacted through recently passed P.A. 104-0458, establishes the

statutory framework for the LTCEP mechanism by defining the procurement authority granted to the IPA, the
role of the EPP in implementing that authority, and several foundational principles intended to guide future
procurements. While subsection (b-10) establishes the overall purpose and direction of the mechanism, it also

assigns the IPA responsibility for developing and proposing the implementation details not otherwise
prescribed by statute through the EPP process.

Subsection (b-10) authorizes the IPA to consider a broad range of products, including energy, capacity,
environmental attributes, resource adequacy attributes, or combinations thereof. It further directs such
products to utilize long-term contracts, facilitate “new and additive supply resources,” and ensure the sizing of
such products does not comprise the majority of any load serving entity’s supply portfolio. By authorizing a

broad range of procurement products rather than prescribing specific procurement or contract structures, the

study-2025-final.pdf.
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statute provides the ability for the future procurements to be response to changing electric system needs,
market conditions, and planning process outcomes.

The statute also creates a clear relationship between the LTCEP mechanism and the State's Resource Adequacy

and IRP processes. The LTCEP mechanism is expected to be informed by long-term planning efforts and the
identification of electric system needs through the IRP. While an initial identification of need was made by the

joint agency resource adequacy report prepared pursuant to Section 9.15(0) of the Illinois Environmental
Protection Act, that identification of need is to be “updated by the integrated resource planning process”
undertaken pursuant to Section 16-201 of the PUA. This linkage ensures procurement decisions are guided by
a comprehensive assessment of future resource needs and available solutions. At the time of publishing this
Draft 2027 Electricity Procurement Plan, the initial Integrated Resource Plan remained under development.

In addition to establishing the procurement authority, the statutory language defining the LTCEP mechanism
identifies several resource adequacy-specific considerations intended to inform the design of future

procurements. For eligibility, facilities “must qualify as an accredited capacity resource within the service areas
of PJM Interconnection, LLC, or Midcontinent Independent System Operator, Inc.,” 2% and procurements

“should consider the value of higher capacity resources that aid in resource adequacy.”?°7 These provisions
establish guiding principles for future procurement design while providing the IPA with flexibility to determine

how those principles should be reflected in specific procurement proposals.

While subsection (b-10) establishes the statutory authority and overarching objectives of the LTCEP

mechanism, it leaves several implementation decisions to be further developed through the EPP process
subject to the need(s) identified through the Resource Adequacy Study and IRP processes. Further, the IPA
must also consider the other plans it manages - such as the Long-Term Renewable Resources Procurement
Plan and Energy Storage Procurement Plan - and the products and procurements mechanism contained within
those plans when developing and proposing any procurements through the LTCEP.

The following sections describe the process undertaken by the IPA to consider the LTCEP mechanism within
this current EPP and begin defining what principles and governance will guide future consideration of the

LTCEP mechanism as additional planning information becomes available.

9.1.3 History and Background

As outlined above, subsection (b-10) constitutes a pivot from the annual electricity procurement plans
developed by the IPA over the past decade-plus of work. Addressing questions around whether or how to

facilitate new supply resources to meet resource adequacy needs through new obligations borne by all retail
customers or all load-serving entities prompts broader questions than addressing how to most effectively meet
only eligible retail customer supply requirements over an upcoming five-year cycle.

However, this is not the first Plan for which the IPA has proposed to procure supply on behalf of all retail
customers to facilitate new generation. In 2012, as part of the IPA’s 2013 Procurement Plan, the Agency
proposed sourcing agreements with the FutureGen 2.0 repowered /retrofitted clean coal facility pursuant to
the provisions of Section 1-75(d)(5) of the Illinois Power Agency Act. While the IPA’s planning activi

generally only binds Illinois electric utilities with obligations associated with meeting eligible retail customer
supply requirements, Section 1-75(d)(5) instead provides for a scenario whereby “the owners of such facilities
may propose to the Agency sourcing agreements with utilities and alternative retail electric suppliers required
to comply with subsection (d) of this Section and item (5) of subsection (d) of Section 16-115 of the Public
Utilities Act, covering electricity generated by such facilities,” (emphasis added) and that such sourcing
agreements be considered “pursuant to such procurement planning process” (in reference to the IPA’s annual

electricity procurement plan).2%8

In its 2013 Plan, the Agency originally proposed sourcing agreements between the facility, Ameren and ComEd,

and alternative retail electric suppliers subject to Section 16-111.5(d)’s clean coal procurement obligations. In

296220 ILCS 5/16-111.5(b-10)(1).
297220 1LCS 5/16-111.5(b-10).

298 20 ILCS 3855/1-75(d)(5).
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approving the Plan, the Commission determined that the above-mentioned provisions provided the
Commission with the authority to order both utilities and ARES to enter into a sourcing agreement with a
repowered /retrofitted clean coal facility.2%° However, the Commission also adopted an alternative proposal
offered by ICC Staff, through which FutureGen would contract only with ComEd and Ameren, and the

Commission would permit those utilities to recover the costs of the FutureGen contract from all delivery service
customers through a competitively neutral charge.300

Underpinning the Commission’s conclusion was the logic that a separate sourcing agreement with each and
every ARES (of which there were approximately 80 at the time, with widely varying vear-over-year levels of

load served) would pose a substantial administrative burden back, as well added risk and complexity, versus
only two counterparties. Facilitating an ambitious new generating facility certainly required support from all
retail customers regardless of supply source. This conclusion was appropriate both under the law (which
expressly referenced “sourcing agreements with utilities and alternative retail electric suppliers”) and as a
matter of public policy: if only eligible retail customers were force to pay a premium to facilitate an innovative
new facility, then a) those customers could switch to competitive service, leaving the same whole socialized
across a declining customer share (especially problematic in the context of the rate impact cap found with the
clean coal portfolio standard) and b) non-competitive class residential and small commercial customers (the

only customers who could serve as eligible retail customers) would be forced to bear an arguably inequitable

burden in support of a state policy goal. But after reviewing parties’ arguments, the Commission sensibly
determined that ensuring parity did not mean that each ARES needed to serve as a counterparty; instead, that

parity could be achieved through a competitively neutral assessment of costs.

That lesson has been reflected in Illinois energy policy efforts to facilitate new supply or preserve existing
supply since litigation of the 2013 Plan. The state’s Renewable Portfolio Standard was rewritten through P.A.
99-0906 (the Future Energy Jobs Act, or “FEJA”) in 2016 and again through P.A. 102-0662 (the Climate and
Equitable Jobs Act, or “CEJA”) in 2021, and outside of select provisions which allow for a reduction in collections
for customers who make qualifying renewable energy credit (REC) purchases from new wind or solar projects
under long-term contracts,3%! the RPS operates from the basic premise that only electric utilities purchase RECs
to meet RPS obligations—even if costs of those purchases are assessed to all retail customers through a non-
bypassable competitively neutral delivery service charge. The certainty and simplicity offered by this approach
has resulted in an explosion of new wind and especially solar generation in Illinois, with over 15 gigawatts of
new renewable energy projects now under RPS contracts.3%2 Under changes authored through P.A. 104-0458,
state law is now taking a similar approach to scaling up utility-scale storage projects. Efforts through both FEJA
and CEJA targeting the continued operation of at-risk nuclear plants leverage a similar competitively neutral
cost (or benefit, in the case of CE]JA’s carbon mitigation credit delivery contracts) allocation mechanism, under

which only electric utilities purchase zero emission credits or carbon mitigation credits but costs or benefits
are assigned to all of the counterparty utility’s delivery customers.

This is not to say that all situations are best handled through this structure. Given the wide variety of project
types that could be facilitated using subsection (b-10) and the range of products eligible to be procured

determining where best to focus a procurement obligation and how best to allocate costs will always require a
thorough predicate discussion. For example, the procurement of capacity may not lend itself to a volumetric

electricity consumption-based assessment of charges in the way that an energy, REC, or ZEC contract might.
Subsection (b-10) provides helpful flexibility in this respect, with permissive language around counterparties

299 See Docket No. 12-0544, Final Order dated December 19, 2012 at 236-237.

300 See id.; this Order was subsequently appealed and initially upheld by the Illinois First District Appellate Court. With an appeal still
pending before the Illinois Supreme Court, the U.S. Department of Energy announced in February 2015 that federal funding for the
project would be suspended. FutureGen then ceased development and exercised its right to terminate the prior-approved FutureGen 2.0
Sourcing Agreements with ComEd and Ameren Illinois. The Illinois Supreme Court subsequently dismissed the pending appeal of the
appellate court’s decision as moot through a May 2016 ruling, vacating the judgment of the appellate court without expressing an
opinion on its merits while refraining from vacating those portions of the Commission’s Order approving the 2013 Procurement Plan

concerning FutureGen 2.0 sourcing agreements and related authority. See, e.g., Commonwealth Edison Co. v. Illinois Commerce
Commission, et al., 2014 IL A 1st) 130544, July 22, 2014.

301 See 20 ILCS 3855/1-75(c)(1)(R).
302 See cleanenergy.illinois.gov for a comprehensive overview of projects being facilitated through the Illinois RPS.
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and methodology, but also features express instruction for prioritizing “structures that ensure stable, reliable,
and competitively neutral allocations of costs and responsibilities.”303

In standing up procurement processes under subsection (b-10) across future annual electricity procurement

plans, the IPA looks forward to engaging utilities, retail suppliers, project developers, and other key
stakeholders before determining what contracting and cost allocation structure provides the most appropriate

fit for the policy objective sought to be achieved. Facilitating new generation through a centralized planning
process in a restructured market presents numerous tension points back. Decades of experience under

restructuring have taught us valuable lessons about what could work and what clearly does not, and any future
subsection (b-10) contracting and cost allocations proposals will be made mindful of these past challenges.

9.1.4 Distinction from Traditional Electricity Procurement Plan Activities

Although both traditional default service procurements and the LTCEP mechanism are implemented through

the EPP, the two procurement authorities differ significantly in their objectives, procurement scope,
procurement products, planning horizon, and implementation considerations. These are summarized in Table

9-1 and provide the basis for the distinct procurement framework considerations included in this chapter.

Table 9-1: Summary of Key Differences between Traditional EPP and LTCEP Procurements

Procurement Traditional EPP Procurements LTCEP
Characteristic

Primary Objective Secure supply for default service Support statewide objectives to
customers through wholesale address identified resource
electricity supply contracts adequacy needs

Customers Served Eligible retail customers (default All retail customers (includes those
service residential and small customers serviced by utilities and
commercial customers) ARES)

Resource Focus Load-serving focus through energy Resource adequacy & clean energy
& capacity products accessing focus to support new resource
existing market supply development

Need Determination Driven by utility-derived default Driven by identified system needs
service customer load forecasts and | - Resource Adequacy Study and
shopping statistics, hedging IRP processes

strategies, and forward-looking
contracting position
Contract term Historically, short- and medium- Long-term contracts to support

term contracts to manage market new resource development;
price risk; current hedging strategy | contracts are likely to begin years

employes a three-year forward in the future and cover periods of
outlook 10 or more years.

Products Procured Products to satisfy default service Products tailored to address
obligations must qualify as identified planning needs which
“standard wholesale products” may include “energy, capacity,
which may also include financial environmental attributes, resource
capacity hedges adequacy attributes, or some

combination thereof”

Pricing & Cost Recovery Costs recovered by Illinois electric Costs recovered through a
utilities across default service “competitively neutral” mechanism
customers only intended to serve all retail

customers (exact mechanism and
methodology to be determined in

303220 ILCS 5/16-111.5(b-10)(2).
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the future, subject to the
product(s) proposed through the

LTCEP mechanism)

These differences have important implications for the design of future LTCEP procurements. Unlike traditional
default service procurements, implementation of the LTCEP mechanism requires consideration of long-term
planning outcomes, resource development timelines, and procurement products that may combine multiple
value streams within a single solicitation. At the same time, because certain products (i.e., capacity or clean
energy attributes) may overlap with products procured through other IPA plans (including existing default
service procurements, renewable energy product procurements, or energy storage product procurements or
REC procurements), future LTCEP procurements should be coordinated across plans and products to maximize
the effectiveness and efficiency of all products and to avoid duplicative procurements or compensation for the
same system attributes.

The above characterization demonstrates why the LTCEP mechanism cannot directly replicate the
procurement processes used for default service, RECs, or others the State already utilizes. While subsection (b-
10) establishes the statutory authority for the IPA to utilize this procurement mechanism, at the time of this
Plan the IRP and Resource Adequacy Mitigation Plan are in process and have not yet produced the planning
information or obtained the Commission’s approval of such planning recommendations necessary to support
a procurement-specific proposal. Accordingly, this chapter describes the LTCEP mechanism established by
CRGA, distinguishes it from the procurement authorities historically implemented through the EPP, and
explains the IPA’s rationale for not proposing use of the LTCEP mechanism as part of the 2027 EPP. Future
consideration of the mechanism will be informed by the completion of these planning processes and evaluated
through subsequent EPP cycles.

9.2 Stakeholder Engagement for the Long-Term Clean Energy Procurement Mechanism

9.2.1 IPA’s Approach to Stakeholder Engagement

To assist in the development of the LTCEP mechanism framework, the IPA employed an iterative stakeholder
engagement process, which combined public workshops with written Requests for Information (RFIs) and

opportunities for comment. Between April and June 2026, the IPA hosted two public workshops, paired with
three rounds of RFIs, which are explained in more detail in the next section. This approach allowed the IPA to
move from broad, exploratory questions in the first RFI to more targeted and technical questions on framework

design, gap identification, need determination, and cost allocation, with each stage of feedback informing the
next.

The IPA designed this process to solicit stakeholder input on how to address the details left undefined in statute,
determine what should be addressed within the 2027 EPP cycle or a future EPP cycle, and clarify how the new

mechanism should interrelate with the concurrent, ongoing IRP and Mitigation Plan processes. The

engagement was structured to first align stakeholders around overarching objectives and guiding principles,
then surface areas of stakeholder agreement and disagreement on key design questions, and lastly, explore

implementation options and tradeoffs. These together helped to inform the IPA’s development of the new
procurement mechanism framework.

9.2.2 Stakeholder Workshop and RFI Process

In advance of first stakeholder workshop, the Agency gathered stakeholder input through an RFI, issued on

April 8, 2026.3%4 The first RFI was designed to solicit broad, exploratory feedback that would help frame key
issues and support early-stage discussion and concept development for the long-term clean energy
procurement framework. Its questions aimed to gather stakeholder perspectives on the purpose of this
procurement mechanism relative to other procurement options available to the Agency, gaps in the IPA's
current procurement mechanisms, the resources or products that should be targeted under this mechanism,
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and appropriate contract lengths for those targeted resources or products. Responses were due Tuesday, April
28, 2026. Seven responses were received in response to this RFI.

Following the release of the first RF], the first stakeholder workshop was held on Tuesday, May 5, 2026. The

agenda for this session covered the new procurement mechanism's background and key considerations, initial
stakeholder commentary and IPA discussion, and additional stakeholder questions and next steps. The

presentation opened by reviewing the CRGA legislation that established the new procurement mechanism,
along with key considerations and known gaps in the legislation that will need to be addressed through the IRP,

Mitigation Plan, and/or EPP. This included clarifying that the mechanism is a component of the IPA's Electrici

Procurement Plan and associated ICC docketed proceeding, rather than a component of the IRP or RA
Study/Mitigation Plan, though it is informed by those processes; that use of the mechanism is optional and

intended to address an identified need rather than serve as a requirement; and that it is distinct from default
service procurement. During the presentation, there were five categories of unresolved questions outlined to

be addressed in greater detail beyond the statutory text: need determination, targeted products, contracting

terms, procurement process, and cost allocation. Stakeholder comment review rounded out the remainder of
the session, with a review of stakeholder feedback provided from the first RFI. There were 62 attendees in this

workshop.

The second RF]I, issued April 29th, built on the first by seeking more detailed stakeholder input to further
inform the framework's development, specifically exploring the framework and product design options

available to the Agency. Its questions sought stakeholder feedback on several key issues: what guidelines

should shape the design and use of the new procurement mechanism to balance the priorities and needs
identified by state agencies with the continued functioning of regional markets and Illinois' competitive retail
market structure; how the need or procurement target for eligible resources or products should be determined;
how frequently procurements should occur and what circumstances would justify triggering a procurement

event; how resources or products should be evaluated both individually and against one another to meet the
procurement target described above; and whether cost caps or other guardrails should be established to

protect Illinois customers from rate increases.3°> Responses were due Thursday, May 14, 2026. The Agency
received nine responses to this RFI, which were further discussed in the second stakeholder workshop.

The second stakeholder workshop was held on Thursday, June 4, 2026. The agenda for this session covered an

overview of the new procurement mechanism, stakeholder commentary and IPA discussion, and additional
stakeholder questions and next steps. As with the first workshop, the presentation began by revisiting the CRGA
legislation underlying the mechanism and the same set of key clarifications, namely, that the mechanism is a
component of the EPP and associated ICC docketed proceeding rather than the IRP or RA Study/Mitigation Plan

itself, though informed by those processes; that its use is optional and tied to an identified need; and that it is
distinct from default service procurement. The project timeline was reviewed, illustrating where the 2027 EPP
development track intersects with the parallel development of the RA Study, Mitigation Plan, and IRP

throughout the year, and reiterated the five categories of unresolved questions: need determination, targeted

products, contracting, procurement process, and cost allocation, which remain to be addressed beyond the
statutory text. The session concluded with a review of stakeholder feedback and introduction to a third set of

stakeholder questions. There were 60 attendees in this workshop.

Lastly, further stakeholder input was gathered through a third RFI issued on May 28, 2026, which sought

stakeholder perspectives on five key areas: which components of the new procurement mechanism framework
should be detailed in the 2027 EPP versus deferred to the 2028 or 2029 EPP, after the first IRP has been
released and litigated, and the reasoning behind that sequencing; whether any adjustments or refinements to
the statutory framework would better align the mechanism with its intended policy objectives; how, beyond

need determination, this procurement mechanism should link to the IRP or Resource Adequacy
Study/Mitigation Plan processes; how costs should be allocated to Illinois customers and through what

mechanism(s), including whether different procurement products warrant different cost allocation approaches
and whether existing contracts and positions should factor into that determination; and, given that the IRP and
mitigation plan studies will not be complete ahead of the 2027 EPP, whether any procurement should occur
under this mechanism before those final studies are done, and if so, how need should be determined and what

305 https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20260429-rfi-2-and-long-term-clean-ener;
procurement workshop-reminder.pdf
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considerations should distinguish this early procurement decision from future procurements conducted after

subsequent planning processes.39¢ Responses were due Thursday, June 11, 2026. The Agency received seven
responses to this RFI.

Table 9-2 below includes the main events during the stakeholder process and associated participation.

Table 9-2: Summary of Stakeholder Engagement

Date Event Respondents / Attendees
April 8, 2026 First RFI announced for 7
stakeholder feedback
April 29, 2026 Second RFI announced for 9
stakeholder feedback
May 5, 2026 First stakeholder workshop 62
May 28, 2026 Third RFI announced for 7
stakeholder feedback
June 4, 2026 Second stakeholder workshop 60

To improve engagement and expanded access to materials for stakeholders, the IPA established a dedicated

webpage for all materials associated with the LTCEP stakeholder engagement process, including RFIs,
stakeholder responses, presentation materials, and workshop recordings.397

9.2.3 Summary of Stakeholder Feedback

Stakeholder feedback across all three solicitation rounds converged around seven major themes. The first is

resource adequacy. Stakeholders noted that resource adequacy is the core rationale for the mechanism. A vast
majority of stakeholders believed that MISO and PJM capacity markets fail to send long-term price signals
strong enough to finance new clean energy generation and shared the perspective that the result would leave
Illinois exposed to capacity shortfalls. Stakeholders frequently framed the mechanism as a reliability tool as

much as a decarbonization tool, with the recurring position that clean energy and reliability must be solved
together rather than treated as separate objectives.

Second, stakeholders often shared perspectives that the mechanism should be additive to existing programs

and not duplicative of them. Also, stakeholders commented that the mechanism should be tightly integrated
with the Integrated Resource Planning (IRP) process. Questions included in the RFIs about this topic became

more specific as the feedback rounds progressed: the first round asked broadly about the linkage between the

mechanism and the IRP, the second asked how procurement need should be derived from the IRP itself, and
the third dove deeper into the specifics of what should be defined in the 2027 EPP versus deferred until after

the first IRP is finalized. A common concept across all three rounds that was often shared by stakeholders in

306 https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20260528-rfi-3-long-term-clean-energy-procurement-workshop-
2-reminder-final.pdf

procurement.html;

Stakeholder Responses to RFI: https://ipa.illinois.gov/contact-us/stakeholder-engagement/responses-to-stakeholder-questions-on-
long-term-clean-energy-pro.html
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response to the RFI was that the mechanism should fill only the residual gap the IRP identifies, and nothing
beyond it.

Third, stakeholders shared perspectives about the nature of the products that may be procured via the

mechanism, often supporting bundled products that included attributes that would be linked to resource
adequacy and clean energy. Building on this concept, stakeholders showed support for eligibility criteria based

on performance characteristics and market accreditation rather than specific technologies. Across
stakeholders, there was debate on how far eligibility should extend with stakeholders that develop
transmission advocating for inclusion of HVDC and interregional transmission resources, while other
stakeholders raised questions about whether gas paired with carbon capture or nuclear generation should also

qualify. There was a general agreement amongst the stakeholder responses that renewables and storage will
remain the focal point, but questions remain around broader eligibility.

The fourth theme present in the stakeholder feedback was related to the duration of contracts with many
sharing perspectives that long-term contracts, roughly around 20 years referenced across numerous
responses, would help send signals to developers and mitigate developer risk. There was some variance across
the stakeholder groups; developers favored terms of 20 to 30 years to maximize project bankability, while
policy-focused groups advocated for shorter terms of 15 to 20 years to preserve flexibility and limit customer

exposure. Further discussion is needed to determine how much variance is acceptable.

The fifth theme derived from stakeholder feedback is the desire to preserve Illinois’ existing competitive
market structure and maintain neutrality towards Alternative Retail Electric Suppliers (ARES). Stakeholders
noted that the mechanism should maintain a role of creating competition and remain compatible with PJM and
MISO market functionality. Also, stakeholders noted that ARES and utilities should be treated neutrally in cost
allocation.

The sixth theme consistent across stakeholders is maintaining fairness in customer cost protection and

allocation. Stakeholders offered commentary about whether cost caps or guardrails should apply, how costs
should be allocated across load-serving entities, and how to avoid double payments where an entity self-

supplies. Many stakeholders supported some sort of cap or guardrail to protect ratepayers, while a minority
prefer allowing pricing to be determined through competitive, market-based solicitation. There was a near-
universal agreement that the allocation approach adopted should be simple, transparent, and proportional to
load share.

Lastly, stakeholders shared perspectives about procurement discipline, specifically around how much and how
often to procure. There was broad support from stakeholders for annual or biennial procurement cycles,
triggered by the needs identified in the IRP and RA Study, but also many suggested considerations of certain
conditions such as insufficient market response, shifts in load forecasts, or changes to capacity accreditation
rules to also inform the procurement need and timing. While most stakeholders shared perspectives that no

immediate procurement should take place ahead of the IRP completion, some disagreed and supported a near-
term procurement or pilot program.

9.3 Future Consideration of the Long-Term Clean Energy Procurement Mechanism

9.3.1 Guiding Principles

As discussed in Section 9.1, CRGA establishes the statutory authority and overarching policy objectives for the

LTCEP mechanism while leaving many implementation decisions to be developed through future EPP cycles.
Because the IRP and Mitigation Plan remain ongoing, the IPA is not proposing an LTCEP procurement as part
of the 2027 EPP. However, to support future consideration of the mechanism, the Agency finds it valuable to
define an initial set of guiding principles to help inform the future development and implementation of the

LTCEP mechanism. These principles are intended to bridge the statutory provisions with the procurement-
specific decisions that will be developed through future EPP cycles and the IRP process.

The guiding principles are intended to provide a foundation for future consideration of the LTCEP mechanism
and the development of future procurement proposals, should the IPA determine through subsequent EPPs

that the use of the mechanism is warranted. These principles are intended to provide continuity across EPP
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cycles while allowing sufficient flexibility to respond to changing system conditions, planning outcomes,
market developments, and statutory direction.

The guiding principles are not listed in order of priority, nor are they intended to suggest that every principle
will apply equally to every future LTCEP procurement. For example, as markets evolve and realizing the State’s
policy objectives progress, there may be shifts in mechanism utilization from an emphasis on satisfying
resource adequacy requirements to encouraging entry of a new, emerging technology. The guiding principles

establish the overarching policy considerations that the IPA expects to consider, as appropriate, in evaluating
future use of the LTCEP mechanism.

Should the IPA determine that an LTCEP procurement is warranted in a future EPP cycle, the Agency proposes
that consideration of such procurements be informed by the following guiding principles:

1. Alignment with Statutory and Illinois Clean Energy Objectives

LTCEP procurements should be designed to advance the objectives established in CRGA and other Illinois
electric supply policy objectives in support of all electric supply customers in the State. Procurement proposals

should reflect the purpose of the LTCEP mechanism as established by CRGA and should be responsive to
identified electric system needs of the State.

2. Planning-Driven and Need-Responsive Procurement

LTCEP procurements should be informed by identified electric system needs determined via robust, State-led

electric system planning processes. The LTCEP mechanism should serve as an implementation tool for
addressing gaps identified through the IRP and other applicable planning processes that are otherwise not

expected to be addressed via the current Illinois electricity market structure or existing State initiatives. The
manner in which these objectives are reflected in any future procurement would be informed by the specific
electric system need identified through the applicable planning process.

3. Competitive and Transparent Procurement Process

LTCEP procurements should continue the Agency's longstanding practice of utilizing transparent, competitive
procurement processes that promote fairness, encourage diverse bidder participation, and provide confidence

in procurement outcomes. Procurement-specific rules, evaluation criteria, and solicitation procedures should
be clearly established prior to each procurement event.

4. Coordination with Existing Procurement Activities

LTCEP procurements should be designed to complement, rather than duplicate, other procurement activities
administered by the IPA or conducted by other entities to further the State’s electric system needs. Because

certain products authorized under CRGA may overlap with products procured through existing programs, the
procurement framework should consider approaches that avoid duplicative procurements or compensation

for the same system attributes.

5. Competitively Neutral Cost Allocation

LTCEP procurements should be implemented consistent with the cost allocation framework established in

CRGA that the mechanism shall operate through a “stable and competitively neutral cost allocation

mechanism.” Any future proposal should explain how costs and responsibilities would be allocated among
affected customers and LSEs, including ARES, while accounting for existing supply arrangements to the extent

practicable. Consistent with CRGA, proposed contract structures should make utility obligations contingent on

« ” o«

‘full and timely cost recovery,” “avoid negative financial impacts on the utilities,” and be implemented through
contracts agreed upon by the affected utilities.

6. Affordability and Cost Effectiveness

LTCEP procurements should seek to achieve the statutory objectives of CRGA in a cost-effective manner while
recognizing both the direct costs of procurement and the broader long-term value provided to Illinois electric
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customers. Affordability and cost effectiveness should account for both near-term customer impacts and the
expected costs and associated benefits over time.

7. Flexibility and Adaptive Implementation

As the LTCEP mechanism continues to be evaluated through future planning processes and EPP cycles, the
procurement mechanism framework should retain sufficient flexibility to refine procurement design
implementation approaches, and program requirements over time. This adaptive approach will enable the

LTCEP framework to incorporate new information, stakeholder input, and planning outcomes while remaining
consistent with the guiding principles established in this chapter.

9.3.2 Relationship to the State Electricity Procurement Process

CRGA establishes a direct relationship between the LTCEP mechanism and Illinois' IRP process by linking
future procurements to identified electric system needs. Consistent with this statutory framework, the IPA
anticipates that the LTCEP mechanism, when utilized, would serve as an implementation tool to address
resource needs identified through State-led planning processes. Procurement decisions should be informed by
the findings and recommendations of the IRP, together with other relevant planning activities or studies (i.e.

the Resource Adequacy Study and Mitigation Plan), to ensure that future LTCEP procurements respond to
demonstrated electric system needs.

The IPA anticipates that the IRP and the Mitigation Plan, and in conjunction with and informed by other
applicable planning and procurement processes, will provide the analytical foundation necessary to inform
future consideration of the LTCEP mechanism. These planning efforts are expected to inform whether use of

the LTCEP mechanism is appropriate and, if so, the nature of any future procurement proposal.

The RA Study identified conditions under which resource adequacy risks may emerge within both P]M and
MISO which initiated the development of a Mitigation Plan. Together with the ongoing IRP, these planning
processes are intended to evaluate the nature of the identified risks, the extent to which those risks are
expected to be addressed through existing market mechanisms, and whether additional State action may be
warranted. At the time of this Plan, these planning process remains ongoing and have not yet produced the
findings necessary to support procurement-specific decisions under the LTCEP mechanism. The IPA concludes
thatitis in the best interests of Illinois customers to consider future use of the LTCEP mechanism in the context
of these planning efforts rather than propose a procurement prior to completion of the Mitigation Plan and IRP.
Accordingly, the IPA is not proposing use of the LTCEP mechanism as part of the 2027 EPP. Instead, this chapter
establishes the guiding principles and future procurement considerations that may inform subsequent
evaluation of the LTCEP mechanism as these planning efforts are completed.

As additional planning processes are completed and new information becomes available, future EPP cycles may

further evaluate whether use of the LTCEP mechanism is justified. For background, the initial Integrated
Resource Plan is due to be filed with the Commission by November 15, 2026 with a Final Order approving that
Plan due out no later than 360 days after that filing. Should the IPA determine that an LTCEP procurement is
appropriate, future EPPs may include procurement-specific recommendations informed by the IRP, the

Mitigation Plan, stakeholder engagement, and the statutory framework established by CRGA.

9.3.3 _Considerations for Future Framework Development

The guiding principles described in Section 9.3.1 of this Plan establish the overarching philosophy for future
consideration of the LTCEP mechanism. Should the IPA determine through a subsequent Electricity
Procurement Plan that use of the mechanism warrants consideration, the preceding principles will require
more targeted translation into qualifying conditions that can be used to support the evaluation of prospective

procurement proposals in response to the specific need identified at that time.

In addition to the principles defined in Section 9.3.1, there are additional core procurement design components
that must also be considered, and where appropriate woven into the product and procurement designs, when
evaluating procurement proposals in future EPP cycles. First, CRGA defines that the LTCEP mechanism may be
considered “upon an identification of need by the Commission in the resource adequacy report... and as such

need is updated by the integrated resource planning process.” Aligned with the first two guiding principles,
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future procurement proposals should demonstrate the need for a procurement stemming from State-led
planning processes but also explain why the identified need is not otherwise expected to be addressed through
existing market mechanisms or other State initiatives. Relatedly, while CRGA does not establish a prescribed
procurement schedule for the LTCEP mechanism, the IPA expects future EPPs to continue evaluation of
whether use of the LTCEP mechanism is warranted based upon the most recent planning information available
at the time and based upon the results of previous procurement activities utilizing the LTCEP mechanism.

The Agency will also carefully define procurement product and contract structures. CRGA establishes minimum
eligibility requirements for participation in LTCEP procurements, describing "facilities eligible for

procurements under this Subsection (b-10) must be new clean energy resources" and "must qualify as an
accredited capacity resource within the service areas of P]M Interconnection, L.L.C. or the Midcontinent

Independent System Operator, Inc." CRGA also describes the LTCEP mechanism procurements could include
"energy, capacity, environmental attributes, resource adequacy attributes, or some combination thereof" and

procurements “shall feature long-term contracts... structured to facilitate new and additive supply resources...
that may take the form of a sourcing agreement, power purchase agreement, or other instrument.” These
product types and use case definitions should serve as core evaluation criteria to ensure proposed products

align with the intent of the statute.

Further, when defining product type and design, the Agency will also carefully consider cost allocation to
ensure a proposed product and contract structure is appropriately translated into an appropriate cost recovery
mechanism. CRGA establishes that the LTCEP mechanism should be implemented "through a stable and

competitively neutral cost allocation mechanism." Any use of an LTCEP procurement should address how
procurement costs would be allocated consistent with the statutory framework established by CRGA and

explain how the proposed approach satisfies the applicable statutory requirements. Such considerations may

consider differences among customers served through utility supply and ARES, the varying terms of existing

supply arrangements, and whether customers are already supporting energy, capacity, environmental
attributes, or other products through existing contracts.

The considerations highlighted in this section are interrelated and will need to be addressed collectively with
the principles enumerated in Section 9.3.1 and any prospective product being proposed through the LTCEP

mechanism. The 2027 EPP does not endeavor to resolve these matters or establish preferred procurement
design outcomes. Instead, it preliminarily identifies the principal areas that require further development,
stakeholder review, and ICC consideration if subsequent planning processes lead to the implementation of a
future LTCEP procurement.

9.4 2027 Long-Term Clean Energy Procurement Proposal and Future Consideration

9.4.1 2027 Procurement Proposal

For the reasons discussed in this chapter, the IPA is not proposing an LTCEP procurement under the 2027 EPP.
The IPA therefore proposes no procurement target or other procurement-specific design elements at this time.

The IPA requests that the ICC approve this determination.

9.4.2 Opportunity for Comment on the Draft Plan
Because the 2027 EPP is the first EPP to address the LTCEP authority established by CRGA, the IPA invites
comments identifying any material, high-level topic or question relevant to future consideration of the

mechanism that is not addressed in this chapter or having already been responded to through the stakeholder
process described in Section 9.2.

9.4.3 Related Planning Processes

The IPA is continuing development of the Mitigation Plan and IRP through separate planning processes as
summarized in Section 9.3.2. The findings of those processes, together with associated stakeholder input and
any resulting ICC determinations, will provide additional information for future evaluation of whether use of
the LTCEP mechanism is warranted. Completion of these processes will not, by itself, require an LTCEP
procurement.
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Should the IPA subsequently determine that an LTCEP procurement warrants consideration, any procurement

proposal would be developed through a future EPP and submitted for stakeholder review and ICC approval.
Additional information regarding the Mitigation Plan, IRP, and related opportunities for participation will be
provided through the applicable IPA materials and ICC proceedings.
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Appendices (Overview)

Appendices are available separately at:

appendices-htmlhttps: //ipa.illinois.gov/electricity-procurement/electricity-procurement-plan/2027-
appendices.html

Note, the term “Expected Case” used in these appendices is synonymous with “Base Case” used in the main body of
the Plan.

A. Statutory Compliance Index
B. Ameren Illinois Submittal

e Ameren Illinois Letter Transmitting Final Data
e Ameren Illinois Forecasting Methodology - July 15, 26252026

C. ComEd Submittal

e (ComEd Load Forecast for Five-Year Planning Period June 20262027 - May 26312032 and
Appendices - July 15, 26252026

D. MidAmerican Submittal

e IPA Letter Transmitting Final Data and Methodology - July 15, 26252026
e Methodology for the 2026 Plan Illinois Electric Customers and Sales Forecasts

E. Ameren Illlinois Load Forecast and Supply Portfolio

E.1 Total Delivery Service Area Load
e Table E-1 Ameren Illinois Delivery Service Area Load Forecast - Expected Case
e Table E-2 Ameren Illinois Delivery Service Area Load Forecast - High Case
e Table E-3 Ameren Illinois Delivery Service Area Load Forecast - Low Case

E.2 Ameren Illinois Bundled Service Load Forecast
e Table E-4 Ameren Illinois Bundled Service Load Forecast - Expected Case
o Table E-5 Ameren Illinois Bundled Service Load Forecast - High Case
e Table E-6 Ameren Illinois Bundled Service Load Forecast - Low Case

E.3 Ameren Illinois Peak/ Off-Peak Distribution of Energy and Average Load
e Table E-7 Ameren Illinois Peak/Off-Peak Distribution of Energy and Average Load - Expected Case
e Table E-8 Ameren Illinois Peak/Off-Peak Distribution of Energy and Average Load - High Case
e Table E-9 Ameren Illinois Peak/Off-Peak Distribution of Energy and Average Load - Low Case

E.4 Ameren Illinois Net Peak Position
e Table E-10 Ameren Illinois Net Peak Position - Expected Case
e Table E-11 Ameren Illinois Net Peak Position - High Case
e Table E-12 Ameren Illinois Net Peak Position - Low Case

E.5 Ameren Illinois Net Off-Peak Position
e Table E-13 Ameren Illinois Net Off-Peak Position - Expected Case
e Table E-14 Ameren Illinois Net Off-Peak Position - High Case
e Table E-15 Ameren Illinois Net Off-Peak Position - Low Case

F. ComEd Load Forecast and Supply Portfolio

F.1 ComEd Residential Bundled Service Load Forecast
e Table F-1 ComEd Residential Bundled Service Load Forecast - Expected Case
e Table F-2 ComEd Residential Bundled Service Load Forecast - High Case
e Table F-3 ComEd Residential Bundled Service Load Forecast - Low Case

160


https://ipa.illinois.gov/electricity-procurement/electricity-procurement-plan/2027-appendices.html
https://ipa.illinois.gov/electricity-procurement/electricity-procurement-plan/2027-appendices.html

[llinois Power Agency 2026-EinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,
2026

F.2 ComEd Commercial Bundled Service Load Forecast
e Table F-4 ComEd Commercial Bundled Service Load Forecast - Expected Case
e Table F-5 ComEd Commercial Bundled Service Load Forecast - High Case
e Table F-6 ComEd Commercial Bundled Service Load Forecast - Low Case

F.3 ComEd Net Expected Peak Position
e Table F-7 ComEd Net Peak Position

F.4 ComEd Net Expected Off-Peak Position
o Table F-8 ComEd Net Off-Peak Position

G. MidAmerican Load Forecast and Supply Portfolio

G.1. MidAmerican Load Forecast
e Table G-1 MidAmerican Load Forecast - Expected, High and Low Cases

G.2 Peak/Off-Peak Distribution of Energy and Average Load
e Table G-2 MidAmerican Peak/Off-Peak Distribution of Energy and Average Load - Expected Case
e Table G-3 MidAmerican Peak/Off-Peak Distribution of Energy and Average Load - High Case
o Table G-4 MidAmerican Peak/Off-Peak Distribution of Energy and Average Load - Low Case

G.3 MidAmerican Net Expected Peak Position
e Table G-5 MidAmerican Net Peak Position

G.4 MidAmerican Net Expected Off-Peak Position
e Table G-6 MidAmerican Net Off-Peak Position
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