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1 Executive Summary

01 Al R@s620200 O AOOAT AT O 01 ATo6q POAPAOAA AU OEA )|‘ TTEO 0O
AOOET OEOU COAT OAA Oi EO O1 AAO OEA HYIITEITEO oTxAO I CAIT
i 005! & Q& ofttisErOdAg0ribes the specific legislative authority and requirements to be included in

OEA Pi AT h ETAI OAET ¢ OEI OA OAO &£ OOE EI DPOAOGEITI 60 1T OAAOGC
O) ##06 Q8

4EA 01 A1 AAAvovo OEA POI OEOCEIT 1 &£ A1l AAOOEAEOU &I O OE
i O'T AOAT H)ITTETTEOGeQh #1111 1TxAATOE %AEOIT #11DATU | O#
i O-EA!' T AOEAAT 6 Q8 &I 111 xET @r its EAteleROEAd in 6he 2082000EM EDAOQET |

Procurement Plan, MidAmerican has again elected to have the IPA procure power and energy for a portion of
its eligible lllinois customers through the26262027 Plan

As definedin Section1 pp 8uvj AQ T £ OEA 05! h arédr Arek Ainoid an®BodBdEd A OOOIT |
generally residential and small commercial fixed price customers who have not chosen service from an

alternate supplier. For MidAmerican, eligible retail customers include residential, commercial, industrial, street

lighting, and public authority customersthat purchase power and energy from MidAmerican under fixegbrice

bundled service tariffs. The Plan considers a-$ear planning horizon that begins with the2026-2027-2028

Delivery Yearz and lasts through the2030-2031-2032 Delivery Year.

Fhis Plan proposesto maintain the
block energy or capacity Droduc$ offered throuqh the 2026 Plan with onenotable changeSince the 2024 Plan,

the Agency has hedged onlp mb 1T £ #1 1 %A60 A OAAAOQdd dudny B siiirmeA OAOAE
delivery months and 30% during the nonsummer delivery-months. in order to account for offsetting price

impacts as a result of CarboMitigation Creditsj O # - #uicBeGed by ComEd. withihe price volatility of the
remaininrgunhedged load is-offset by month-to-month changes in the CMC PriceWith the CMCcontracts

ending after the2026-2027 Delivery Year and thi2027 Planaddressng the procurement of electricity through

the 2028-2029-2030 Delivery Year, itthe Planis summarily projected to include the conclusion of the CMC

contracts and the loss of the cost offsetting feature of #se contracs. For this reason this Planincludes a

OAi PET C OP 1T &£ DPOT AOOAI AT O O1106i A6 ET Al OEAEDPA&EI T 1 £
eligible retail customer load starting in the 20272028 Delivery Year.

1 While procurement plans are required to be prepared annually for Ameren lllinois and ComEd, Section-161.5(a) of the PUA states

OEAO Or A Yjuriddicdohal elettrld LitifitE. . . may elect to procure power and energy for all or a portion of itgligible lllinois retail

AOOOI 1 AOOd ET AAAT OAAT AA xEOE OEA PIATTEITC AT A POT AOOAT Al BOT OEOCET 1
notified the IPA of its intent to procure power and energy for a portion of its eligible retail cuemer load through the IPA for the first

time and to participate in its 2016 procurement planning process. This Plan reflects the continued inclusion of MidAmericani OEA ) 0! 8 O

2026 procurement planning process.

2 As defined by Section 410 of the IPA Act, a delivery year lasts from June 1 until May 31 of the following year. (20 ILCS 38550).
3.See-Sectior-8of this-Plan-formore-information.20 ILCS 3855/1:20(a)(1).

1
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The 2027 Plan is also the first Plan to consider a Lofiterm Clean Energy Procuremenon behalf of all retail

customers under new authority introduced to the annual electricity procurement planning process through

supseqtiqn (b}ON) qf ,Se\ct‘ion‘ 16;11.5 of the‘PUA Thgt authorjty was enacteql thro,uhgh Pg@ic Act 104)45&} o ‘
i ATT 1T NOBEAT 1T U OAAAOOAA Oi AOG OEA #1 Adadits inplednerafion EAAT A ' O
addressed through Chapter ®f this Plan.

1.1 Power Procurement Strategy

The 20262027 Planwill continue implementing the risk management and procurement strategy that the IPA
has historically utilized: hedging load by procuring on and offpeak blocks of forward energy in a threeyear
laddered approach. The IPA believes the continuation of its tested and proven risk management strategy is the
most prudent and reasonable approach, ahthe approach most likely to meet its statutorily mandated

I AEAACEOA O1 Or AYAOGAI T D A1l AAOOEAEOU bDOI AOOAT AT O bPI AT O
environmentally sustainable electricsreerviceserviceat the lowest total cost over time, taking into account any
ART AEEOO 1T £DOEAA OOAAEI EOUS8O

4EA Y0180 Al AOCU EZAsg®T Rpocute®énARMA igdigelyHor@istéditvkh the strategy
used for the20252026 Planas approved by theCommissionin ICCDocket N024-0727.25-0893.7 That strategy
involves the procurement of hedges i26262027 to meet a portion of anticipated eligible retail customer
energy supply requirements for a threeyear period and includes two block energy procurement eventshe
first in the Spring and the second in the Fallvith a partially open position for ComEdhrough the 2026-2027
delivery yearin light of CMC contracts

501 AOOAT A

Forthe 2027-2028 and-2028-2029L ikewise, the Agency willcontinue to use a capacity hedging strategy for
each utility that is consistent with the 2026 PlanFor the 2028-2029 and 2029-2030 Delivery Years, the IPA
will contnue OEA OOOAOACU 1T &£ DPOT AOOEI ¢ A bPIOOETT 1T &£ '1AOAT )
bilateral transactions and the remaining balance through the MISBRA0O | AT T ET C 2 AOT OOAA | OAOE]

10 The PRA is an annual capacity auction that determines clearing prices on a zonal basis. The PRA provides load serving srititdISO
with an option for meeting their capacity obligations by buying capacity from the auction. As explained in more detail $ection5.2.2.

MISO has implemented a seasonal resource adequacy construct which began in the 20024 Delivery Yearand continues toremain in
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As also explained in more detail in Sectia5.2.2.7and 7.2.1.2 the IPA will continue with its strategy of
procuring up to 75% of its forecasted capacity requirementsn its bilateral procurements. For the2027-2028
Delivery Year, the IPAwill procure up to 50% of its forecasted capacity requirements in bilateral transactions
in Spring 20262027 and up to 75% in Fall20262027, with the balance of the forecast capacity requirement to
be procured in the 20272028 MISO PRA. For th&028-2029-2030 Delivery Year, the IPAwill procure up to
12.5% of its forecasted capacity requirements in bilateral transactions in Spring2262027 and up to 25% in
Fall 20262027, with the balance of the forecast capacity requirement to be determined in th2d272028
Electricity Procurement Plan.The Agencywill continue to include an additional option for a financial capacity
swap contract product to the planned Ameren III|n0|s capacity procurements. Based-upeiSupplemented by
feedback receivedfrom the 2026 Eléctrichyi AEAO A
Procurement Plan_on whether the Agencywill-should add atwemulti -year—al-seaserncapacity hedge to the
mix of products procured,the Agencyhas added this product type into the mix of product offerings for this
Plan.See Sectiors-2.35.2.3for additional information.

For ComEd, consistent with the strategy adopted in prior plans, capacity requirements will be secured by

#1 1 %A OEOI OCE OEA o0*- 2A1 EAAEFddidg @ERE AIEG AT AUGAA T A T}TG2RA A
stakeholder feedbackconcerning whether the IPA should considerdeveloping and implementing a capacity

hedge for ComEdthe Agencydiddoesnot propose procuring capacity for ComEd eligible retail customers in

this Plan. The-Commission—approved-this—approved-this—approach.See Sections.2.15.2.1 for additional

information.

Following the sameapproach taken in the20252026 01 AT h OEA - EA! | AOEAAT & @il £ OAAAO
be secured by MidAmerican through the annual MISO PRA.

In addition to the various approaches describedabove, ancillary services, load balancing services, and
transmission serviceswill be purchased by Ameren lllinois and MidAmerican from the MISO marketplace and
by ComEd from the PIJM markets.

AEA A 11T xET ¢ OAAI HB200hkdyidgGtEatedy ard Bldnnepl procd@ranents:

placs 51 AAO OEA OAAOGI T Al OAOGI 6OAA AAAROAAU Ai T OOOOAOh AAPAdEdU ET OEA
for each of the four distinct seasons: summer, fall, winter, and sprindummer covers the months of Jur@ugust, Fall the months of
SeptemberNovember, Winter the months of DecembeFebruary, and Spring the months of MarciMay.

u.- EA1 | AOEAAT OOGEI EUAO OEA )Y0!860 DOI AODOAT AT O POIT AAOGO O1 iAAG TT1 U OEA
allocated to its lllinois service territory).
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Table 1-1: Summary of Energy Hedging Strategy Targets for Ameren lllinois and MidAmerican 12

Spring 20262027 Procurement Fall 20262027 Procurement
Upcomin Upcomin October Upcoming | Upcoming
June 2026-2027 -May 2028 (Upcoming peoming | LIPCOMING | 50555027~ | Delivery | Delivery
. Delivery Delivery
Delivery Year) Yeartl Yeart? May Year + 1 Year + 2
20272028
0,
37.5%all | 12.5%all 50% all 25% all
months, all
months, months, months,
months
except except except
June, July | June, July June, July except
June 100%on-peak and offpeak an’d an’d an,d June, July
July and Aug. 106%n-peak, 100% offpeak 100% all and
August on | August on August on
Sep. 100%on-peak and offpeak months: August on
peak and peak and peak and
Oct.-z May 75%on-peak and offpeak peak and
off-peak, off-peak off-peak,
. . . off-peak,
which which which which
should be | should be should be should be
52.5%. 15%. 75%. 30%

Table 1-2: Summary of Energy Procurement Targets for ComEd13

Spring 26262027 Procurement Fall 20262027 Procurement
. . October
June 2626202 7-May Upcoming | Upcoming 20262027- | Upcoming Upcoming
20272028 (Upcoming Delivery Delivery May Deliver Deliver
Delivery Year) Year+1 Year+2 72@2_72362 8 | Year +y1 Year +yz
12.5%all 50% all
3;65:{%2” months, months, 25% all
excethu’ne exceptJune, except June, months, all
dine - Sep50% on-peakand | Julyand | UM | o | R TORDS, SO
off-peak, Oct- May 22.5% on- | August on 9 9 Uy
’ k and ofé peak and months. peak and | August onpeak
peak and offpeak peelka\r/]vhi?:h off-peak, off-peak, | and offpeak,
psho[’“ b which which which should
0 should be should be be 30%.
52.5%0%. 15%. 75%.

12 Table 1-1 shows the cumulative percentage of targeted load to be hedged by the conclusion of the indicated procurement evefty.
shortfalls from prior procurement events would be added to the targets for each procurement event to meet the applicaldemulative
percentage.

13 Table 1-2 shows the cumulative percentage of targeted load to be hedged by the conclusion of the indicated procurement eveity.
shortfalls from prior procurement events would be added to the targets for each procurement event to meet the applicable cuative
percentage.
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Table 1-3: Summary of Capacity Procurement Targets for Ameren lllinois 14.15

Table 1-4: Summary of Capacity Procurement Targets for ComEd

June 20262027 -May
20272028

June 20272028 -May
20282029

June 20282029 -May
20292030

12.5% in Spring20242025
25% in Fall 20242025
50% in Spring26252026
75% in Fall 20252026

100%, MISO PRA

12.5% in Spring20252026
25% in Fall 20252026
50% in Spring206262027
75% in Fall 20262027
100%-% MISO PRA

12.5% in Spring20262027
25% in Fall 20262027

Remainder to be determined

in 20272028 Electricity
ProcurementPlan.

June20262027-May 2027

2028

June 2027202 8-May
20l
2029

June 2028202 9-May
2020
2030

20302031

100% PJM RPM Auctions

100% PJM RPM Auctions

100% PJM RPM Auctions

Table 1-5: Summary of Capacity Procurement Targets for MidAmerican

June 2026-2027-2028
(Upcoming Delivery Year)

June 2027-2028-2029

June 2028-2029-2030

100% of expected deficit
through MISO PRA

100% of expected deficit
through MISO PRA

100% of expected deficit
through MISO PRA

June 20292030-May

100% PJM RPM Auctions

1.2 Renewable Energy Resources

Through_Upon the passageffective date of Public Act 99mwmneh OOEA | CAT AU OEAIT 11
DOI AOGOAT AT O 1T &£ OAT AxAAT A AT AOCcU OAOI OOAAO ET OEA AlT1T O/
long-OAOI OAT AxAAT A OAOT OwthdsQGhe pracurdnte 4f reAelvable enkerdyirelaiirces is

ET Al OAAA EIT -Ték Rendwatle®REsourcksiP@curement PlgnO, 4TA© |1  OrdtharltharChis

01 AT 8 4EA ) O0Tedn®lan wagkapgtokdd by, thie IC@mmission in April of 2018, and its First Revised

Plan was approved in February of 2020Consistent with the enactment of Public Act 100662h OEA | CAT AUS
2022 LongTerm Plan was filed with the Commission oMarch 21, 2022 and approved with modification m

July 14, 202217 Subsequently the Agency sought reopening of the 2022 Longerm Plan to addressthe

potential expansion of Equity Eligible Contractor categorycapacity in the Adjustable Block Program. That

process culminated in the ICC issuing-Finakn Order on Reopeningmodifying the 2022 LongTerm Plan on

14 Table 1-3 shows the cumulative upto percentage of capacity targeted to be procured by the conclusion of the indicated procurement
event. Any shortfalls from prior procurement events would be added to the targets for eackubsequentprocurement eventin an
attempt to meet the applicable cumulative percentage.

15 Procurement percentage targets for the2026-2027-and-2027-2028 and 2028-2029 Delivery Yearsfrom procurements conducted in
20252026 were approved under the20252026 Procurement Plan. Actual procurement volume$o date donot match percentage targets
listed in Table 1-3. Furthermore, the table lists the hedging targets across all seasons, while to date actual procurement results by season
have varied

16 20 ILCS 3855/1-75(a).
17 See ICC Docket No. 22231, Final Order(Jul. 14, 2022).
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May 4, 2023 and the Agencyreleaseda Modified 2022 LongTerm Planon May 9, 2023 The Agency released
its Draft 2024 Long Term Plan forpublic commenton August 15, 2023 and filed that plan with the Commission
for approval on October 20, 2023 The 2024 LongTerm Plan was approvedvith modifications by the ICC on
%MMwZJNMaMA &EIAI ol Al OAEIAAOEIQ @@&m#mmmammﬂ4lao &EIT

AdditionalhySubsequently on August 14, 2025 the Solar Energy Industries Association, the Coalition for
Community Solar Access, the lllinois Solar Energy Associatjamd Advanced Energy Unlted flledn Emergency
0AGEOEIT &I O ZAIDAIEH@mPﬁm@m

process culminated inthe

the—2924—l=engle#n—plan—th¥eegh—|{s# [ OCO)EderIom) Rbopenlngissuedron October 16 2025The
Agency published a Modified?024 LonuTerm Planon October 31, 2025.

The Agency released its Draft 2026 Londerm Plan for public commenton August 15, 2025 and filed that plan

with the Commission for approval on October 20, 2025The 2026 LongTerm Plan was approved with

modifications by the ICC on Februant7, 2026. As directed by that Final Order, the Agency filed a Fir#026

Long4 Aol 01 AT OA&ZI AAGET ¢ OEA #I1 I 1T EOQCOEI T80 &ETAI |/ OAAO 1
Commissiord Binal Order on the 2026 LongTerm Plan, the Agency filed a Modified 2026 Lorerm Planon

June 1, 20260 resolve inconsistencies between the Final 2026 LoAgerm Plan and thelPA Act as modified by

P.A. 1040458.

18 See Docket No. 28714, Verified EmergencyPetition for Reopening(Aug. 14, 2025).
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1.3 Procurement Recommendations
Table1-6Table1-6 001 | AOEUAO OEA

)0o! 80 OAAT I 1 AT AAGET T O AO AAOAOE

Table 1-6: Summary of Procurement Plan Recommendations Based on July 15, 20252026 Utility Load
Forecasts (Quantities to be Adjusted Based on the March and July20262027 Load Forecasts)

Delivery Year

Energy

Capacity 1920

Transmission and Ancillary Services

Ameren lllinois

2026-2027-2028

Up to425350 MW forecasted requirement
(Spring Procurement)

Up to 250225 MW additional forecasted
requirement (Fall Procurement)

Up t012.5% in Spring20242025
Up to25% in Fall20242025
Up to50% in Spring20252026
Up to75% in Fall20252026
Remaining balance from MISO PRA

Will be purchased from MISO

2027-2028-2029

Up to225MW175MW forecasted requirement
(Spring Procurement)

Up to225 175 MW additional forecasted
requirement
(Fall Procurement)

Up to 125% in Spring20252026
Up to 25% in Fall20252026
Up to 50% in Spring20262027
Up to 75% in Fall20262027
Remaining Balance from MISO PRA

Will be purchased from MISO

2028-2029-2030

Up to 10075 MW forecasted requirement
(Spring Procurement)

Up to 150MW100 MW additional forecasted
requirement
(Fall Procurement)

Up to 12.5% in Spring20262027
Up to 25% in Fall2026202721
Remaining balance to be determined in
20272028 Plan

Will be purchased from MISO

2029-2030-2031

No energy procurement required

No further action at this time. —

Will be purchased from MISO

2030-2031-2032

No energy procurement required

No further action at this time.

Will be purchased from MISO

ComEd

2026-2027-2028

Up to5251,425 MW forecasted requirement
(Spring Procurement)

Up to 250850 MW additional forecasted
requirement (Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PIJM

2027-2028-2029

Up to 950900 MW forecasted requirement
(Spring Procurement)

Up t0950925 MW additional forecasted
requirement
(Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PIM

2028-2029-2030

Up t0550275 MW forecasted requirement
(Spring Procurement)

Up to625250 MW additional forecasted
requirement
(Fall Procurement)

100% PJM RPM Auctions

Will be purchased from PJM

2029-2030-203 1

No energy procurement required

100% PJM RPM Auctions

Will be purchased from PIM

2030-2031-2032

No energy procurement required

No further action at this time

Will be purchased from PJIM

MidAmerican

2026-2027-2028

Up to 50875 MW forecasted requirement
(Spring Procurement)

d

Up to25 MW forecasted requirement
(Fall Procurement)

100% of deficit from MISO PRA

Will be purchased from MISO

2027-2028-2029

No energy procurement needed
(Spring Procurement)

No additional energy procurement needed
(Fall Procurement)

100% of deficit from MISO PRA

Will be purchased from MISO

2028-2029-2030

No energy procurementrequiredneeded
(Spring Procurement)

No additional energy procurement needed
Fall Procurement)

100% of expected deficit from MISO PRA

Will be purchased from MISO

2029-2030-2031

No energy procurement required

No further action at this time

Will be purchased from MISO

2030-2031-2032

No energy procurement required

No further action at this time

Will be purchased from MISO

19 Cumulative percentage of capacity targeted to be procured by the conclusion of the indicated procurement event.

20 Procurement percentage targets for the2026-2027-2028 Delivery Year conducted in20242025 were approved under the20242025
Electricity Procurement Plan.Procurement percentage targets for the2026-2027-2028 and 2027-2028-2029 Delivery Years conducted
in 20252026 were approved under the20252026 Electricity Procurement Plan.Actual procurement volumes may not match percentage

targets.

21 Additional Procurements for the2028-2029-2030 Delivery Year will be considered in the20272028 Procurement Plan.
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1.4 Long-Term Clean Energy Procurement

The 2027 Plan is the first Plan to considen LongTerm Clean Energy Procurement (LTCEP) under new
subsection (b10) of Section 16111.5 of the PUA. This authority wamtroduced into lllinois law under CRGA,
and provides the IPA with a means to facilitatenew resource development for addressing marketvide
resource adequacy needs.

While the annual electricity procurement plan is generally focused oprocuring standard wholesale products
solely to satisfy the default service obligations of the electric utilities, the LTCEP mechanisatiows for
procurements on behalf of all retail customers to meet resource adequacgeds identified through stateled

lannin rocesses, including Resource Adequacy Stud rocess as defined by Section 9.15(0) of the
Environmental Protection Act and the Integrated Resource Plan (IREeveloped pursuant to Sections 101
and 16-202 of the PUA Subsection (b10) authorizes the IPA to consider a broad range of product® be
procured, including energy. capacity, environmental attributes, resource adequacy attributes, or combinations
thereof. The (b-10) mechanismalso allows forthe recovery of costs¥rom all retail customers or from all load
serving entities, including alternative retail electric supplier®dA O A 1 AAT O fab bnd domgehdicehk OA
neutral allocation of contract cost8 6

At a minimum, for a facility to qualify for a contract award under the LTCEP, it must qualify %) a new clean
enerqgy resourceand (2) an accredited capacity resource by PJM or MIS@ proposing any procurement, the
IPA has wide latitude to consider additional terms, conditions, and requirementsout (b-10) is clear that
Or AYAT U POI AOCOAI AT &6 OEI OI A Al 1 OEAAO OEA OAI OA T £ EECEA

Authority to conduct the LTCEP was triggered through an identification of need by the Resource Adequacy
Study developed underSection 9.15(0) of the lllinois Environmental Protection Act. Currently, the lllinois
Commerce Comm|SS|on the IPA. the lllinois Enwronmental Protectlohqencv and other state agencies are

Illinois customers in a manner that is adequate, safe, reliable, affordable, efficient, environmentally sustainable,

at the lowest cost over time, and consistent with the energy policy goals of the Statesluding. but not limited

to. the clean energy policy established by Public Act 188%62.6 That IRP is due to be filedvith the Commission

by November 15, 2026 under (b-10), the IRPserves toupdate anyresource adequacyneeds identified under

the initial Resource Adequacy Study

#EAPOAO w 1T £ OEEO 01 Al AEOAOOOGAG O6EA Y0 .!ASthe inkiBIBRPT AAE OI
development process is still ongoingnd will provide modeling and analysis that should inform the use of this

procurement mechanism, this 2027 Plan does not propose a LTCE#m the upcoming delivery yeat

Nevertheless, the IPA looks forward to feedback ot E A B O Adidcussidn @f tHs new subsection (b10)

authority.

141.5 The Action Plan
In this Plan, the IPA recommenslthe following items for ICCapproval:

1. Approve the base case load forecasts of ComEd, Ameren lllinois, and MidAmerican as submitted in
July20252026.

2. Approve two energy procurement events scheduled for Spring0262027 and Fall206262027. The
energy amounts to be procured in the spring will be based on updated Maré8262027 base case
load forecasts developed by Ameren lllinois, MidAmerican, and ComEd, in accordance with the
hedging levels stated in this Plan, and as ultimately approved by the ICC. The energy amounts to
be procured in the fall will be based on the Julg6262027 base case load forecasts developed by
Ameren lllinois, MidAmerican, and ComEd, in accordance with the hedging levels stated in this
Plan, and as ultimately approved by the ICC. In the event of default©N Ccontracts, the IPA may
change the hedging percentages for ComEd to mirror those of Ameren lllinois and MidAmerican,
with the consensus of the IPA, ICC Staff, and the Procurement Monitor.

3. Approve two capacity procurement events for Ameren lllinois scheduled for Spring2262027 and
Fall 20262027. These events will procure beth-Zonal Resource Creditsaand/or financial swap
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contracts. with suppliers provided the option to bid on either or both products??2 The capacity
target for the Spring 20262027 procurement will be based on the updated MarchH6,-202615,
2027 base case load forecast developed by Ameren lllinois in accordance with the hedging levels
stated in this Plan, and as ultimately approved by the ICC. The capacity target for the Eafis2027
procurement will be based on the July 1520262027 base case load forecast developed by Ameren
lllinois, in accordance with the hedging levels stated in this Plan, and as ultimately approved by
the ICC.

4. The March16,-202615, 2027, and the July 1520262027 load forecast updates provided by the
utilities to be used to implement this Plan will be preapproved by the ICC as part of the approval
of this Plan, subject to the review and consensus of the IPA, ICC Staff, the Procurement Monitor,
and the applicable tility. To allow for the filing of forecast updates, a utility which has not
ET OAOOGAT AA ET OEEO 01 AT 860 ADPDPOIT OAl AT AEAO xEI 1
forecast updates with the ICC. In the event the parties do not reach consensus (@ale consensus
that the updated load forecast should not be used) on an updated load forecast required in Items
2 and 3 above, then the most recent consensus load forecast will be used for the applicable
procurement event. If those parties are unable to rezh consensus on either of the updated load
forecasts required in Items 2 and 3 above, then the Julp252026 load forecast will be used for
the applicable procurement event.

5. Approve procurement by ComEd, Ameren lllinois, and MidAmerican of capacity, network o
OOAT Ol EOOEIT OAOOEAA AT A AT AEIT AOU OAOOGEAAOC AOI I
/| OCAT EUAQGEIT 024/ 0608

6. Approve the) 0! 6 O Pdpprdath@AaA ongTerm Clean Energy Procurementor this 2027
Plan as outlined in Chapter 9.

The lllinois Power Agency respectfullyiiles—this-Final-2026-Electricitypublishes its draft 2027 Procurement

Plan;censistentfor public comment. The IPA bellevests draft 2027 Plams compliant with © OEA #1111 EOOEIIT G
: ve-whictll applicable

laws and wil produce Drocurement results W|th o E A Ol 1 xA OO 01 OA1 AT 0060 1 6GAO OEI

benefit of price availability-0and looks forward to the receipt of comments by no later thai$eptember16,

2026.

22 The capacity procurement events will provide suppliers with the option of bidding on seasonal zonal resource credits, annmahal
resource credits and financial swap contracts, and-gear zonal resource credits and financial swap contract8ids will be evaluated

based upon price. As such, resulting selected bids will be some combinatioraafy and/or all of the available products.

9
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2 Legislative/Regulatory Requirements of the Plan

This Section of the20262027 Procurement Plan describes the legislative and regulatory requirements

Apbl EAAAT A O1 OEA ' CATAUBO AT T OA1 001 AOGOAT AT O ol AT h EI
The Statutory Compliance Index (Appendix A) provides a complete crogsdex of regulatory/legislative

requirements and the specific sections of this Plan that address each requirement identified.

As explained above in Section 1.2, th0262027 Procurement Plan isgenerally focused-enty on the
procurement of standard wholesale power products to meet the needs of the eligible retail customers of
Ameren lllinois, ComEd, and MidAmerican.

2.1  IPA Authority

The IPA was established in 2007 by Public Act 93481 to ensure that ratepayers, specifically customers in
OAOOEAA Al AOOAO OEAO EAOA 110 AAAT AAAI AOAA AT i PAOEOEC
i OAT ECEAI A O & 6ehditifronAréidll nid iviblesalé cgrpetition. The original objective of the IPA

Act was to improve the process to procure electricity for those customer®.in creating the IPA, the General

I OOAT AT U &I 01T A OEAO )ITEITEO AEOQGEUAT O OEIOI A AA DOI G
environmentally-sustainable electric service at the lowest total cost over time, taking into account benefits of

picA OOAAR£E A OB ! AO OEOO AEOAAOO OE A yo! O Or AYAOAI T B
competitive procurement processes to bring resources under contract in a manner consistent with those

findings.

AAE UAAORh OEA )o! OEOO i 0600 AAOGAI T B A OPI xAO DPOI AOOA
process to procure supply resources as identified in its procurement plan as approved by the Commission

pursuant to Section 16111.5 of the PUA26 The purpose of the power procurement plan is to secure the

wholesale electric power products and associated transmission services to meet the needs of eligible retail

AOOOT I AOO ET OEA OAOOGEAA AOCAAO 1T A& #1 I-BOAEAOCET TADAT OQEI
should they request to participate?” The IPA Act directs that the procurement plan be developed and the _

OEA O0OT AOCOAI AT O BAKRAT @0 Qi A0 O DOA G&ThedmissiBrOLDa3KedWitd 8 6

approval of the plan and monitoring of the procurement events through a Commissies E OAA 00 OT AOOAT A
-1 1 E®I 08¢0

Public Act 99mwnnoh AEEAAOEOA *OT A ph ¢mpxh 1T AEZEAA OEA )o0! 8C
the introduction of new requirements-impacting—the-Ageney—Theserequirements—inecludeincluding the

development of a separate zero emission standard procurement plan and the procurement of zexmission

credits from zero-emission generators{i-e—nuclearpowerplants);3 the development of a separate longerm
plan f0r the procurement of renewable energy resources\,vhrehﬁqeludes%develepmenpe#a#ad}usrable

23220 ILCS 5/16111.5(a).

24 See 20 ILCS 3855/45(2)-(4).

2520 ILCS 3855/15(1).

26 See 20 ILCS 3855/20(a)(2), 1-75(a).

2720 ILCS 3855/1-20(a)(1). MidAmerican elected to participate in IPA Procurement Plans starting in 2016 and will continueto o )
participate in the 2021 Plan. See also 220 ILCS5/46p p8uj AQ8 j O4EEO 3 AAOQE| l-juriédietonal utilif yiulil ABBT U O A
such time as a small multjurisdictional utility requests the lllinois Power Agency to prepare a procurement plan for its eligible retail

ADOOOI 1 ADOB8G6Q

2820 ILCS 3855/1-75(a)(1).

2920 ILCS 3855/1-75(a)(2).

30220 ILCS 5/16:111.5(b), (c)(2).

31 See 20 ILCS 3855/475(d-5).
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ResourcesFund)32 and the elimination of the statutory requirement that the Agency include costffective
incremental energy efficiency programs in its annual power procurement plaf3

Public Act 102mpech AEAEAAOEOA 3APOAI AAO puh ¢mecph AT T OAET AA
renewable energy credit procurement obligations, and tasked the Agency with the development of a new
procurement plan for the procurement of CMCsfrom at-risk nuclear facilities.3* Additionally, changes to
Section 16111.5 of the PUAcould-alterallowed for altering procurement strategies and bid evaluation
processesEl O OEA | CAT AUS6 O AEOLpHLEF eRiisBSOCU DOT AOOAI AT O
Public Act 1040458, effective June 1, 2026, recognized the potential need to facilitate additional supply to
AAAOAGO O©OAOGI 6OAA AAANOAAU AEAI 1T AT CAO OEOI OCE A
i A AE AT3Eniiks the standard wholesale product procurements which are the focus of the rest of this
plan, this mechanism would award contracts for which the costsould be collected from all retail customersor

all load-serving entities. Chapter 9 of this Plan contains further information about this new mechanism.

O
O
O
>

2.2 Procurement Plan Development and Approval Process

Although elements of the procurement planning process are ongoing (with the Agency continually soliciting
and incorporating stakeholder input and lessons from past proceedings while monitoring ongoing energy
market activity), the formal process for composig the 20262027 Procurement Plan began on July 15,
20252026. On that date, each lllinois utility that procures electricity through the IPA (ComEd, Ameren lllinois,
and MidAmerican) submitted load forecasts to the Agency. These forecagtsvhich form the backbone of the
Procurement Plan and which are covered in Stons 3.2, 3.3, and 3.4 in greater detail z cover a fiveyear
planning horizon and include hourly data representing high, low, and base/expected scenarios for the load of
the eligible retail customers.

After the rece|pt of load forecasts from the ut|I|t|es the IPA next preparesthis draft Procurement Plan.The
NE A he Public Utilities
Act prowdes for a 30day comment penod startmg on the day the IPA releaseasthls draft plan. The20262027
Plan comment periodeoncludedwill concludeon Septemberl5,-20253716, 2026. As in prior years, during the
30-day comment period, the Agencizetewill hold public hearings for the29262027 Plan V|rtuaIIy in lieu of the
in-personi AAOET ¢cO ET AAAE 30KeRjeBdrbsad D0 Bl A ||| AoSx Ay @ritten
commentsit receiveson the Draft20262027 PIanwhtehhavebeenpeste@ I OE A ' CAT AU8O xAAOEO

39

After review of the public comments, the IPAevisedwill revise the procurement plan as necessary based on
the comments received, with that revised Plan required to be filed with the Commission within 14 days of the
conclusion of that comment period, or by Septembe?9,-202530, 2026.40 Parties may file Objections within
f|ve days after the PIan is filed with the Commlssnrenepa#ty—umeJy—Mede}eeuens—Ametemthnel&ebjeeted

32 See 20 ILCS 3855/175(c); Docket No. 170838.
33 See 220 ILCS 5/16111.5B.

¥l O 11 OA ET £ O AGETT 11 OEA ' CAT AUB O #Hupg)Ma.ilinois.doleBefph OET T #OAAEO 001 AQ
procurement/prior_-approved-plans.html.
% Specifically, through changesto Section#6p p8uvj AQj o qj EOQh OEA OOAOOOT OU AARAEETEOETT |1 & 000,

01 OEAO OOAT AAOAEUAA AT AOCU 1 O AAPAAEOU POI AOAOO AAOCECIojed OI DOI OEAA
advanced technologies including but not limited to high voltage direct current converter stations, as such term is defined3action 110

I £ OEA YT TEITTEO 01 xAO ' CATAU ' AOh xEAOQGEAO 1T 0 1 Tkéwis® A sgssessdnd OAO EO AOC
required under Section16p pp8uvj AQj o qQj OEQ T1 x ET Al OAAO Ai 1 OEAAOAQGEIT 1 £ Oi EOGECAOQET
ratepayer price, reliability, and environmental benefits from standardized energy products delivered éfm commercially deployed

advanced technologies, including, but not limited to, high voltage direct current converter stations, as such term is defimedection

10 of the lllinois Power Agency Act, whether or not such product is currently available inkvi 1T AOGAT A | AOEADOO86

36220 ILCS 5/16111.5(b-10).

38 The virtual public hearings on the Draft20262027 Planwerewill be held using the Zoom platform aB:3010:00 a.m.{MidAmerican);11
a-m-(Ameren lllinois), and-112 p.m. (ComEd. and2 p.m. (MidAmerican) on Septemberd1-202514. 2026.

40 See 220 ILCS 5/16.11.5(d)(2).
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Under the PUA, the Commission approves the Procurement Plan, including the load forecasts contained within,

if the Commission determinesthaDEO xEi 1 A1 OOOA AAANOAOAKh OAI EAAI Ah AEE

sustainable electrlc serwce at the lowest total cost over tlme taklng into account any benefits of price

2.3 Procurement Plan Requirements

At its core, the Procurement Plan consists of three pieces: (1) a forecast of how much energy (and in some cases
capacity) is required by eligible retail customers; (2) the supply currently under contract; and (3) what type
and how much supply must be proared to meet load requirements and to satisfy all other legal requirements
associated with the Procurement Plan. To that end, the Procurement Plan must contain an hourly load analysis,
which includes: multi-year historical analysis of hourly loads; switchig trends and competitive retail market
analysis; known or projected changes to future loads; and growth forecasts by customer cld8$n addition,
the Procurement Plan must analyze the impact of demand side and renewable energy initiatives, including the
impact of demand response programs and energy efficiency programs, both current and project€dBased on
OEA ET OOI U 1T AA AT Al UOGEORh OEA 001 AOOAI AT O o1 AT 10600
requirements that will not be met through pre-existing contracts 8 and in doing so must:
1 Define the different lllinois retail customer classes for which supply is being purchased, and include
monthly forecasted system supply requirements, including expected minimum, maximum, and
average values for the planning period?

1 Include the proposed mix and selection of standard wholesale products for which contracts will be
executed during the next year that, separately or in combination, will meet the portion of the load
requirements not met through pre-existing contracts or in the case of MidAmerican, including
allocations to eligible Illinois customers of energy and capacity from company owned generating
resourcess? Such standard wholesale products include, but are not limited to, monthly 5 x 16 peak
period block energy, monthly offpeak wrap energy, monthly 7 x 24 energy, annual 5 x 16 energy,
annual offpeak wrap energy, annual 7 x 24 energy, monthly capacity, arasucapacity, peak load
capacity obligations, capacity purchase plan, and ancillary servicgs.

1 Detail the proposed term structures for each wholesale product type included in the portfolio of
products.52

1 Assess the price risk, load uncertainty, and other factors associated with the proposed portfolio
measures, including, to the extent possible, the following factors: contract terms; time frames for
security products or services; fuel costs; weather patters; transmission costs; market conditions; and

44—229—!4:@8%/—]:61—1—1%4@!}&4)7
45220 ILCS 5/16111.5(d)(4).

46 220 ILCS 5/16111.5(b)(1)(i) -(iv).
47220 ILCS 5/16111.5(b)(2), (b)(2)(i).
48220 ILCS 5/16111.5(b)(3).

49220 ILCS 5/16111.5(b)(i), (b)(iii).
50220 ILCS 5/16111.5(b)(3)(iv).

511,

52220 ILCS 5/16111.5(b)(3)(v).
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the governmental regulatory environment53 Certain load forecasts for the2023 Plan also take into

account the estimated impact of th@ngoingCOVIDp w BDAT AAT EA 11 OEA Al ECEAI A 1/
demand. For those portfolio measures that are identified as having significant price risk, the Plan shall

identify alternatives to those measures.

1 For load requirements included in the Plan, include the proposed procedures for balancing loads,
including the process for hourly load balancing of supply and demand and the criteria for portfolio 1e
balancing in the event of significant shifts in load?*

Include demandresponse products, as discussed below.

Procurements of standard wholesale products may include energy from high voltage direct current

i O(6%$#06Qq OOAT OIi EOOCEIT 1 ET AO xEGEThdAgentyAaychBideOOAOET 1
how products supplied by HVYDC transmission lines can be bid into the competitive procurements for

wholesale energy products on a basis that treats this source of supply equally with other sources of

supply in selecting for contra¢ awards.

2.4 Standard Product Procurement

As noted in Sectior2.3, thePUAD OT OEAAO AGAI Bl A0 1T £ O OOk Usthdtas beéni 1 AOAT A
understood by the Commission to be nomxhaustive and nonstatic.5” Instead, as articulated by the

#1 11 EQOEIT ET ADPDPOI OET ¢ OEA ¢mpu 01 AT h Or xYEAT AOAO OE/
there must be an examination of the attributes of the product and whether those are consistent with other

commonly traded® OT AOAOO ET OEA xEI 1 AOAT A 1 AOEAOSG O AAOAOI ETA
AT A OOAE bDOI AOAOO Oi 6606 AA O1 OOET AT U OOAAAA ET A 1ERN
participants a degree of assurance that they are receiving fdir A OE A O 5EStaRdArd Whdlésale products

are further discussed in Section 6.3.1, 7.1, 7.2, and in Chapter 8

Reading Subsection 16.11.5(b)(3)(vi) in conjunction with Subsection 16p pp8uj AQ AT A OEA ) ##
APDPOI OET ¢ OEA )0! 500EAT ) 001 DOAAIOAIOAT AOAIOEAO OEA AAAEEI]
also includes wholesaleload®El 1 1 T xET ¢ BDOT AOAOO j ET Al OAET ¢ O04&OiI 1 OANOGEO
definition is standardized such that bids may be judged solely on pric®. With respect to demandside
products, in approving the 2015 Plan the Commission determined that block supg@eak energy efficiency
PpOiT AGAOO DOl i OAA A O POT AOOAI AT O AU OEA ! CAT AU OOET Ol

DI OOE A E | sedénmandéide in@rketd Avolve and energy efficiency products become more standardized,
the Commission could envision a time in which these products might satisfy Section-pép p 8uv | At OEA 051! 8

53220 ILCS 5/16111.5(b)(3)(vi).
54220 ILCS 5/16111.5(b)(4).

55 1.

56 220 ILCS 5/16111.5(b)(3)(iv).

s7See DocketNo. tv y yh &ET Al / OAAO AAOAA $AAATI AAO pih5 (M(S)(w)rconmlﬁstmptmse] OO0EA 1 EOO
OET Al OAET ¢ AOO 110 1EIi EOAA Oi 6 xEEAE A@DAT AO EA 1 E Gbbe QakiGdadh O OEAT 1 E
EO AAPAT A0 11 OEA DPOI AGAOO OGEAO 1T AU AA OOAAAA ET xET1TAOGAT A 1 AOEAOO A
s81d,

®7EEIA 1710 AAIPOEI ¢ OEA )ITETTEO #i1 PAOEOEOA %l AOGCU ! OOIrNiBgAOET 1 60 A
OEA Y0180 c¢cmpt 01 A1 |AAEAlAlAED(;OBA)DA@EDDAOElmDAEA(; AAEDIA GG EAOMG AR 1
DOi AOAOG86 3AAusiohE RET A8 /| OAAO AAOA AheLdmindssioh AgteespmihhStatf ang e IBAGhatisull j OO

OANOGEOAI AT 6O POT AGAOO OEI O1 A AA ATl OEdddddqd OOOAT AAOA PpOT AGAOGE O1 AA
0 See, e.g.,220ILCS5/46pp8uj AQj cq j OANGEOET ¢ AAOAI I DI AT O 1T £ OGOAT AAOAEUAA OAI T OC

111.5(e)(3)-(4) (creation of apriceAAOAA AAT AET AOE AT A OAI AAGET 1T 1 £ A3 bna@ider OEA AAOCEO |
dated I?ecember 28,2009 at 11816 (Corgm|55|qn approval of longterm renewablq resource PPA project selection basedAon priqe
AliTAqs .1 O0A Al 0i OEAO OEA #1111 EOOGEI T80 / OAAO Abddindkétte@ivdidh ¢ mpu 0 OI

energy efficiency products become more standardized, the Commission could envision a time in which these products might gatis
Secton16ppp8uv | £ OEA 0 5058 0ind GrieAdatddDecernt@r 1p, 2014 at 156).

61 Docket No. 140588, Final Order dated December 17, 2014 at 156.
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2.5 Demand Response Products

The IPA may include coseffective demand response products in its Procurement Plan. The Procurement Plan

i 000 ET AiI OAA OEA pefidothd Aethbndréspolske pratucis /ABr whichOontracts will be

lower than procuring comparable capacity products, if the product and company offering the product meet
minimum standards .53 Specifically:

1 The demandresponse measures must be procured by a demandsponse provider from eligible retail
customers;84

1 The products must at least satisfy the demandesponse requirements of the regional transmission
I OCAT EUAOGETT 1 AOEAO E1 xEEAE OEA OOEI EOUBO OAOOGEAA
applicable capacity or dispatch requirements?s

T 4EA POl AOAOO I 6060 POT OEAA &£ O AOOOI I AOOSE DAOOEAEDA
demand-response products$t

1 The provider must have a plan for the reimbursement of the utility for any costs incurred as a result of
the failure of the provider to perform its obligations;¢” and

1 Demandresponse measures included in the plan shall meet the same credit requirements as apply to
suppliers of capacity in the applicable regional transmission organization markeg

Public Act 97zmopoh OEA %l AOCU )1 £#OAOOOOAOOOA -1 AAOT EUAOQEITT !

lllinois to file tariffs instituting an opt -in market-A AOAA DAAE OEI A OAAAOA j 00426 o}l

within 60 days after the Commission approvh OEA OOEI EQUS6 O ! AOAT AAA - ROAOET ¢ )
#1 1 A0 042 DPOI COAI xAO DPOI GEGEIYITAI 1AU AADBAANIORAA Y)HEITT EF ITAEK
was likewise provisionally approved in Docket No. 138105.70 These programs are discussed further in Section

7.4, where demand response resource choices are examined.

Public Act 990906 made significant revisions to the energy efficiency and demand response portfolio standard
found in Section 8103 of the Public Utilities Act, creating new requirements that became effective on January

1, 2018. Under the current provisims of Section 8103B, both Ameren and ComEd wereequired to file new
energy efficiency plans with the Commission by February 28, 2025 to cover the 202629 period.” The

#1 1 1 EOOET1T ADPDOI OAA 11 AOAT 60 Al7#ubkciAdt A@ES made AdtlitOnal T !
significant revisions to theSection 8103 of the Public Utilities Act, andrequired Ameren and ComEd to file new
plans with the Commission by June 1, 2026 to cover the 202029 period. Thesefiled Plans are nav pending
before the Commission3

O
0
O

2.6 Clean Coal Portfolio Standard

The IPA Act contains an aspirational goal that cogfffective clean coal resources will account for 25% of the
electricity used in lllinois by January 1, 20252 As a part of the goal, the Plan must also include electricity

62220 ILCS 5/16:111.5(b)(3)(ii).

631d.

64 220 ILCS 5/16:111.5(b)(3)(ii)(A).

65220 ILCS 5/16111.5(b)(3)(ii)(B).

66 220 ILCS 5/16:111.5(b)(3)(ii)(C).

67220 ILCS 5/16:111.5(b)(3)(ii)(D).

68 220 ILCS 5/16:111.5(b)(3)(ii)(E).

69220 ILCS 5/16:108.6(Q).

70See Docket No. 1-D484, Interim Order dated February 21, 2013 at 32; Docket No. 1805, Interim Order dated January 7, 2014 at 19.
71220 ILCS 5/8103B(f)(2) .

72 See Docket Nos. 28211 and 250213.

3 See DockeNo.26-0445 (proceeding initiated by Ameren); Docket No 250213, Pdition to Reopen(June 1, 2026 (filed by ComEd.
7420 ILCS 3855/1-75(d).
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generated from clean coal facilitess7 EET1T A OEAOA EO A AOT AAAO AAEETEOQETT 1 £
definition section of the IPA Act’ Sectionty vj AqQ AAOAOEAAO OxI OPAAEAI "AAOAOG
AT A OA1 AAOOEAEOU CcAT AOAOAA AU bPi xAO Pl AT OO OEAO xAOA b
IO xEI1 AA AT 1 OAOOGAA ET O Al AAT Al7¥Curredtip thérd i€En0 fadlio | E8 A8
i AAGET ¢ OEA AAEZET EOGEIT 1T &£ Al OET EOCEAI Al AAT AT Al  EAAEI
that has announced plans to begin operations within the next five years. A discussion of the considieras and

challenges associated with possible clean coal procurements is contained in Section 7.5.

InDocketNo.12nrvtth OEA #7111 EOOEIT APPOI OAA ET Al OOGEIT 1 £ OEA
AAAE]I EOQUG6 OO0-R0ODelvey YEAr; thér Bdhinistmtiveiapproval and the associated cost recovery

mechanism were subsequently appaled, and initially upheld by the lllinois First District Appellate Courf’®

7EOE Al APPAAl OOEI 1T PATAETI ¢ AAEI OA OEA )ITEITTEO 30PO
announced in February 2015 that federal funding for the project would be suspende®.The FutureGen
11T EATARGO "TAOA 1T &£ $EOAAOI OO OADPDPOT OAA A OAOIT 1 OOET T h

AAOGAT T Pi AlsGand AdamEGenOeRaicised its right to terminate the prioapproved FutureGen 2.0
Sourcing Agreements with ComEd and Ameren lllinois. The lllinois Supreme Court subsequently dismissed the

DAT AET ¢ APPAAT 1T &£ OEA ADPDPAI 1 AOR201iruing Oataling Ahd jidgréetiol A0 11
the appellate court without expressing an opinion on its merits whilealso refraining from vacating those
Pl OOETTO 1T &£# OEA #1 11 EOOET 1860 |/ OAAO APPOI OETI ¢ OEA c¢mpo

agreements and related authority8?

2.7 Recent Legislative Proposals and Related Developments

Incremental energy efficiency programs and renewable energy resource procurement provided for the bulk of

contested issues in past IPA Annual Electricity Plan approval proceedings prior to the enactment of Public Act

99-0906. Under changes made to Sectida75(c) of the IPA Act and Section 2811.5 of the PUA through Public
Act99mwmeh OEA ! CATAUEO OAODPI 1T OEAEI EOU &£ O OAT AxAAT A AT/
meeting percentagebased renewables requirements applicable to eligible retail cgtomer load to meeting

similar percentagebased requirements forall retail customer load, handled exclusively through a separate

planning process83 The number of contested issues and intensity of arguments in attaining approval of the

Y01 80 AT 1T OA1 A1 AAOOEAEOU bDHOIT AOOAI AT O ®dréiviere fudt Gvo OAAOAA A
contested issues for the 2018 Plan, no contested issues for tB@19 Plan, one contested issue for the 2020

Plan,no contested issues for the 2021 and 2022 Planthree contested issues for the 2023 Plaone contested

issue for the 2024 Planone contested issue for the 2025 Plamand one contested issue for th&0252026 Plan.

The enactment ofomnibus energy legislation, often referred to as the Climate and Equitable Jobs Atttrough

Public Act 1020662 (effective September 15,2020 OECT EZAEAAT O1 U A@bAT AAA OEA ' CAl
of these additional responsibilities, such as theCMCprocurement and coatto-solar procurements, were

handled through separate processedrom this Plan; nonetheless changes of this magnitudecan provide

Ei DAAOO 11 OEA AAOAI T bleldctidty grore®éniplans @ddvideta@d)fortampleA |

by comments received in the litigation surrounding the 2023 Electricity Plan advocating for the adjustment of

electricity procurement hedging strategies for ComEd based on the presence@¥ICdelivery contracts).

As outlined above, the IPA is tasked with developing a separate Legrm Renewable Resources Procurement
Plan through which it proposes procurements and programs to meet lllinois RPStargetséd EA | CAT AU8 O ET E

7520 ILCS 3855/1-75(d)(1).

7620 ILCS 3855/1-10.

71d.

7820 ILCS 3855/1-75(d)(5).

79 Commonwealth Edison Co.v. I T 1 | AOAA #i1 118617 h AO Al 8h ¢mpt ), !' DD jp0OOQ pomuvrtth *O
80 See, e.ghttp://www.chicagobusiness.com/article/20150203/NEWS11/150209921/futuregen -clean-coalplant-is-dead.

81 Supplemental Brief of Appellee FutureGen Industrial Alliance, Inc. on the Issue of Mootness, dated January 13, 2016, at 1.
82 Commonwealth Edison Co.v. Il T | | AOAA #ii1i181h AO Ai8h ¢mpoe ), ppyPpgwh -AU pwh c¢mpo

83 See 20 ILCS 3855/475(c)(1)(B). Among other changes, the revised law also now features quantitative targets for the procurement of
renewable energy credits from new generating facilities as well. (See 20 ILCS 3855/%5(c)(1)(C)).

84 See 20 ILCS 3855/356(b)(2).
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Long-Term Renewable Resources Procurement Plan was approved by the Commission in Docket NeD838

on April 3, 2018; it has subsequently been revised, and that Revised Plan was approved by the Commission on
February 18, 2020 through Docket No. 18995. A Draft Second Revised Londerm Plan was published
concurrent with publication of the Draft 2022 Procurement Plan; however, due to changes to Section 1
75(c)(1)(A) of the IPA Act made pursuant to the enactment of Public Act 162662, the Draft Second Revigk
Long-Term Plan was withdrawn. The IPAeleased a draft 2022 Longlerm Plan on January 13, 2022. After the
receipt of public comments on that draft Plan, the Agency updated the Plan and on March 21, 2022 filed the
2022 LongTerm Plan for approval by the Commission. On July 14, 2022 the Commissapproved the 2022
Long-Term Planin Docket No. 220231. On December 2, 2022, the Agency petitioned the ICC to reopen the
proceeding that approved the 2022 Longrerm Plan to potential expansion of the Equity Eligible Contractor
category in the Adjustable Block Program. That process culndted in the ICC issuing a Final Order modifying
the 2022 LongTerm Plan on May 4, 2023, and the Agency released a Modified 2022 Ldregm Plan on May 9,
2023. On August 15, 2023, the Agency released its Draft 2024 Lehgrm Plan for public comment. Aftetthe
receipt of public comments on that draft Plan, the Agency updated the Plan and filed the 2024 Lareggm Plan

for Commission approval on October 20, 2023he 2024 LongTerm Plan was approved by the ICC on February
20 2024, andhe Final version of that Plan wa:publrshed on Aprrl 19 2024IheAgerreweteaseeLardratteﬁhe

Preeurement—létan—Subsequentlv on Auqust 14 2025, the Solar Enerqv Industrles Assomauon the

Coalition for Community Solar Access, the lllinois Solar Energy Association, and Advanced Energy United filed

ATl % AOCAT AU 0AGEQEI T A O 2VeimbPkalsEThat prdce®Es cOlbidated if theéd O ¢ mc T
#1 i i EQOOCETI 180 1 OAAO i1 2ATPATETC i1 [/ ABT AADO p-%ehm ¢cmqu8 ¢
Plan on October 31, 2025.

No-new-legislation-was-passedn-the-103 Hlinois-General-Assembly-that-directly-impacts-this-2026-Plan
however,-Public-Act-1031066,-effective Febrary 20, 2025,-establishesThe Agency released its Draft 2026

Long-Term Plan for public comment on August 15, 2025 and filed that plan with the Commission for approval

on October 20, 2025. The 2026 Londgerm Plan was approved with modifications by the ICC on February 17,

2026. As diected by that Final Order. the Agency filed a Final 2026 LosgA O 01 Al OA &l AAOET I ¢ OE
Final Order on April 20, 2026. AdditionallyAO AEOAAOAA AU OEA #iii EOOEIT1 8680 &E
Term Plan, the Agency filed a Modified 2026 Lor@lerm Plan on June 1, 2026 to resolve inconsistencies

between the Final 2026 LongTerm Plan and the IPA Act as modified by P.A. 10458.

A
)

Public Act 1031066, effective Febriary 20, 2025, established ICCworkshops on energy storageprocurement,
updates provisions related to RECcontract payment obligations, reguiresrequired annual revisions to low-
income household eligibility criteria, allewsallowed for repowered wind projects to be consideredin future
Indexed REC procurements, anallows the IPA to proposealternative RPS percentages across different
technologies Many of these provisiors support the advancement of renewable energy generation which
indirectly will impact the future development of wholesale energy markets in lllinoisz providing additional
energy and capacity, andmore broadly, supporting improvedgrid reliability.

b%evenma@-easeed—#e@eeera%ssem@%yasenae@dméanuarym% Publrc Act 1040458—wrth—a o
i OEA O#1 AAT AT A 2ATEAAT A ' OEA | £F OAAAE] EJine 1,120266 q xAO

effective-date-Among-the-many-items Public Act 1040458 included inthe-omnibus-legislation,-he-bilbwould

haveimplemented-several new requirements to address resource adequagynderP-A-—1040458-. First, the
IPA is directed to procure 3 GW of storage capacrty to be onllne by 2030 thhaddrtronal %Mprocurements

potenhally to be p

: eprio oje 2 completed
based on the results oft e ne wntegrated resource plannlng( RP) processwhqtelcr Thrs ne RP oroceswnl

85 See Docket No. 28714, Verified Emergency Petition for Reopening (Aud4, 2025).
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eeHde e Ied by the ICC, W|th support from the IPA and other agenmes The IRP process prowdes a cent alized
mechanism to evaluate and plan for future electricity supply and demand, cesffective resource portfolios,

and reliability challenges considering evtving load growth and supply constraints. The ICC is authorized to
amend IPA programs and procurements to effectuate recommendations resulting from this new statewide IRP.

By law, the first IRP is required to be filed no later than November 15, 2026, withFinal Order required from
the ICC no later than 360 days thereafter. The Integrated Resource Planning process could furtfesult in

OOApgAl OEAI AEATCAO Oi OEA AiTOATO T &£ OEA )o0!560 AlT OAI
I CAT AU O1 ETAI OAA ET EOO bl Al OOEA DOl AOOAT AT O 1T &£ Al
adequacyattrlbutes orsomecombi AOET T OEAOAT £ ET OAT AAA O1 OAG®A Aiil O

facilitate-new-and-additive-supplyresourcesanldress any resource adequacy challenge€ontract structures
and cost allocation mechanisms would be determined through thisnnual electricity planning process.

FhelRPA-willwork-to-implement-the-Please see Chapter 9 of this draft Plan for further information about this

new procurement mechanism. P.A. 108458 also introduced severalprovisions expanding clean energy
initiatives including: protecting and expanding RPS funding; adjusting the RPS budget for inflation; creating a
new Geothermal Homes & Businesses Incentive Program; directing the ICC and the IPA to conduct a study of
the costs and beefits of P-Amoving fully within PJM, moving fully within MISO, or developing a singlstate
RTO:; providing support for integrated resource planning efforts being undertaken by municipal and
cooperative utilities; and expanding solar consumer protections. In the Spii2026 legislative session, a trailer

bill (Public Act 104-0477) passed which included technical changes to Public AbD4-0458-upon-the-effective

date-of-the-legislation-(June-1,-2026),-and

The IPAwill continue to participate in and monitor progress on lllinois energy legislation and will make
adjustments to its governing documents as required by law.

Beyond lllinois energy legislation.there are several notable developments at theRTGlevel that are worth
noting in this Plan. Public Act 1020662 requires certain electric generation resources to reduce G&

emissions to zero by January 1, 203@s a result, sseriesof facilities submitted formalized deactivation notices

to PIMin July 2026in compliance with lllinois statute 86 Subsequently PJMrequestedthese generators delay
their deactivationsuntil May 31, 2031 per 415 ILCS 5/9.15()(2).8” The impacted generators have withdrawn

their deactivation noticesAT A A COAAA &1  QTFheexténded 2iirddniernd datebareAalctored into
load forecastingand system planningassumptionsby the RTOs TheAgency will continue to monitor extended
deactivation dates notices

Additionally, the RTOsserving lllinois, especially PJM, have been actively evaluating process adjustments and
market reforms to better manage growing resource adequacy challenges, improve generation interconnection,
and improve stakeholder engagement and associated process reforms.

Additionally, PJM isalso managing a series of substantive planning, market, and broader RTO process changes

that are likely to impact the lllinois energy market. These include changes to RTO processes to better

accommodatelarge load interconnections and associated resource adequacy challenges, resource procurement
initiatives to secure necessary generation and transmission resourcanprovements to its capacity market

construct, andimprovements for coordinating between the RTGand member Statesto relieve resource gaps
following generation facility deactivations. Key activities ongoing at PJM are as follows:

1 In August 2025 PJM initiated the Critical Issue Fast Path (CIFP) stakeholder process to address
identified challenges with large load interconnections. The CIFP seeks to identifyolutions that
provide speed d interconnection for large load additions without compromising resource adequacy

86 Currently identified generators, as listed on the PJM deactivation websit@clude: Zion CT1, CT2, CT; Rockford CT11, CT12, CT21;
Midwest Generation (including Fisk 3324, Powerton 56, Waukegan 3132); lllinois Generating Assets (including Aurora CT-LCT10,
University Park North CT2CT12; University Park CT311, CT312, CT321,CT322, CT331, and CT332),:

https://www.pjm.com/planning/service -requests/gen-deactivations/generator-deactivation-notices
87 Sedd.
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and ensuring fair cost allocation for new loads which require infrastructure upgrades. The PJM Board

of Managers published their decisional letter on CIFP in July 2026 directing PJM management and staff

to proceed with filings at FERC including four majorelements creation of a large load registry,
ETECEAOEI T 1T &£/ A 2A1T EAAEI EOQU " AAEOOI D 001 AGOAT AT O |
Service, and compensation for reduced load. The RBP will seek to secure up to 6,831 of new generation

resources with up to 15-year contract terms. Costs of this procurement will be allocated to Load

Serving Entities. As of the filing date of this plan, FERC has not yet issued its decision on the filings. If

accepted, PJM plans to open the RBP offer window from September 302@, to October 21, 20268

1 While the RBP aims to secure new generation resources the Interim Resource Adequacy Service
framework creates load reduction rules for large loads that do not bring sufficient capacity to meet
their resource adequacy needs. ThBJMlarge load registry will aid in tracking location, size, service

areas and whether the large load has brought its own supply. During capacity shortages, large loads
will be subject to curtailment prior to deployment of PreEmergency Load Management if thefgave

not otherwise secured their own generation by June 1, 2027.

1__On May 6, 2026, PJM released their Powering Reliability Through Market Design whitepaper to begin
examining if foundational assumptions of capacity market design remain valRd In this whitepaper,
PJM outlines that unprecedented surge in demand driven by large load data centers, accelerated
retirements of dispatchable generation, and significant supply chain and permitting friction has led to
the need for the foundational assumpions of the Reliability Pricing Model design to be reassessed.
Since the release of the white paper PJM has begun workshops to solicit feedback from stakeholders.
As of August 4, 2026 PJM is calling for stakeholders to submit papers to help determine sieepe and
process around developing market design rules. The next workshops will discuss results from the
papers and will be scheduled for late September or October 2026.

¢ 0o*- EAO AOAAOAA OEA $AAAOEOAOQEITT B3ATETI O 4A0E &I OAA
process?? The issue charge for the task force began in April of 2025 and meetings occurred through
June of 2026. Through this task force no proposal received enough sectored weighted votes to move a
proposal for work areas 4 and 5. which sought to shorten or elimb OA 2 Al EAAETI EQU - OO
1600 1T &£ OEA $%34& O1I OAPI OO AO OEA - AOCEAOG 0o 2A1 EAA
DAOOAA OEA $%34& A1 O x1I OE AOAAO v AT A vh ), #EOEU/
OAT PI AGO #1 O1 6R OI OERADACOAEARAO POIT BT OAT AT A O1T OCEO
OEA o0*- pPOibBi oAl O6i AA EAAOGA AO OEA *O1 U cyh ¢mcgeo I
usage allows states an option to procure generation resources to fill the resource agmcy gap that a
retiring generation unit would cause. If states oput of procuring an alternative then the status quo

RMR process is taken. Atthe July 28 AAOET Ch 0*-860 POI i OAl AI O xI OE AQ
xAECEOAA OI OA AT A 0*- EO 1Tix xI OEETC O OAATETA OA
proposal 23 PJM will bring the relevant redlined documents for a vote at a future committee meeting

xEEAE EAO 110 UAO AAAT OAEAAOGI AA AO T &£ OEEO DI AT GO

Similar to PIMMISOQis also implementing processes to expedite generation resource integration to support

resource adequacyacross its systemlin July of 2025 MISO was granted approval from FERC for their Expedited

2A01 OOAA 1+ AAREGETI T O 300AU -frabkhms &ent@dto dddrés® urgenh hebds A OU A C
generation additions while preserving state authority for resource adequac$ ERAS provides a fastrack

interconnection process of 90 days to accelerate devolvement of critical generation resources amid growing

88 20260731-board-decisionatletter -on-critical -issue-fast-path.pdf

89 20260731-item-02b---cifp-framework -for -service-during -periods-of-insufficient-resource-adequacy--executive-summary---
redline.pdf

90 20260506-powering-reliability -through-market-design.pdf

91 20260804-call-for-papers.pdf

92 https://www.pjm.com/committees -and-groups/task-forces/destf

93 See meeting materials for 7/28/2026:PJM Website

“See& %2 # ADDOI OAO -)3/80 %IPAAEOAA 2A01 OOAA ' AREOGEIT 300AU
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https://www.pjm.com/-/media/DotCom/committees-groups/workshops/prtmdw/postings/2026/20260804-call-for-papers.pdf
https://www.pjm.com/committees-and-groups/task-forces/destf
https://www.pjm.com/committees-and-groups/committees/mrc.aspx
https://www.misoenergy.org/meet-miso/media-center/2025---news-releases/ferc-approves-misos-expedited-resource-addition-study/
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load and reliability needs. Projects are reviewed in cycles, and the initiative is capped at 68 projects. MISO has
reviewed four cycles of projects as of May 2026 and the program is expected to sunset on August 31, 2027.

On a national level, litigation and federal policy decisiongver the past decadehave until quite recently
contnued OT OEADPA OEA 51 EOAA 30AO0OAO %l OEOIT1 AT OA1 007 OAAOQE
emissions fromelectric generatingplants. In 2015, the U.S. EPA released Clean Power Plan rules promulgated
pursuant to Section 111(d) of the Clean Air Act, requiring states to develop strategies intended to reduce carbon
dioxide emissions associated with electricity generationThe Clean Power Plan was subsequently stayed the
U.S. Supreme Court ondbruary 9, 2016,and has never gone into effect> The U.S. EPA proposed the
O! £&1 OAAAT A #1 AAT inwd18 whkidh dvas jint@hdéd%ad replac@ Ghe Alean Power Plaand
finalized the rule in 2019.96 The ACE rule established emissions guidelines for states to use for developing
limits to CQ emissions from coaldfired power plants which identifies coal plant heat rate improvements as the
best system of emission reduction (BSER).A coalition of 23 states challengethe rule in court and on January

19, 2021, the D.C. Circuit vacated the ACE Rule and remanded it to the EfPAurther proceedings. The EPA
finalized the repeal of the ACE ruleon July 8, 2024 simultaneously finalizing multiple other actions under
Section 111 of the Clean Air Act. These additionalles finalized emission guidelines for both coaffired and
oil/gas-fired steam generating electric generating unitgnd finalized revisions to the New Source Performance
Standards for greenhouse gas emissions from new reconstructed fossil fdfakd stationary combustion
turbine electric generating units 98

The EPA announced the final standards for limiting carbon emissions from cefdled and natural gasfired

power plants on April 25, 2024%° Following the announcement, several industry groups and states requested

that the implementation of the rule by the EPA be blocked during litigation challenging the standards. July

of 2024, the U.S. Court of Appeals for the District of Columbia denied the requestd the U.SSupreme Court

denied an emergency petition to block implementation of the standards while litigation over the standards is

pursued in federal courtsin October 2024, leaving the standards in placE® Subsequently, however, changes

in federal leadershiphave resulted in a shift in the policy of reducinggmissionsover the last seven months.

After the new administration took office, the U.S. EPA notified the court that it would be revising the 2024 rule

and requested that the litigation be held in abeyance pending the new rule, which the court approved. On June

17, 2025, the EPA published a pposed rule that rescinds all greenhouse gas emissions standards for fossil

fuelDl x AOAA A1 AAOOEA CAT AOAOEI1T O1 EOOh AAOGAA 11 A OAOEO
OECT EEAEAAT Ol U O1 AAThepAblcicdrenhder@d Brithe prdp@dédirule 8lésed on August

7, 2025102 The Agency will continue to monitor ths proposed rulemaking and its impact upon energy markets.

3EI El AOT Uh OEA AT AAOI AT O 1 An 2022 Ras (atithéiimé & Endimer?) AxpebtBdOET T | A
to result in substantial greenhouse gas reductions through providing extensive tax incentives supporting wind

and solar energy projects, the development of nuclear power technology, geothermal energy, carbon capture

and storage, and zeracarbon fuels, along with improved methane abatement in the oil and gas industries.

Under the IRA, geenhouse gas reductionsvere expected to be reduced by a cumulative 6.3 billion metric tons

9 See, e.ghttp://www.nytimes.com/2016/02/10/us/politics/supreme __-court-blocks-obamaepa-coalemissionsregulations.html;
http://www.scotusblog.com/wp -content/uploads/2016/02/15A773 -CleanPower-Plan-stay-order.pdf.

9% Emissions Guidelines for Greenhouse Gas Emissions From Existing Electric Utility Generating Units; Revisions to Emissiorel@wd
Implementing Regulations; Revisions to New Source Review Program, 83 Fed. Reg. 44746 (August 31, 2018); see also
https://www.epa.gov/stationary -sourcesair-pollution/proposal -affordable-clean-energy-acerule.

97 See:https://www.epa.gov/stationary -sourcesair-pollution/affordable -clean-energy-rule.

98 See: https://www.federalregister.gov/documents/2024/05/09/2024  -09233/new -source-performance-standards-for-greenhouse
gasemissionsfrom-new-modified-and-reconstructed.

99 Fact Sheet Carbon Pollution Standards for Fos$tuelFired Power Plants Final Rule Standards and Regulatory Impact.
https://www.epa.gov/system/files/documents/2024 -04/cps-111-fact-sheetstandards-and-ria-2024.pdf.

1w 30A0A08 w AOCAT AU ! bbbl EAAQEIT £l O Al yi T AREAOGA 306AU 1T &£ ' Al ET E(
https://ago.wv.gov/Documents/Carbon%20Rule%20Stay%20Application.pdf.

101Repeal of Greenhouse Gas Emissions Standards for Fossil frietd Electric Generating Units Federal Register, vol. 90, 25752.

https://www.federalregister.gov/documents/2025/06/17/2025  -10991/repeal -of-greenhousegas-emissionsstandards-for-fossil-fuel-
fired -electric-generating-units#h -20

102 |d,
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through 2032.103 The IRA was expected tompact electricity markets through increased section 45Q tax

credits 104 providing incentives to install economically viable carbon capture and storage technologies at new

and existing natural gas power plants and existing coal power plants. In an effort to increase the impact of the

IRA in supporting new green energy develoments, the U.S. Treasury Department and Internal Revenue Service

released clarifying guidancen 2023 regarding the investment tax credit and production tax credit provisions

of the IRA%5 |In July of 2025, howevernew federallegislation was enacted whichncludes the rapidphase out

of OEA ) 21 80 [l A Sdiifiokally, a® dx@cutifeCoAldr ERDE issue on July 7, 2025, instructs the
Secretary of the Treasud O1T OOAEA Ai1 AAOGEIT AO OEA 3AAOAOAOU 1T £ OE
to strictly enforce the termination of the clean electricity production and investment tax credits under sections

45Y and 48E of the Internal Revenue Code for wind andlar facilities. This includes issuing new and revised

guidanceas the Secretary of the Treasury deems appropriaer 8°¥Iderevised-guidance-wasreleased-on
August—15,2025207 108 The revised guidance was released on August 15, 202% Federal guidance

surrounding incentives for solar and wind resources continues to be evaluated and updated as seen most

recently through the issuance of IRS Notice 20252 that clariied x EAO EO [ AAT O AI O AEAAEI
AT 1T 000 @ddiignally, & 8ecent court decision restored prior changes implemented by the Treasury

concerning physical work tests and application of safe harbor to projectsvhile reinforcing construction

requirements to maintain access to available incentive$!® Given the continuous change in guidance

surrounding solar and wind resource incentives, the Agency will continue to actively monitor this topic.

Additionally, the Agency has observed a federal policy shift related to the planned retirements of certain fossil

generating plants. On April 8, 2025, the White House issued EO 1426¢hich directed the Secretary of Energy

to establish a protocol to identify regions with what the Secretary deems as insufficient reserve margifis.

4EA %/ Al O AEOAAOO OEA 3 Arswdadyyenerationiresduoeiidemitfed o criticAlIA E AT E O
within an at-risk region is appropriately retained as an available generation resourée AT A D OA OAI o A
generation unit of at least 50 MW from closing or switch fuel sources, if such switch resulted in a decreased

accredited capacity!!2 On May 23, 2025, the Secretary of Energy issued an emergency order pursuant to EO

14262 and claimed statutory authority under the Federal Power Act requiring the Midcontinent Independent

System Operator and Consumers Energy to delay the planned shutdowfrttte Campbell coalfired power plant

in West Olive, Mlon May 31, 2025. The order requires that the plant remain dispatchable through August 21,

2025.113 Following the first DOE 202(c) Order issued on May 23 under the direction of the EO the DOE has since

issued 14 additional orders (15 in total) of which 5 were for PJNhterconnected facilities and 5 were for MISO

interconnected facilities in 2025, and 4%rders through August 7, 2026 of which 13 were PJihterconnected

facilities and 6 were MISGnterconnected facilities114 115 Comparatively, in 2024 the DOE issued one 202(c)

Order in each of 2023 and 2024.

—_

103 Princeton University ZeroA AOAT T %1 AOCU 3UOO0AI 6 2AOAAOAE AT A |/ POEI EUAOEIT , AAT OAO
%l AdcU )i PAAOO 1T &£ GEA )1 &£ AGEIT 2AA0A0GETT ' AO T £ ¢nggho ! 6CHOO ¢mge8
w1 Otruvl OA@ AOAAEO6 EO A OA@ AOAAEO O1 AAO )1 OAOT Al 2A0AédDA #1 AA 3 AA(

sequestration.

105 Seehttps://www.whitehouse.gov/cleanenergy/clean -energy-updates/2023/05/12/treasury -releasesnew-guidance strenthening-
incentives-for-domestic-clean-energy-manufacturing/ ; https://home.treasury.gov/news/press -releases/jy1533.

L08https://www.whitehouse.gov/presidential -actions/2025/07/ending -market-distorting -subsidies-for-unreliable-

foreign%E2%80%91controlled-energy-sources/.
109 See IRS Notice 20282: https://www.irs.gov/publirs _-drop/n -25-42.pdf.

110 See Oregon Environmental Councils. Internal Revenue Service, Memorandum Opiniohttps://ecf.dcd.uscourts.gov/cgi-
bin/show_public_doc?2025cv440050

111 Executive Order 14262 Strengthening the Reliability and Security of the United States Electric Giidpril 8, 2025).
112 |d

113 Midcontinent Independent System Operator (MISO) 202(c) Order_1.pdf

114 2025 DOE 202(c) Orders:https://www.energy.gov/ceser/2025 -doe-202c-orders

1152026 DOE 202(c) Ordershttps://www.energy.gov/ceser/2026 -doe-202c-orders
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On July?23, 2026 FERC held a Technical Conference to discuss PJM governance and stakeholder reform options
for the improvement of the RTO and its constituent stakeholdersl® The Technical Conference convened
various stakeholders including PJM officials, state energy representatives, industry representatives, the PIJM
Independent Market Monitor, and officials from other RTOs amongst others. The primary topics of the
conferencewere discussion on PJM Board authority and independence, how to increase state involvement in
PJM governance and broader decisiemaking, improvements and efficiency requirements to the stakeholder
processes at all levels, and the impacts of Federal PowAct 205 Filing Rights in relation to PJM Board
autonomy and authority, risk of slowing down required market reforms, and so on. The process remains
ongoing as the FERC charged PJM with developing and submitting to FERC stakeholder supported reformed by
September 2026. With ongoing challenges surrounding the energy markets PJM manages, as summarized
AAT 6Ah OEA POI OPAAOEOA OAAEI OIi O AgPAAOGAA &I AA POIT BT OAA
structure, stakeholder process, and resulting sysim planning and market desigrthe Agency will continue
monitoring federal actions and policy on these items and otherssuch as potential tariffchangesand updated
permitting rules impacting new build, all of whichare expected to have impacts upothe electricity market.

116 FERC webpage and recording of the Technical Conferenk#ips://www.ferc.gov/news -events/events/PJM-GovernanceStakeholder
Reforms
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3 Load Forecasts

3.1 Statutory Requirements

51TAAO )T TEITTEO 1 Axh A DPOI AOOAI AT O Pi Al 1600 AA POADPAOA
oph ¢mnmuv OAOOAA AO 1 AAOOY Bettiom 18 1d5(a) Af Ghé PUAIako@ssmaliimult) 1 1 ET T E ¢
jurisdictional electric utilities to elect to have the IPA procure power and energy for all or a portion of its eligible

retail customer load in lllinois. Besides the two electric utilities that serve at lest 100,000 customers in lllinois,

Ameren lllinois and ComEd, a third electric utility, MidAmerican, which serves fewer than 100,000 electric

customers in lllinois, has elected to have the IPA procure electriciti for a portion of its load.11® The plan must

include a load forecast based on an analysis of hourly loads. The statute requires the analysis to include:

Multi -year historical analysis of hourly loads;

Switching trends and competitive retail market analysis;
Known or projected changes to future loads; and
Growth forecasts by customer clas$2°

= =4 -4 -4

The statute also defines the process by which the procurement plan is developed. The load forecasts themselves
are developed by the utilities as stated in the statute:

Each utility shall annually provide a range of load forecasts to the Illinois Power Agency by July 15 of each
year, or such other date as may be required by the Commission or Agency. The load forecasts shall cover the
5-year procurement planning period forthe next procurement plan and shall include hourly data
representing a highHload, lowload and expectedoad scenario for the load of the eligible retail customers.

The utility shall provide supporting data and assumptions for each of the scend#bs.

The forecasts are prepared by the utilities, but the Procurement Plan is ultimately the responsibility of the

Agency. The Commission is required teeview and approve the plan, including the forecasts on which it is

based. Therefore, the Agency must review and evaluate the load forecasts to ensure they are sufficient for the

purpose of procurement planning. This Chapter contains a summary of the load forecagis Ameren lllinois,

#1101 wAh AT A -EA!'I AOEAAT AT A OEA ' CATAUBO AOAI BAOGETT 1 E

Note: Throughout this Plan, except where noted, the retail loadaken-to-include-an-allowaneefanclusive of
line losses. In other words, it represents the volume of energy that each utility must schedule to meet the load of
its eligible retail customers at the RTO level (MISO for Ameren lllinois and MidAmerican, and PJM for ComEd).

3.2 Summary of Information Provided by Ameren lllinois

In compliance with Section 16111.5(d)(1) of the Public Utilities Act,on July 15,26252026 Ameren lllinois
#1 1 PAT U j O! i A @ididéd tHe @A Bith thé BIidwing documents for use in preparation of this
Plan:

1 Ameren lllinois Company Load Forecast for theeriod June 1,26262027 7 May 31,20312032 (See
Appendix B)

1 Spreadsheets of the expected (base), high, and low load forecasts. (Summarized in Appendix E)

117220 ILCS 5/16111.5(a).

118 MidAmerican registers with MISO its generation resources allocated to serve its lllinois customers as historical resourcesrémental
amounts of electricity refer to the capacity and energy that would be needed in addition to the historical resourcesrteet the projected
loads.

w5 OEl EOEAO OEAO OAOOA AAxAO OEAT pmnmhnnmn Al AAOOEA AQO&idndg®O ET )11 ET
Al O Al TO A PIOOGEIT T &£ OEAEO Al ECEAI A ) 1 I-B15&).GhigsAn® edid andd 00T | A0O6 OC
procurement process in which MidAmerican elected to have the IPA procure power and energy for a portion of its lllinois jutistional
load.

120220 ILCS 5/16:111.5(b)(1).

121 220 ILCS 5/16111.5(d)(1).
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1 A description of the AIC Forecasting Methodology. (See Appendix

An additional forecast is offered for this Plan. It includes:
1 A forecast of AIC ExpecteBnergy October20252026 to May20262027. (See AppendiB)

This additional forecast was originally requested and provided in response to theprevieus-2025 Electricity
Procurement Ran, which required an updated forecasbe providedto support the determination of the balance
of the year energyprocurement quantities during the September2025 solicitation.

Ameren lllinois uses a combination of statistical and econometric modeling approaches to develop its customer
class specific load forecast models. A statistically adjusted etnde approach is used for the residential and

commercial customer classes. Thisab OT AAE AT i AET A0 OEA AAT 111 AOOEA i1 AAI
trends and project future trends with the endOOA 1 T AAT 8O0 AAEI EOU O EAAT OEAU EA
use.

Industrial and public authority classes are modeled using a traditional econometric approach that correlates
monthly sales, weather, seasonal variables, and economic conditions. The Lighting load class is modeled using
either exponential smoothing or econonetric models. Forecast account for switching behavior (customers
leaving Amerendefault supply) in favor of alternative retail energy suppliers with adjustments made using
recent data and qualitative judgement.They include energy use by customer class, monthly load shape, and
eligible retail load after removing switched customers.

Figure 3-1Figure3-10ET xO ' I AOAT 60 OAOAEI 11T AA £ OARABHAZL AT T OAI
Figure 3-1and similar & ECOOAO OEAO Ai 111 xh o6%l ECEAT A 2A0AET AA | T A
choose their power supplier (i.e., residential and small business customers) and whom choose default service

O00DPDI UN o6 RIADAEAIAR . TTTAAS OA en@eh chatisWitthedAtd &h QA\eAnhtide RAt&IO O
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represents larger customers who are not eligible to receive default service supply.

122 Ameren lllinois assigns load profile classifications at the point of service level and only to points of service that are eret. The
classifications are as follows: DR z Residential, D& z Non-Time of Use Commercial & Industrial with demands less thatb0 kW, DS3
Z Time of Use Commercial & Industrial with demands between 150 kW and 1,000 kW,-B3 Time of Use Commercial & Industrial with
demands above 1,000 kW, and B5z Lighting. The DS3 and D$4 classes are fully competitive, meaning that customg in these classes
must receive supply from ARES or Ameren lllinois real time pricing. Customers in the DSDS2 and DS5 classes are eligible to take
fixed-price supply service from Ameren lllinois or an ARES. BfSis temperature sensitive service.
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model applied to historical load and weather data. A separate analysis is performed for each customer class to
account for the differing impactsof weather on the different customerclassesFigure3-2 Figure 3-2 showsthe
Ameren lllinois 5-year forecast of its retail customer loadFhis-FigureFigure 3-2 is very similar to the-Figure 3-

2.in the 20252026 Planindicating that the relative share of customer load has not changed significantly in the
past year.

123 For the 2026-2027-2028$ A1 EOAOU 9AAOR 1 AOAT )11 ETT EO8 bOBBAAGARMMNILOAT 2A0AEI
where the Eligible Retained Load accounts fd¥579,395.612,675MWh, the Eligible NonRetained Load accounts for

9,725,81010.720.583MWh, and the Competitive Load accounts for 1568,344438.962 MWh. The amount for the projected total Retail

Load was provided by Ameren in their Jul20242026 response to the IPA Data Request for tH&25-Long-Term-Plar2026 July RPS

Budget Update
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served by bundled hourly pricing (Power Smart Pricing or Rider HSS) andRES including municipal
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aggregation124 Ameren lllinois establishes the current customer switching trend line utilizing actual switching
data by customer clasand then applies galitative judgment to make adjustments to the switching trend line.
The portion of the forecasted load attributed to Rider HSS, municipal aggregation customers, and other ARES
customers, is subtracted from the total system load forecast. The result is tf@ecasted load to be supplied by
Ameren lllinois.

I AOAT 8 O 20252020 loag Gofecast emphasizesummary and data files emphasize that municipal
aggregationcontinues tocreate considerable uncertaintyintein the forecasting processsimilarte- asidentified
in previous years andthat they foreseethis uncertainty will-contindecontinuing through this planning horizon.
For example the-majorityAmeren lllinois highlighted that 159 of municipalaggregatiorR017 communitieswith
AREScontracts that-are-seexpiring in Summer 2026 have resigned with an ARESand the remainder of
communities currently contracted with AREShave yet to maketheir decisions public concerning whether they
plan to expire-in-this-planning-cycle-oceutin-December-2025Al0resign with an ARES or return to Ameren

default service supply Ameren lllinois has Aecommunicated to the Agency that they haveot received any
definitive information te-suggesfrom these municipalities to infer they will ceme—-backeturn to Ameren
lllinois -arddefault service; insteadtheir research and analysisuggesténdicates that these communities will
likely remain with the-ARESAlCan ARES?> Ameren lllinois hasalso specifically notedthat the community of
Urbanacontracted with an ARE®eqinning in May 2026 leaving Ameren default service, supply, which resulted
in an updated to the Ameren default servicdoad forecast The removal of the community of Urbana from
Ameren default service supply resulted in a reductiomf approximately 1%to the default supply load forecast
beginning in June 2026 Ameren lllinois believes the forecasts they have provided represent reasonable
estimates. However, AlCAmeren lllinois also notes that municipal aggregation,community solar and ever
changng market dynamics hae created considerable complexitiesein the forecasting process and cautions
that actual results could vary considerably.

Accordingly, theAlCAmeren lllinois expected (base) forecasts assume little change in municipal aggregation
going forward. Conversely,their low-range and highrange forecastsassumeincreases anddecreases in
municipal aggregationand other switching, respectively.

Figure 3-3 provides a monthly breakdown of the basecase forecast of Ameren lllinois eligible retail customer
load, that is, the load of customers who are forecasted to take bundled supply procured under this Procurement
Plan.

124 Municipal aggregation of residential and small commercial retail customer load for contracting with ARES is authorized by tRé\
Act, 20 ILCS 3855/192. This form of aggregationallows communities to opt groups of residentsand small businesse#to a power
supply source, rather than individual residents making the choice themselves. Residents may opt out of the aggregation, kvhic
otherwise becomes the default choice for them.

125 Ameren lllinois provided additional details surrounding shopping assumptions and available information on a call with the IPA, ICC
Staff, and Monitor on July, 2026.
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Ameren lllinois provides a base case and two complete alternate cases: a low forecast and a high forecast. Each
excursion case addresses three different uncertainties that simultaneously move in the same direction:
macroeconomics, weather, and switching.flis means, for example, that a high load case should represent the

27

2A0/



lllinois Power Agency 2026-FinalDraft 2027 Electricity Procurement Plan March—20August 17,
2026

combination of strongerthan-expected economic growth (which increases load), extreme weather (which

ET AOAAOGAO 11T AAqQ AT A A OAAOAAA 1 AOGAT 1T £ OxEOAEEI C | xEEA
the fraction for which the utility retai ns the supply obligation). Similarly, a low load case should represent the

combination of weakerthan-expected economic growth, mild weather and an increased level of switching.

3.2.1 Macroeconomics

The Ameren lllinois base case load forecast is based on a statistically adjusted -@1seé forecast that combines

technological coefficients (efficiencies of various endise equipment) and econometric variables (income levels
andenergyprices]8 ! I AOAT )YITTEITTEO AEA 110 AAEET A OEECE6 AT A Ol
variables. Instead, Ameren lllinois looked at the statistics of the residuals from the model fit, and the high and

low cases are based on a 95% confidence intely not remodeled assumptions For the residential electric

customer class, Ameren lllinois currently projects a fyear compound annual growth rate 0f0.67%. This isar
increaseadecreasefrom the -1.20.6% growth rate provided for the 20252026 Plan.For commercial customers,

the growth rate for Ameren lllinois is projected to be-1.5%-a decreasé%. an increase£O0T | 1 ADBWUAA OGS O
While for industrial customers, the grovvth rate for Ameren III|n0|s |s projected to bel4.18.4%, as+gnmeam
meFeasedecreaseOA | AOE OA ‘ ‘ 3 2 Wikl 4.1%.

T AOAT HYITEITTEO8 OEECES6 AT A O11xo6 A OAAAOOO AOA O1 EAN O
energy efficiency, by rate class. Specifically, in each case, a single multiplier is defined for each of the three non

fully competitive delivery OAOOEAA OAOA Al AOOAOR AT A OEA OAAAEI OA OxE
multiplied by the rate class multiplier. Fable-3-1Table 3-1 below shows the current rates for the low and high

cases for each of the three rate classes.

Table 3-1: Load Multipliers in Ameren lllinois Excursion Cases

Rate Class Low Case High Case
DS1 0.93 1.07
DS2 0.9493 1.07
DS5 0.93 1.07

In regression models, residuals indicate the difference between the predicted and actual values. Patterns
associated with residuals may indicate the impact of nespecified variables. Because the excursion cases are
based on the statistics of the residualsthey reflect the influence of variables not modeled. The forecasting
model appears to be dominated by technological and weather effects. The econometric variables are related to
short-term decision-making. Uncertainty around longterm economic growth will appear in the residuals.

3.2.2 Weather

T AOAT )T TETTEO ETAI OAAO OEECE xAAOEAOG AT A OI 1 x xAAOE
Ameren lllinois did not re-compute its load forecasting models with different values for the weather variables.

Weather effects are captured using the same multipliers used for macroeconomic uncertainfyhe high and

low scenarios only account for an average impact of weather, and macroeconomic effects, whaile
proportionally the same in each hour.

The low case is about 7% lower than the base case and the high case is about 7% higher than the baseTlteese.
difference between the high, low, and base cases are the variat®rmeren lllinois attributes to
macroeconomic effects notweather variables.

3.2.3 Switching

According to Ameren lllinois, customer switching to alternative retail electric suppliers, in particular through

municipal aggregation, is the greatest driver of load uncertainty. As dlay 1, 20252026, customer switching

has resulted in approximately4843% of residentialload choosing an ARE$165% decreasdrom the previous

year,and 6765% of small commercial load a12% decreasdrom the previous year, taking service fromARES

OAOEAD OEAT £OT i | bubmysnéré llihok Ebéris hat hekauit Athoad supplied by

1 2%3 xEI 1 OAI AET & AO AAOI 6O OEA PIATTEIC EIOEUITS8 4
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information at this time that can indicate one direction or anothed¥¢ The majority of municipal aggregation
contracts expiringexpirations in this planning cycle occured in June20252026 or will occur in December
20252026. Most communities with contracts set to expire indune-2025ummer 2026have already renewed
with an ARES now being contracted throughJune 20262027. Ameren provided multiple load forecasts
representing different switching scenarios*2*-128 The larger community of Urbanaswitched to an ARES
beginning in May 2026 andto account for this departure of load from its default supply, AIC added an

approximately 1% switching factor to its load forecaststarting in the month of June 208. Additionally, as

shown in Fable-3-2Table 3-2 presented in Sectior3-5-43.5.4, ARE$ricing offerings to individual customers, in
general, areabout half a cent per kWhigher than the default utility rate.

Ameren lllinois has also developed additional switching scenarios that address high and low switching
scenarios for this planning period. A low switching scenario envisions a situation where a larger return of
residential and, to a lesser extent, commerci@Zustomers, is realized. These scenarios reflect various switching
rates which are the reflection of the percentage of load that is being served by alternative retail electric
suppliers. Residential and small commercial switching rates under the low switing and a corresponding high
load scenario are forecasted to bé743% and 66%,-respectively—in-May-202540%and5965%, respectively,

in May 2026, 35% and 58%, respectively, in May 207, and 0% and 1918%, respectively, by the end of the
planning horizon.

#1171 OAOOATI UR OET 01 A AOOOOA 11 AOAT )I1EITEO OAOEAE OAOAC
EEQEAO OxEOAEET ¢ OAAT AOET EO DIOOEAIAS 4EOOR 1A
scenario assumes that residential and sell commercial switching rates will approach 48%—and-6+%;

mspe%#ely—m—May—Z@Q%é%%andl%B% and 66%, respectively, in May 208, 48% and 71%, respectively,
in May 2027, and 8675% and9998%, respectively, by the end of the planning horizon.

The difference in switching rates is the most significant factor driving the differences among the scenarios.
Figure-3-4 Figure 3-4 shows the forecasted Ameren lllinois supply obligation to serve eligible retail customers

in each case. The Base Case assumes the expected switching, the High Load assumes low switching, and the
Low Load assumes high switching.

126 See Ameren Load Forecast Submittal, Appendix Bhitps://ipa.illinois.gov/electricity -procurement/electricity -procurement-
plan/2026 -appendices.html

128 |If some, or all, of these municipalities do not renew their contracts and customers return to default service, that additidta@ad will be

reflected in the March2026 load forecasts and procurement volumes adjusted accordingly.
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3.2.4 Load Shape and Load Factor

Figure3-5-and-Figure-3-6Figure 3-5 and Figure 3-6 display the hourly profile of Ameren lllinois supply
obligation in each case (relative to the daily maximum load}igure-3-5 Figure 3-5 illustrates a summer day
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and Figure-3-6Figure 3-6 a spring day.In these figures the curves are normalized so that the highest value in
each is 11n Figure-3-5Figure 3-5, for summer daysthereis-ittle- the primary difference between the profiles
of the high, low, and base casesewever occurs in a divergence starting at 8AM and closirigto minimal
difference across the scenarios by 8PMNbimilarly, in Figure-3-6Figure 3-6, for spring days, there issignificant
difference in the load profiles of the highlow, and base caseduring the daylight hours from 8AM lasting

until 8PM.
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between the lowest and highest load values. A load shape that is not peaky is one in which the load is nearly
constant or otherwise flat. The peakiness of a case is usually borne out by the load factors. The load factor in
any time period, such as a year, is the ratio of the average load to the maximum load. In general, peaky load
curves have low load factors.

33



lllinois Power Agency

2026

2026 FinalDraft 2027 Electricity Procurement Plan March—20Augqust 17,

Figure3-7Figure 3-7 shows that the low casérasand high case havthe lowest load factors, whileFigure-3-5
and-Figure-36Figure 3-5 and Figure 3-6 show that the low case load profile istet-peakier than the other two
casesrather than each case being comparably pealas would be expected. This can be attributed to a

difference in weather assumptions between the low case and the other two cases.
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3.3 Summary of Information Provided by ComEd

In compliance with Section 16111.5(d)(1) of the Public Utilities Act,on July 15,26252026 ComEd provided
the IPA the following documents for use in preparation of this Plan:

1 Load Forecast for Fivear Planning Period Juri#g252026 7 May20302031. (See Appendix C)
This document also contained several appendices.

1 Information supporting the load forecasts including spreadsheets of load profiles, hourly load
strips, model inputs, procurement blocks, and scenario models for the base, high and low
forecasts. (Summarized in Appendix E}®

ComeEd forecasts load by applying hourly load profiles for each of the major customer groups to the total service
territory annual load forecast and subtracting loads projected to be served by hourly pricing, ARES, and
municipal aggregation. Hourly load prdiles are developed based on statistically significant samples from
#1 1 %A8 O OA Oreddintiadiasi-hoar, ahd Oito 100 kW delivery customer classes. The profiles show
clear and stable weathefrelated usage patterns. Using the profiles and actualistomer usage data, ComEd
develops hourly load models that determine the average percentage of monthly usage that each customer
group uses in each hour of the month.

ComeEd did not supply its forecasts for medium and large commercial and industrial customers, whose service
has been deemed to be competitive and who therefor@e not eligible retail customers.Figure-3-8Figure 3-8
OET xO #1101 A3 0O OAOAE leneigy ubae partedtdgBTAC3 pkrBentdgbsl hdvA ¢changed very
little from the 20252026 Plan.

129 |n its July 15, 205 Load Forecast, ComEd also included a brief discussion of the distributed generation penetration effect in its service
territory.
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As noted above, ComEd provides a forecast of total usage for the entire service territory and allocates the usage
to various customer classes using the models specific to each class. A suite of econometric models, adjusted for

130 For the 2025-2026-2027$ A1 EOAOU 9AAOR #1 1 %A8 O b EbAGD Avheree Bligible Retdit@dllodd , T AA EO uyrt
accounts for23,87024,502 GWh, the Eligible NorRetained Load accounts fot3;05412,044 GWh, and the Competitive Load accounts for

47,33750,327 GWh. The amount for the projected total Retail Load was provided by ComEd in their Ja242025 response to the IPA

Data Request for the20252026 Long-Term Plan.
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other considerations such as customer switching, is used to produce monthly usage forecasts. The hourly
customer load models are applied to create hourly forecasts by customer class.

In determining the expected load requirements for which standard wholesale products will be procured, the
ComeEd forecast must be adjustetb accountfor the volume served by municipal aggregation and other ARES.
The ComEd 5year annual load forecast, shown irf-igure-3-9Figure 3-9, is based on the rate of customer
switching in the past, expectednecreaseshangesin residential ARES service, and the anticipated additional
migration of 0 to 100 kW customers to ARES and municipal aggregation. The figure breaks down the total
forecast of retail customer load in the same way asigure-3-8Figure 3-8 does for a single yearThe Figure
shows little change inEligible Retained Loadand Non-Retained Load compared to he last Plan-, but significant
increases in Competitive Load
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Figure 3-10 provides a monthly breakdown of the baseA AOA &I OAAAOGO 1T £ #1711 %A80 Al ECE.
that is, the load of customers who are forexsted to take bundled supply under this PlanThis Figure shows
little change as compared to the20252026 Plan.
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ComEd provides a base case load forecast and two excursion cases: adasge forecast and a higlcase forecast.
Each excursion case addresses three different uncertainties, simultaneously moving in the same direction:
macroeconomics, weather, and switching

Macroeconomics
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ET AT T AqQ ATA AAI T COAPEEAO jET OOAET 1T A AT O1 006Q8 #1 i %A
ComEdmodified the service area load grovvth rates mcreasmg them by 2% in the hlgh case and reducmg them
by 2% |n the low casefbeca A a

2@262027 Z May 2@3&2032 monthly expected load forecasthat mcluded a caIcuIated annual growth rate of

approximately 0-06-1.78%. This isan-increasa decreasecompared to the June20252026 z May 20302031
monthly expected load forecast whictreflected a-declinean increaseof -0.3806%, provided in July20242025.
There is ashightconsistently negative growth rate inthe-first-two-yearseachyear of the forecast-however-the
growth-ratesturn-peositive-in-the finaltwo-years. See SectioR-5-13.5.1for a discussion of how this load forecast

compares to national trends in electricity loadgrowth.

3.3.2 Weather

#1171 A ET Al OAAO OEECE xAAOEAOG6 AT A O1i1x xAAOEAO6 EI
sample year approach, the higtoad forecast assumes that the summer weather is hotter than normal, and the
low-load forecast assumes that the sumar weather is cooler than normal.

ComEd has not provided the specific impacts of the load growth assumption (load forecasts in the absence of
switching). ComEd did provide the impacts of the high weather and low weather cases on residential and small
commercial load, relative to the base ase forecast. The weather impacts are provided as percentage
adjustments not remodeling)that summarize the hourly impacts of the effect of temperature on load.

Figure3-11Figure 3-11 shows the impact of weather on load by month. The figure compares the high and low

weather usage factors to the base forecast weather usage factors in the form of ratios to the base case to gauge
the relative impacts.

Figure 3-11d, 4EA )i DAAO T &£ 7TAAOGEAD ET #1711 %A80 &I OAAAOGDOO
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3.3.3  Switching

The high switching (low load) case assumes residential, waktour, and 0 to 100 kW blendedserviceservicel3!
usage will be reduced by a total ofi8% by December20252027 and 612% by December20262028 as the
communities that are opting out from ComEd service renew their municipal aggregation programs. Municipal
aggregation has historically been a major factor in the rapid expansion of residential ARES supply. In total,
there are 358359 governmental entities(i.e., municipalities, townships, or countiesithin the ComEd service
territory that had approved aggregation as oMay 20252026, with 175178 of those communities actively being
served through municipal aggregation &-decreasan increasefrom 200175 in June2024May 2025. The
percentage of potentially eligible retail customers taking blended service in this switching scenario §64%
(based on usageps-oby December20262027 compared t06669% in the expected load forecast.

The low switching (high load) case assumes additional communities opt out of municipal aggregation such that
residential usage increases by a total @f12% by December20252027 and 615% by December20262028. The
percentage of potentially eligible retail customers taking blended service in this switching scenario ¥270%
(based on usageps-oby December20262027 as compared t06669% in the expected load forecast-igure

3-12 Figure 3-12 shows the forecasted ComEd supply obligation in each case. The Base Case assumes the
expected switching, the High Load assumes low switching, and the Low Load assumes high switching.

w1 AT AAA OAOOEAAG OAEAOO O1 AT EGCEAI A OAOAEI A O OfricdbAnolé sénicd O DOOAEAO/

tariffs.
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Figure 3-12d, 30PDPI U / AT ECAOCEI T ET #1101 %A80 &I OAAAOO 3AAT AOEIT C
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3.3.4 Load Shape and Load Factor

Figure3-13Figure 3-13 and Figure 3-14Figure 3-14 display the hourly profile of the utility supply obligation in
each case (relative to the daily maximum load}figure-3-13 Figure 3-13 illustrates a summer day, and-=igure
3-14,Figure 3-14 illustrates a spring day. There is no significant difference between the profiles of the high case
and the base case on a summer day, but the low case is flattaring solar daylight hours,with the peak shifted

to later in the day.During the sample spring day, the base caskigh case, and low case peaks arery similar.
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The annual load factors are shown ifrigure3-15Figure 3-15. As-expected the-higlihe low load casehere has
a lower load factor than the basecaseand high loadcases. Unexpectedly, the base case load factor is much

higher than both the highcase and lowcase load factors. This may indicate that the base case forecast was

based on an average temperature pattern (normal every dayyhis information is essentially unchanged from

the previous Plan.
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Figure 3-15¢, , | AA & AAOT O ET1 #1101 %A80 &1 OAAAOOO 3AAT AOET O
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3.4 Summary of Information Provided by MidAmerican

In compliance with Section 16111.5(d)(1) of the Public Utilities Act,similarsimilarly to Ameren and CanEd,
MidAmerican provided theRA-thefollowing documents to the IPAon July 1520252026 for use in preparation
of this plan:
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1 Methodology for the20262027 Plan lIllinois Electric Customers and Sales Forecattés document
contained a discussion of load forecast methodology for all MidAmerican scenarios and supporting
data for the base scenario forecasthis provides data similar to that provided in previous plans.
The load forecast included a multiyear historical analysis of hourly load data, forecasted load and
capability along with the impact of demand side and renewable energy initiativedlidAmerican
i sload forecast was further broken down by revenue class, projected kWh usage and sales, whic
factored in economic and demographic variables along with weather variables based on weather
data. Additionally, the load forecast accounted for sales forecadtased on variables and model
statistics along with the noncoincident electric gross peak demand forecast and represents all of

h

the eligible retail customer classes, except the customer being served by an ARES. MidAmerican

methodology also includes the disussion of the energy efficiency and switching trends. Pursuant
to Section 16111.5(d)(1), MidAmerican® load forecast covered a fivé year procurement
planning period. (See Appendix D)

1 Spreadsheets of load profiles, hourly load strips, procurement blocks, and scenario models for the

base, high and low forecasts. (Summarized in Appendix G)

' The load and capbility datauses the planning reserve margin targeprovided by MISO and does
not contain an additional reserve margin adjustment to forecastthe Ei DAAO | £ - )-3/
based demand cuwe that was recently approved by the FederdRegulatory Commission.

MidAmerican forecastsmonthly customer load by using econometric modelssn—a—menthlybasis For the

60 OA

residential, commercial and public authority classes, sales are determined by multiplying customers by use per
customer. For the industrial class, sales are modeled directly. For the street lighting class, sales are forecast

using trending.

The gross peak numbers used in the analysis are the historical gross peaks, which take into account demand

side management impacts.

MidAmerican has one active alternative retail supplier in its lllinois service territory. MidAmerican has no

customer classes that have been declared competitiveigure3-160ET x O - EA!1 | AOEAAT 80

AT 1T OAT AT Aocu OOACA DPAOAAT OAcCA8 4EA 11T x 1AOAT 1T A& OxEO,

relative to the much higher switching levels for Ameren lllinois and ComEd is likely due to a combinatiofi o
i AOEAO AITAEOCEITO ET -EA'I AOEAAT 80O OAOOEAA -AmAdAh
resources allocated to its Illinois load (which would lead to little or no municipal aggregation activity, and little
profit opportunity for the ARES).
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Figure 3-16d, - EA! i AOEAAT 80 &1 OAAAOO 2A0AEI #0004-1 AO , 1T AA " OA
202733220276 -2028 133-
13,495 MWh
1%
H Retained Load
= Non-Retained Load
13,399 MWh
n Eligible Retained Load
Eligible Non-Retained Load
MidAmerican provided a forecast of total usage for the entire service territory combining the projected
customers and sales numbers modeled using data specific to the area being forecast. A suite of econometric
a¥e¥ 2A0AET |1 AA
0 e-am otalRetalil
133 For the 2027-2028$ A1 EOAOU 9AAOh - EAI I ACEAAT 890,126 OWH vhdréthe/Elighie Refained2dadAET , T AA E

accounts for 1,85,727,889 MWh and the Eligible Noraretained Load accounts for13,399 MWh.
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models, adjusted for other considerations such as customer switching, is used to produce monthly usage
forecasts. The hourly customer load models are applied to create hourly forecasts by customer class. Some
variables, such as customer numbers, price, &&, revenue class, jurisdiction, etc., were obtained internally
from the company database, while other data, such as economic, demographic and weather were received from
external sources.

In determining the expected load requirements for which standard wholesale products will be procured, the
MidAmerican forecast is adjusted for the volume served by the ARES. The MidAmericagear annual load
forecast, shown inFigure-3-17Figure 3-17, incorporates the rate of customer switching in the past, and
expected increases in the ARES service. The retail choice switching forecast was derived by reviewing recent
switching activity and projecting forward recent trends. The figure breaks down thedtal forecast of the total
retail customer load, in the same way aBigure3-16Figure 3-16 does for a single yearThe data showsonstant
levels of retained load over time, andelatively little switching activity .

Figure 3-17d, - EA!' I AOEAAT 8O0 &1 OAAAOGO 2A0AEI #0001 1 AO ,1TAA
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Figure 3-18 provides a monthly breakdown of the base case forecast of MidAmerican retained eligible retail
customer load, that is, the load of customers on bundled supply to be considered under this Procurement Plan.

Figure 3-184, - EA! | AOEAAT 8O0 &1 OAAAOO 2AO0AET AA wl ECEAI A 2A0AEI
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MidAmerican provided a BaseCase load forecast and two excursion cases: a L@ase forecast and a High
Case forecast. The required low and high hourly load forecast scenarios were created by taking the 95%
confidence interval around each clas¢evel salescustomer, and use per customer forecast, as well as the 95%
confidence interval around the noncoincident gross peak demand forecast. The load forecasting software used
for the sales, customer, use per customer, and naoincident peak demand forecasts praided the upper and
lower bounds of a 95% confidence interval around each monthly forecast value. This software feature allowed
the construction of upper and lower bound forecasts for the residential, commercial, industrial and public
authority sales foreasts. The street lighting sales forecast was multiplied by 0.99 and 1.01 to generate,
respectively, a lower and upper bound street lighting sales forecast.

3.4.1 Macroeconomics

-EAI'I AOEAAT 80 "AOA #AOA 11T AA &£ OAAAOO OOEI EUAA AATTTIE
Markit, Inc. Data for other variables of the model, such as customer numbers, sales and other customer related

data, were taken from internal company d OA O OOAAOG8 &1 O -EA!' I AOEAAT 8O )11 EIT
and demographic variables specific to the Quad Cities metropolitan area were used in the forecasting process.

4EA 10AA #EOEAO AOAA AT AT I PAOOAO - EAistioAé&endnid and )11 EI
demographic variables considered for the forecast includes real gross metropolitan area product,
manufacturing, population, households, employment, etc. As mentioned above, MidAmerican used this model

01 AAZEET A OE E CapplyinditheA5%xbrifiderice idekv@l fo@rrive at the lower and upper bounds.

The street lighting load was forecast using trending forecast techniques. In the customer revenue classes, the

current customer numbers were assumed to remain constant while theorresponding energy sales were

assumed to remain constant.

MidAmerican provided a June20252026 z May 206312032 monthly expected load forecastwhich included a
calculated annual growth rate of approximately-1-2%-\While-this-growth-rate0.4%. This is declining,—on-a
relative-basis-the-value-is-increasingn increaseascompared to the Jun€20242026 z May 20302031 monthly
expected load forecastprovided in July29242025 whrch was - 19%2%% MrdAmerrcan has prowded an
additional notation that they
e*peeted—ehange—rﬁhe operatrons ofa manufacturer zm the|r territory , 3M—rs are expected toeeneleele

. continue. See Section 3.5.1 for a discussion of
how thrs Ioad forecast compares to natronal trends in electricity load grott.

50



lllinois Power Agency 2026 FinalDraft 2027 Electricity Procurement Plan March—20Augqust 17,
2026

3.4.2 Weather

The Base Case temperature assumptions in the hourly load forecast model were not changed for the scenarios.
The Base Case weatheelated assumptions in the sales, the use per customer, and the rooincident peak
AAT AT A £ OAAAOGO 1 1 A Anoi®serfite@erritoy Werel ndt EnEnyed indh® scenarios.

3.4.3 Switching

The Base Case forecasts for retail switching sales, customers, and demand in MidAmerican lllinois service

territory were not changed in the scenariosFigure3-19 Figure3-1990ET x O - EA!' | AOEAAT 8 0 OODPDI
in each case. As noted above, all three cases assume the Base Case assumptions for weather and switching, with

the difference between the Base, High, and Low cases being attributable to macroeconorfiies, economic and

demographic variableg.

Figure 3-19¢, 30PPI U / AT ECAQOEIT ET -EA!'T AOEAAT 80 &1 OAAAOO 3 A}
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3.4.4 Load Shape and Load Factor

Figure-3-20-and-Figure-3-21Figure 3-20_and Figure 3-21 display the hourly profile of the utility supply
obligation in each case (relative to the daily maximum load}igure-3-20 Figure 3-20 illustrates a summer day,

and Figure3-21Figure

3-21 shows a spring day. There is no meaningful difference between the base, low, and

high load shapes on a sample summer day. During the sample spring day, the base case is peakier than the high
casein the afternoon, and the low case is peakier than the base casenight.
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The annual load factors are shown irigure-3-22Figure 3-22. As expected, the base, the high, and the low case
load factors are consistenbver time, being within the 46-5751-56% range.
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Figure 3-22d, , | AA &AAOI O ET -EA!'iI AOEAAT 860 &I OAAAOO 3AAT AOEIT C
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3.5 Sources of Uncertainty in the Load Forecasts

In the past, the Agency has procured power faall three utilities to meet a monthly forecast of the average

hourly load in each of the orpeak and offpeak periods. The Agency has addressed the volatility in power prices

AU OlI ARAAOETI ¢c6 EOO DPOOAEAOAOG EAACGET ¢ AfracddfeQdi 1 | £ O
ahead, and a third fraction shortly before the beginning of the Delivery Year. Even if pricing two years ahead
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was extremely advantageous, the Agency does not purchase its entire forecast that far ahead because the
forecast is-itself_is uncertain due to load growth, weather, switching, and hourly variability It is therefore
important to understand the sources of uncertainty in the forecasts.

Furthermore, even if the Agency could perfectly forecast the average hourly load in each period, and perfectly

hedge that forecast, it would still be exposed to power cost risk. Load varies from hour to hour. Energy in one

hour is not a perfect substitutefor energy in another hour because the hourly spot prices differ. A perfect hedge

would cover differing amounts of load in different hours and would have to be based on a forecast of the
AEEEZAOAT O ET OOI U 11T AAO8 4EA OAwmDMAMOYO HIAANAAE TEA ADBO GEO |
3.5.3. This is not an issue of uncertainty; it would be true even if the expected hourly load were a perfect

£l OAAAOGO 1T £# OEA AOAOACA 11T AAR AT A OEA EIT OOI U POI E£EIT A j
with certainty. As a result, it is treaed here together with the other uncertainties.

3.5.1 Overall Load Growth

The demand for electricity across the U.gs well as in the Midwest and lllinoispecifically, has-beenvaslargely

flat to decliningthroughtheg¢ mp M6 O OE OT O REcen tremibshbw gningreade thelectricity demand

at the national leveldriven by current and projected data centergrowth, increasedvehicle electrification, and
economic growth, such agrowth in domestic manufacturing activity. The Chicago area has been identified as

a primary U.Sdata center marketwhich wil-is projectedto impact) 1 1 ET T EO8 .I¢ZDI4089, \¢S. 1 1T AA
electricity sales to retail customers increasedby-in all three sectors relative to 2024 residential by +2.3%-.2%,
commercial by +2.9%, and industrial by+0.7%?34. In the August-2025Viay 2026 Short-Term Energy Outlook,

the U.S. EIA forecastU.S. electricity sales to retail customerscreasedwill increase by 2.2%-in-2025-and

2:41.3% in 2026_and 3.1% in 2027.135 By comparison, total electricity end use as reported by the EIA was
essentially flat during the five-year period endingin 2023.2025.136

While data centers are driving major increases in forecasted electricity demand, they asgically classified as
large commercialeustemerscustomerst3” and therefore will notimpact OE A | Cefigibla k¢ildoad, which
consists of residential and small commercial customers.or this reason, increasedlata center penetrationor
domestic manufacturing load growth (typically classified asmedium or large commercial or industrial
customers) are outside the scope of default service and do not impact tleaad forecasts provided by the utilities
in Sections3.2, 3.3, and3.4. For clarity, the base case utility load forecasts consider specific factors impacting
load growth for eligible retail load.Other drivers such as vehicle electrificatiorand economic growthare being
realized throughout all customer segments, including eligible retail loadBeyond the identified load growth
factors, acording to Ameren, he greatest driver of uncertainty for eligible retail load forecasts is municipal
aggregation and customer switching

For the residential electric customer class, Ameren lllinois currently projects a-$ear compound annual
growth rate decline of -0.63%. This is arelative increase from the -1.20.6% growth rate provided for the
20242026 Plan. For commercial customers, the growth rate for Ameren lllinois is projected to lzedecline ofz
151%. For industrial customers, the growth rate for Ameren lllinois is projected to bel4-1-3.13%,

substantiveincreasedecreasefrom the precedingU A A13 8.@6 growth rateqeﬂmamydwen%ﬁheprejeeted
increase-indatacenterload-growth. ComEd provided a Jun2026 z May 2031 monthly expected load forecast,
with a calculated annual growth rate of approximatelyd-06-1.78%. Thisis an-increasa decreaseascompared
to the June29252026 z May29392031 monthly expected Ioad forecastwhlch was—O 3806% prowded in July

gFthqta{es%uwpesm\feAn%heﬁfmaneﬁeaFSZOZS MldAmerlcan prowded a June29252026 Z May
20312032 monthly expected load forecast, with a calculated annual growth ratéecline-of approximately -

134 https://www.eia.gov/todayinenergy/detail.php?id=67284 https://www.eia.gov/todayinenergy/detail.php?id=67284

135 U.S EIA ShoriTerm Energy Outlook fugust-2025Viay 2026). https://www.eia.gov/outlooks/steo/pdf/steo_full.pdf - :
https://www.eia.gov/outlooks/steo/pdf/steo_full.pdf

136 U.S. EIA Total Energy Monthly Energy Review Table 7.6 Electricity End Use and Electric Vehicle Use. Total End Use.

hitpswanneia-govitotalenergy/datalbrows —https://www.eia.gov/totalenergy/data/browser/?tbl=T07.06
https://www.eia.gov/totalenergy/data/browser/?tblI=T07.06

137 Seehttps://www.datacenterknowledge.com/energy -power-supply/data-center-power-fueling-the-digital -revolution for examples of
the power consumption of typical data centers.
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1.20.4%. Thisstatistic hasincreaseden-arelative-basesvhen compared to the Jun@0242025 7 May 20302031
monthly expected Ioad forecast prowded in Jul§29242025 wh|ch was-1 %M@Ameneaqhasaete&m%he#
\/ g5 a ¢

| T ¢

4EA )Yo! xEIT AT1TOETOA O iI1TTEOI O TAOETTAI 11TAA cOl xOE
if these trends are likely to impact eligible customer retail load growth in lllinoisvhich could subsequentlybe
addressed in future procurement plans.

Ameren lllinois and ComEd construct their load forecasts bgrojecting load for their entire delivery service
area, then-completing subsequent loadforecasting for each customer class or rate class within the service
territory, andthen finally applying multipliers to eliminate load that has switched to municipal aggregation or
other ARES service. Customer groups that have been declared competitfvraedium and large commercial and
industrial customers z are removed entirely, as the utilities hae no supply or planning obligation for them. In
contrast, MidAmerican, a utility serving a much smaller number of electric customers in lllinois territory, does
not have any customer classes that have been declared competitive. There is only one entityviting ARES
service in the MidAmerican lllinois service territory serving a relatively small segment of customers. Similar to
the other two utilities, MidAmerican constructs its load forecast by using a tepn-bottom approach.

Ameren lllinois does not explicitly address uncertainty in load growth. In other words, Ameren lllinois does

TTO0 AAEET A O11T AA ¢cOI xOE OAAT AOET 06 AT A AgAi ET A OEA Aill
addresses both load and weather uncertaty by defining high and low scenarios at particular confidence levels

of the model fit, that is, of the residuals of its econometric model. The high and low cases, which represent the

combined and correlated impact of weather and load growth uncertaintig represent a variation of only £7%

ET OAOOEAA AOAA 11 AA8 (1 xAOAoOh '1iAOAT )YITEITEO8 EECE /
uncertainty.

ComEd defines high and low load growth scenarios as 2% above or below the load growth in the base case
forecast. The changes in load growth are imposed upon the model rather than derived from economic
scenarios, so it is hard to determine how they relateoteconomic uncertainty. Given the stability of utility loads

in recent years, differences of £2% in load growth should provide an appropriately representative range of
uncertainty.

Like Ameren lllinois, MidAmerican addresses the load and weather uncertainty by defining high and low

scenarios at particular confidence levels, i.e., by applying the 95% confidence interval around reference sales,

customer and use per customer forecastgnd the noncoincident gross peak demand forecast. The street

lighting sales forecast, however, was multiplied by 0.99 and 1.01 to generate, respectively, a lower and upper

AT OTA 1T £ OOOAADO 1 ECEOCET ¢ OAI AO £ OA4&AOOh xEEAE EO 11 OA

3.5.2 Weather

On a shortterm basis, weather fluctuations are a key driver of the uncertainty in load forecasts, and in the daily

variation of load forecasts around an averageay forecast. The discussion of high and low scenarios in Sections

3.2.23.2.2, 3-3.23.3.2, and 3:4-23.4.2 notes the way that Ameren lllinois, ComEd, and MidAmerican have

incorporated weather variation into the high and low load forecasts. Ameren lllinois treats weather uncertainty

Oi CAOEAO xEOE 11 AA COI xOE O AROOAET Gripke years. iMuch dfdhe £ OA A A
Ei PAAO T £ xAAOEAO EO 11 11T AA OAOEAAEI E GdiateckaSddrapfidns OEA UA;
are not changed for the higkhcase and lowcase load forecasts. The basmse load forecast is built on the
OxAAOEADEURAOAEEOOI OEAAT OAlI AOs8

3.5.3 Load Profiles

10 11 OAA AAT OAh OEA OAOAOACA EI OO6 11T AA &£ OAAAGO EO 1
sixteen-hour daily peak period, midafternoon hours would be expected to have higher loads than average, and

early morning or evening hours would & expected to have lower loads. More importantly, multiplying the

AOGAOACA EIT 601U 1T AA Au OEA AT OO0 1T &# A OOOOEDPSO Al T OOAAC
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inaccurate forecast of the cost of energy. This is because hourly energy prices are correlated with hourly loads

i ATAocu AT 000 i1 0A xEAT AATATA EO EECEQ8 4AAET EAAI 1 Uh
expected cost will predictably diEEA O A£O0T I OEA DPOT AOGAO T £ OEA OAOAOACA
contract price.

Figure 3-23Figure 3-23E1 1 OOOOAOAO OEEO AEOATT1TAAO AU OEIT xEI Ch & O
AT AEgEAEAT O T £ OAOEAOET 16 A O PAAE PAOET A 1TAAO8 4EEOQ ¢/
20232025, normalized to the monthly base case forecasts in the first Delivery Yedro calculate the daily

Al AEEEAEAT O 1T £ OAOEAOCEI T h OEA OAOEAT ARG T &£ 11 AAO xEOE

expected daily variance. That variance is then scaled to load by first taking the square root and then dividing
by the averagepeak-period hourly load forecasted for the month. As the figure shows, there is significant load
variation during the day in the highpriced summer months.

Figure 3-23: Coefficient of Variation of Daily Peak -Period Loads
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Because of this variation, even if the average peak and-pfak monthly load is perfectly hedged, the actual
hourly load will still be imperfectly hedged. In other words, if the Agency were to buy peak and gf€ak hedges
whose volumes equaled respectivgl the average peak period load and average gfeak period load, there
would still be unhedged load because the actual load is usually greater or less than the average. This is

illustrated in Figure-3-24Figure 3-24, below.

Figure 3-24: Example of Over- and Under -Hedging of Hourly Load
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3.5.4  Municipal Aggregation and Individual Switching

Municipal aggregation is a significant source of uncertainty in utility load forecastsn its base case, Ameren
lllinois projected that approximately 4843% of potentially eligible retail customerloadload!38 switched away
from Ameren lllinois default fixed price tariff service by the end of the2024-2025-2026 Delivery Year. This is
lower than the 5448% switching statistics in the July20242025 forecast. Ameren expects that the communities
will renew their agreements with the ARESanrd-AlCwill-seealthough Ameren lllinois projects a simitarslightly
higher rate of individual opt-out within these communities..than historically has been observed3® Ameren
1T TETTEOS AOOOAT O AAEADI O OAOOEAA POEAA EO 11 xAO
in Fable3-2Table 3-2 below);below), which may result in some individual customers opting to return to utility
service. Additionally, some communties previously receiving default service through Ameren lllinois have

OEAIT

chosento contract with ARES, leading t@ load reduction of approximately 7%in_ | AOAT & O fdrebdstsl ¢ m¢ @

For ComEd, approximately:011% of Municipal Aggregation Communitiedy usageopted to suspend their
programs and return customers back to ComEh 20242025. ComEd assumes a 5% suspension rate for the
rest of 20252026 as reflective of recent activity.Both Ameren lllinois and ComEd have assumed a wide range
of switching fractions in the low and high scenarios (return to utility service would be represented as a
decrease in the switching fraction over time).

In addition to offers to customers made through municipal aggregation programs, ARES offer a variety of
products directly to customersz some of which have a similar structure to the utility bundled service, while
above the mandated RPS level (typically at a premium price), monrtb-month variable pricing (frequently with

an initial rate lower than utility service, but no guarantee of that lower pice being maintained after an initial
period), longer-term fixed prices, options to match prices in the future, options to extended contract terms, and

w001 OATAOEAIEIAU A OAOAET AOOOI T AO 11 AAG OAEAOO O1 OEA 1T AA 1T A OEI OA AOD

139 |n March 26252026 AIC developed three energy forecasts thatssume that these communities will renew their agreements with the
ARES, and AIC will seesamilarhigher rate of individual opt-out within these communities. As such, the forecasts do not contain a
switching scenario where load leaves or returns to AIC's fixed price supply due to the expiration of municipal aggregatiomesgnents.
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options to adjust prices retroactively 140 Individual customers who choose one of these other rate structures
presumably have made an affirmative choice to take on those alternative services.

Although switching from default service to an ARES by individual customers has some impact on overall

customer switching trends, Ameren lllinois and ComEd switching forecasts have been dominated by municipal
aggregation. While the IPA recognizes that mamyRES focus on individual residential switching, the IPA is not

aware of a significant number of residential customers leaving default service to take ARES service outside of

a municipal aggregation program. As shown ifable-3-2 Table 3-2, this is currently the case because of the

appreciable difference between the utility price to comparé j O,0vHich & @he sum of theelectric supply

and transmission chargesand representative ARES prices available to eligible utility custome#g! It appears

that, currently, ARES fixed price offers for a 2thonth term are higher than the respective utility summer rates

and do not appear to offer savings to individual residential customers2 The variability of PTC values between

summer and nonrsummer months for Ameren,seen especially in summer of 2025, as largely driven by

T AOAT 00 AAOEI ¢ OEA AAPAAEOU AT I BITAT O Cmpay piicdéior AO 111 C
the Summer 2025 MISO PRA cleared aB@5.50424.30/MW -day, ever-20-times-highertham 36% decrease

from the Summer20242025 MISO PRA, which cleared aB$666.50/MW -day.Following-this The newsummer

peried;rate has decreased relative to the May 2025 tariff filing due to lower capacity priceBmeren's PTC is

projected todecrease back to normal levels the non-summer period.It is reasonable to assume that switching
AAEAOET O AU ET AEOEAOAT AOOOI T AOO j1 OEAO OEAAD®HITADN x EI
comparison to the utility rate, or one that offers additional perceived value) will not be a significanattor in

the load forecast, except for transition to municipal aggregation, ogiut from municipal aggregation, and

OAOOOT mOI i 1 01 EAEPAI ACCOACAOEI T8 4EA 1'2%3 1T £EAO0 AOOO
variable rate whichisnotcd PAOAAT A Oi OEA OOEI EOUBO POEAAS

Table 3-2: Representative ARES Fixed Price Offers and Utility Price to Cempare Comparel43-

Utility Territory Utility Price to Repre_sentative ARES
Compare (¢/kWh) Price (¢/kWh)
Ameren lllinois (Rate Zone |) 12.1811.32 12.7913.81
Ameren lllinois (Rate Zone II) 12.1811.32 12.6513.97
Ameren lllinois (Rate Zone III) 12.1811.32 12.7913.85
ComEd 10.6339 10-2511.91

3.5.5 Hourly Billed Customers

Customers who could have elected fixegrice bundled utility service but take electric supply pursuant to an

Ei OOl U POEAETI ¢ OAOEZAZAZ AOA 11 O OAIl E-CH.B of ke RUAOAdkefore AOOOT 1 /
these hourly rate customers are noDAOO T £ OEA OOEI EOEAOGSE OOPDPI U DPI OOAI I
planning process, and the IPA does not procure energy for them. Ameren lllinois and ComEd did not include

customers on hourly pricing in their load forecasts; they appropriately coridered these customers to have

switched. The amount of load on hourly pricing is small and unlikely to undergo large changes that would

introduce significant uncertainty into the load forecasts. MidAmerican does not have hourly billed customers.

140 For more information on choices offered by ARES, see thely2024 Annual Report of the ICC Office of Retail Market Development at
https://icc.illinois.gov/api/web -management/documents/downloads/public/icc -reports/2024%200RMD%20Section%2020

110%20Report.pdf.

141Representative ARES prices are an average of-a@nth fixed price offers from ARES available at
https://www.pluginillinois.org/OffersBegin.aspx . The utility Price to Compare is exclusive of the Purchased Electricity Adjustment,
which as discussed in Sectiof.5 has been a consistent credit in recent years for Ameren lllinois and ComEd customers. Therefore, the
difference shown may be understated.

142Based on the price data in Table-2, Ameren lllinois retail customers taking a representative fixegprice supply service offer from an
ARES inJuhy2025]uly 2026 would pay approximately 523% more than if they were to take default supply service from the utility. ComEd
retail customers would pay approximately2%-lessl5% more.

143 The values in the table a& as of July 312025-Offers-witheut2026. ARESoffers do not include an explicit premivm-renewable energy
premium component. Monthly service fees and early termination fees are not included in rates.
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3.5.6 Energy Efficiency

Public Act 950481 created a requirement for ComEd and Ameren lllinois to offer cosiffective energy
efficiency and demand response measures to all custome¥&, with updates to those savings targets adopted
through Public Act 930906. Both Ameren lllinois and ComEd have incorporated into their forecasts the
expected impacts of these updated measures (as applied to eligible retail customer lod@el)blic Act 1040458
expandedthe energy efficiencyframework and associatedorograms. ComEd hasvoven the necessaryenergy
efficiency modifications into its forecasts and Ameren plans to dive samein its Fall 2026 submission to MISO.

MidAmerican offers energy efficiency programs pursuant to a separate provision of the Public Utilities Act
found in Section 8408. In submitting its load forecast, MidAmerican stated that estimated past energy savings
are implicit in the historical data used to derive the electric sales forecast models. Without adjustment, this
method implies that the level of future estimated program savings will be similar to past estimated program
savings. Estimated program impacts in the forecast period are not projecteto deviate measurably from
estimated historical levels, so no adjustment was made to the forecasting modélédAmerican is not subject
to the energy efficiencyadjustments under P.A. 109€458 and therefore has not made any changes tats
forecastson this topic.

3.5.7 Demand Response

As noted by the utilities in their load forecast documentation, demand response does not impact the weather

normalized load forecasts. As such, the IPA notes that demand response operates more like supply resources.

Section 7.4 of the Plan contains the IFAO AEOAOOOEIT 1T AT A OAAT I 1 AT AAGETT O &I O
3.5.8 Emerging Technologies

'T AT AOCET ¢ OAAETTIT¢gu OEAO Ai OI A EAOGA A OECI EZAZEAAT O E
future procurement plans is energy storage in particular, lithium-ET 1 -§1G,660 AAOOAOU OOI OACA
with solar PV distributed generation. Based on storage data compiled bpe U.S.Department-of-Energy

Information Administration , as ofduly-—2024025, there were 6741 operational utility scale battery-based

storage systems with a total capacity 0415752 MW operating in PIJM an&522 systems totaling84-7274 MW

operating in MISO. lllinois was listed as having38 utility scale projects with 217.6100.8 MW in operation and

6 utility scale projects with 220.0202.5 MW proposed and under constructiort4s The overwhelming majority
of these projects are based on tion chemistry.

While utility scale energy storage technology continues to be developed and deployed, solar PV integrated with
storage offers significant potential to enhance the benefits and spur the development of solar generatian
utility-scale HoeweverAlthough the costs of Liion batteries for use with distributed solar PV systems (such as
residential rooftop solar) remain high relative to the value proposition for residential and small commercial
solar PV applicationsgven-with-according to data fromthe Solar Energy Industries Association (SEIA3torage
deployment in the residential sector has been steadily increasing yeawver-year since2023.146 Additionally,
the average cost of battery storageecliningdeclined by 8993% from 20082010 to 26222025147 and areis now

expectedprojected to fall by an average of:19% per year from20232024 to 2030.245-Additionallythe-current

144 See P.A. 99481 (Section originally codified as 220 ILCS 5/1203).

145 The summary values were calculated by reviewing the followingve-databaseslatabase 1) U.S. Department of Energy823Eneragy
Information Administration 2025 Early Releasd=orm EIA-860 Data- Schedule 3, 'Energy Storage Data’,

hnp%mwe&ge#eleeme&y%data#ea%@l—htms [Iwww. e|a qov/eIectr|C|tv/data/e|a860/ ( release date 6&2#2924%@1%

#9m—the—teta459/202 6).
146 Seehttps://seia.org/research -resources/solar-and-storage-industry -research-data/.

moved

htms //about bnef com/msmhts/clean transoortlnew record lows- for batterv Drlces/

https://www.energy.gov/cmei/vehicles/articles/fotw _-1354-august5-2024-electric-vehicle-battery-pack-costslight-duty .
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suite-ef tariffs14? However, supply-siderisks from recent U.Stariff policiesand theJuly 34, 2025, Congressional
Reconciliation Bill, with-its- which included foreign content restrictions and phaseoubf Investment Tax Credis,
will—are expected to significantly inerease—thémpact lithium-ion battery manufacturing and project
development likely increasing the associate@rice of lithium-ion batteries in the shortterm. While the average
cost of battery storage using-iLithium-ion batteries is forecast to continue to declinen the long term due to
manufacturing and materials efficienciesit is too early to forecast the impacbf these factorson lead-ferecasts
asseciated-withthe continued deployment ofdistributed solar PV integrated with battery storage.

The Agency notes that while Public Act 99906 encouraged the development of distributed solar PV, there
were clear provisions in lllinois law to encourage the adoption of integrated storage technologies prior to the
enactment of Public Act 1020662 on Sepember 15, 2021. Public Act 1020662 includes several provisions
encouraging the development of integrated energy storage in lllinois, including storage-tmcated at shuttered
coal plant sites alongside new utilityscale solar projectsis0 rebates for energy storage systemd$?! and
mandating a study of policies and programs that could support energy storage systed¥ Multiple proposals

in the Spring 2024 session of the 103" General Assembly sought for the IPA to develop an energy storage
procurement plan and procure energy storage credits to support the development of new energy storage
projects, although no such bills passedOn February 20th, 2025, Public Act 1031066 was approved by
GovernorPritzker. Pursuant to new Section 16135(g) of the Public Uilities Act as established by P.A 103066,
effective February 20, 2025 the Commissioninitiated a workshop processfor the purpose of facilitating the
development of a storage procurement procesi consultation with the Agency Seven workshops were held
between January 31st andMarch 28th, 2025A1 A AT AAAT I PAT UET ¢ O%l AOcCU 301 OACA

published on May 1st,2025.153 In its report, the ICCsummarizesitsfindings-fromthe-workshops-andprovides
recommendationsfor the initial procurement-in-respense-to-the-14key Questiondisted-in-the-legislation-TFhe
initial-precurement, whichwasto have beerfor up to 1,500 MW ofutility -scale standalone storag€20-M\A/-e¢
greater-andwasscheduled-to-conclude-by-August 26-2025. However, that procurementweuld-havedid not
receive therequired additional legislative authorization-which-did-net-eceur.. Public Act 1040458 directs the
IPA to procureup to 3 GW of utility-scale storage by 2030, with an initial procurement of 1.038 GW by August
26th, 2026. Additional procurements for storage will be held in 2027 and potentially 2028 urther, the IPA is
directed to develop an Energy Storage Resources Procuremd?ian,and the Agency will eontinue-to-moniter
the-development-ofpublish the draft plan in June 2027. This plan will provide additional detailsurrounding
energy storagemarket-in-the-coming-year@rocurement and mGHHEQPdGVGlG{Qm@FRS—QHﬂGdFH@H&J—GH@ng
storage-legislation-irwill be subject tothe lllinois General-Assembl 1 | | AOAA #1 1 I EQOET 1680 ADDC

3.6 Recommended Load Forecasts

3.6.1 Base Cases

The IPA recommends adoption of the Ameren lllinois, ComEd, and MidAmerican base case load foredasts.
The Ameren lllinois and ComEd forecasts include already approved energy efficiency programs, and o
-EA!I' I AOGEAAT 60 &£ OAAAOO ET Al OAAO OAOEZAEAA AT AOCU AEEEAE

3.6.2 High and Low Excursion Cases

The high and low cases represent useful examples of potential load variability. Although they are primarily

driven by variation in switching, Ameren lllinois correctly notes that this is the major uncertainty in its outlook.

The switching variability, espdd EAT T U ET ' 1 AOAT )11 ETTEO8 EECE AT A 11 x A
AA AEAOAAOAOEUAA AO OOO0OAO0O AAvoso 4EA 1 CATAUB8O DPOI AC

149 See:https://www.goldmansachs.com/insights/articles/electric -vehicle-battery-prices-are-expectedto-fall-almost-50-percent-by-
2025

150 See 20 ILCS 3855/475(C-5).
151 See 220 ILCS 5/16107.6(b-5) and (c).
152 See: 220 ILCS 5/16135.

183 See https://icc.illinois.gov/api/web -management/documents/downloads/public/Storage -
Workshops/Energy%20Storage%20Procurement%20Report%2051-2025.pdf

154 As discussed in Footnotd39h OEA ' CAT AU Al 01 AAT POO i AOAT HYITETTEOS | EA OAAT AOEI
contained within the base case load forecast.
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expected average hourly load in each of the peak and -gi#ak subperiods, and the high and low cases
represent significantvariation in those averages.

As illustrated in Figure-3-25Figure 3-24, the Ameren lllinois low and high load forecasts are on average equal

to 7482% and 139163% of the base case forecast, respectively, during th®26-2027-2028 Delivery Year.

#1 1 DAOAOEOAI Uh &I O OEA OAI A PAOET Ah #1711 %Ad6%887%bnd AT A EE
110107% of the base forecast, respectively. This reflects the differences in switching assumptions used by the

Ox1 OOEI EOEAO8 -EA!'I AOEAAT 860 11 x AT A EECE 11T AA A& OAAAO
being equal t08390% and +17111%, respectively. The reference case forecasts for retail switching were not

changed in—E-A— L [-A-OFEAAAIT ﬁo@ﬁgh Arid dow load forecasts. This information is similar to the

DOAOGEIT OO0 01 AT h xEOE widedh@rdied @ rdhde@Al wiOE high BEAd-@wrahge over

time.

Figure 3-25: Comparison of Ameren lllinois, ComEd, and MidAmerican High and Low Load Forecasts
for Delivery Year 2026-2027-2028
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Another potential use of the high and low cases would be to analyze the risks of different supply strategies. A
key driver of that risk is the cost of meeting unhedged load on the spot market. One of the main reasons is the
disparity between load and the slected hedging instrument.As in Figure-3-24Figure 3-25, load is variable
while the hedging instrument (standard block energy) features a constant delivery of energy. The spot price at
which the unhedged volumes are covered is positively correlated with load. However, as explained below, the
high and low casesre less suitable forsueh-ahis type of risk analysis.

The relatively high load factor of the ComEd base case forecast implies that the hourly profile of that case is not
representative of a typical year. This means that the base case hourly forecast would understate the amount by
which hourly loads vary fromthe average hourly loads in the peak and cffeak subperiods. Using that hourly
profile for a risk analysis could lead to underestimating the cost of unhedged supply.

The Ameren lllinois and MidAmerican load scenarios have identical monthly load shapes (differing by uniform
scaling factors). These shapes will not provide much information about the cost of meeting fluctuating loads,
except for the information contained n the expected load shape.

The extreme nature of the Ameren lllinois low and high load forecasts can influence the results of a probabilistic
risk analysis. With almost any assignment of weights to the Ameren lllinois cases, load uncertainty will
dominate price uncertainty. This dos not apply to ComEd and MidAmerican, which must be taken into account
when evaluating any simulation of procurement risk.
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4 Existing Resource Portfolio and Supply Gap

Starting with the 2014 Procurement Plan, the IPA has procured energy supply in standard 25 MW-peak and

off-peak blocks. This energy block size was reduced from the previous level of 50 MW to more accurately match

procured supply with eligible retail cusomer load.155 These purchases are driven by the supply requirements

outlined in the current year procurement plan and are executed through a competitive procurement process

AAI ET EOOAOAA AU OEA )0!80 00T AGOAI AT O ' Al ET E®®OOAODI 08
Commission by the Commissiommetained Procurement Monitor. The history of the IPAadministered
procurements is available on the IPA websité56

The202520260 OT AOOAT AT O o1 AT OAOCAOAA OEA DPOI AOOAT AT O 1
1T AOAT )YITTETTEO8 Al ECEAI A OAOAEI AOOGOI i Aodh AO xAl
not met through its allocation of existing geneation. The20262027 Procurement Plan will continue to target

the procurement of energy supply to meet the needs of eligible retail customers for each of the three utilities.

£ AT A
I AO

In addition to purchasing energy block contracts in the forward markets, Ameren lllinois, MidAmerican, and

ComeEd rely on the operation of their RTOs (MISO and PJM) to balance their loads and consequently may incur
additional costs or credits. Purchased engy blocks may not perfectly cover the load, therefore triggering the

TAAA £ O OpPT1 O AT AOCU POOAEAOGAO T O OAIAO EOIT T O O OEA
based on a supply strategy designed, among other things, to balance pricekrend cost. The underlying

principle of this supply strategy is to procure energy products that will cover all or most of the neaerm load

requirements and then gradually decrease the amount of energy purchased relative to load for the following

years.

The 20252026 0 O1T AOOAT AT O 01 AT 80 AT AOcU DOl AOOAT AT &6 OOOAOGACU
portion of the hedging requirements over a threeyear period and included two procurement events in which

the July and Auguston-peak requirements were targeted to be hedged at 106% for Ameren lllinois and
MidAmerican, while the remaining peak and offpeak requirements were targeted to be hedged at 100% for

T AOAT )T TETTEO AT A -EA!' I AOEAAT 8 4 E A0252026 Pldh dAugddl 6 O &ET
hedgingtargets of50% in June through September an80% in remaining months for the upcoming delivery

year for ComEd

T OAODPI T OA O &%2#80 A fppldng telisionisito tHe M@cdident ingependent ¢ ¢ h
3UOOAI |/ PAOAOGI Oh )T A8 §0-)3/6qQq /DAT 1 AAAOGO 4 OMIBADI EOOET |
established a seasonal resource adequacy construgt! 1 1 T xET ¢ - ) 3/ 8 GhigséatohalchphditO A OET 1
constructin the 2023-2024 Delivery Year the Agency held it§ifth and sixth capacity events to procure seasonal

T T AT 2A01 OOAA inttBAHRIE DB Capérity2PtoOudedentand the Spring 2025 Capacity

Procurement, respectively.

For Ameren lllinois and MidAmerican, this Plan maintains the 106% hedging target for July and August-on
peak to mitigate the impact of shaping risk, which due to the correlation between load and price, results in
load-weighted prices during peak hours beig greater than timeweighted prices. In the risk analysis conducted
for the 2014 Plan, the IPA determined that load shape and its correlation with prices adds approximately 6%
to the average cost of energy supply. For Ameren lllinois and MidAmerican, theA will continue its current
energy procurement strategy for July and August which involves procurement of greak hedges at 106% and
o DPAAE AO pmnmbp8 "AOAA 11 OEA #£0i25202E PidhHHe iPA @ill mabiiAtte ADD OT O
hedging targets for ComEd of 50%or June through September an80% for October through May ofthe 2026-
2027 Delivery Yearto recognize the value thaCMCscan provide to eligible retail customers in offsetting energy
price fluctuations. BecauseCMCcontracts end after the 20262027 Delivery Year, procurement targets for
ComeEd for the third year of procurement (the 20272028 Delivery Year) will return to a level designed to hedge
to 100% (and 106% onpeak for July and August) at the conclusion of the thregear cycle of procurements

155 See 2014 IPA Procurement Plan at 93.
1s6https://ipa.illinois.gov/energy -procurement/prior -approved-plans.html.
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Additionally, the IPA will continue its current energy procurement strategy to meet the hedging requirements
over a threeyear period and includes two procurement events each year, one in the spring and the second in
the fall. Percentage and quantity targes for each procurement event in20262027 are specified in Section 7.1
of this Plan.

Because of the uncertainty in the amount of eligible retail customer load in future years, the IPA has not
purchased energy beyond shree-year horizon, except in a few circumstances. These include:

I 20-year bundled REC and energy purchases (also known as the 2010 ldegn power purchase

ACOAAI ATO6GO 10 O, 400! 66gqh OOAOOEI C ET *O1T A ¢mpgh 1A
2010 pursuant to the Final Order in Docket No. 69373.157

T 4EA &AAOOAOU ¢mpg O2A0A 30AAEI EOU&G6IB0ONbAReNkMyAT OO 1 A
products covering the period June 2013 through December 201778
The discussion below explores in more detail the supply gap between the updated utility load projections ;
AAOAOEAAA EiI #EADPOAO o AT A OEA OOPPI U Al OAAAU O1T AAO Al
addressing these gaps is described in Chimgp 7.

4.1 Ameren lllinois Resource Portfolio

Figure 4-1 shows the current supply gap in the Ameren lllinois supply portfolio dr the five-year, June
20262027 through May 20312032, planning period, using the base case epeak forecast described in Chapter
3. Quantities shown in the Figure are average peak period MW for both loads and historic purchases.

T AOAT Y11 ETTEO8 AQGEOOET Gterd @aeRdble enBriy@edoficd dbritracts, Bsindtl OAET C
sufficient to cover the projected load for the 20B-2027 Delivery Year. Additional energy supply will be

required for the entire 5-year planning period.Asexplained in SectiorB.2.3 asof Apri-2024May 2026, Ameren

lllinois was-servinghad aresidential switching percentage ofapproximately 4643% of its eligible load a 5%
AAAT ET A £O0I I OEA bOA Gdad 6efordidall @iidercialioBdOnvhiEhEMaCa 2% AcOlibhen

AOT 1T OEA POEIT O UHowever, i reSporisetdirecent volatile pricidg and market conditions, the

utility is forecasting a switching percentage of approximately48% in its residential load forecast which is

discussed in Chapter 3. The Ameren lllinoiswitching assumptions are summarized irSection3.2.3.

1s7MidAmerican is not a counterparty to the LTPPAgdditionally, through the passage of P.A. 168066, to ensure payment certainty for
Sellers,utilities are now obligatedto make paymentsand continue collectionsfor projects under contract even in the event of the lllinois
RPS Budget being exceeded.

158 P.A. 970616 also mandated associated REC procurements, but these REC procurements did not impact the (energy) resource portfolio.

Additionally, twenty-year power purchase agreements between Ameren lllinois and ComEd and the FutureGen Industrial Alliarice,

xAOA AEOAAOAA AU OEA #I 11 EOOEIT 1 O0OAAO ADPDPOI OET G-0504% Bowevg AULSADDEO ¢mpo O
£01 AET ¢ O00OPDI 00 &£ O &O0O0O0A" A1 ¢8m xAO OOOPAT AAAR AT A ET AAOI U ¢mpoh
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4.2 ComEd Resource Portfolio

Figure-4-2Figure 4-2 shows the current gap in the ComEd supply portfolio for the Jung20262027-May
20312032 planning period, using the base case load greak forecast described in Chapter 3ote that through
May 20272028, this Plan seeks to hedge 50% of ComEd Expected Lakuding June through September and
30% during October through Maydue to the offsetting value created byCMCContracts (See Section 6.9As of
May-2025July 2026, approximately 2019.3% of total residential ComEd customers were taking retail electric
supply and 5933.9% of the 0 to 100 kW non-residential delivery customers were served by retail electric
suppliers or hourly supply.152

159 See ComEd reporting afittps://icc.illinois.gov/industry -reports/electric -switching-statistics.
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4.3 MidAmerican Resource Portfolio

MidAmerican has requested that the IPA procure electricity for the incremental load that is not forecastedto
AA OO0PPI EAA ET H)ITETI EO AU - EA' i ACEAAT 60 )ITEITTEO EOOE

capacity from its generatingfaE 1 EOEAO 11 AAOAA ET )i xA jO)ITEITEO (EOOI C

MidAmerican revised the methodology used for its generation supply forecast starting with the forecast
information submitted for the 2019 Plan. The prior forecast methodology utilized production cost models to
dispatch the lllinois Historical Resources wheever the expected cost to generate electricity is less than the
expected cost of acquiring it in the market. The revised methodology is based on the utilization of MISO

51 £ OAAA #APAAEOU j O5#106Qq AOiI i OEA AA@AHelgdndrationi 1 ET T EC
AOAET AAT A O 1T AAO - EAcalll MOEAAT 8O )I T ETTEO Al ECEAI A
-EA!''I ACEAAT 80 OAOEOGAA 1T AOET AT11cU OOGEI EUAO OEA &EO11 AA

Au OEA s5#10 -7 OAI OAO AO AAOAOI ETAA AU -)3/ A& O AAAE U
de-rate generating unit capabilities by cosidering historical forced outage rates and operating conditions

under summer peak conditions. This methodology was utilized for the 2020, 2021, 2022, 2023, 202425

and 20252026 Plans. The IPA, for the8262027 Plan, recommends no changes to the determination of monthly

onpeak and offDAAE Al T AE AT AOCU OAN §eetelidn AupplyGuecast s ddséd biOtheA AT 6 O
UCAP values for each of the following baseload resources:

1 Coal resources including: Neal Unit #3, Neal Unit #4, Walter Scott Unit #3, Louisa Generating Station,
and Ottumwa Generating Station.
1 Nuclear Resources: Quad Cities Nuclear Power Station.

The supply capability that is determined is netted against the forecast of MidAmerican lllinois load to calculate

the monthly on-peak and offpeak shortfalls which will be met with energy block purchases in the IPA
procurements. In determining the amount é block energy products to be procured for MidAmerican, the IPA

treats the AT 1 T AAOET1T 1T &£ AAPAAEOU AT A AT AOCU &EO1Ti -EA!'I AOEA/
analogous to a series of standard energy blocks. This approach is consistent with ##£252026 Procurement

Plan approved by the Commission.

4EA Yo! AAI EAOAO OEAO OEA 1 AOGET ATTiTcu OOAA xEOE OACAOA
and that the overall hedging levels and laddered procurement approach are consistent with tipgoposed

approach for Ameren lllinois and ComEd. The IPA and MidAmerican will continue to monitor the actual
performance of this approach and will revisit it in future procurement plans, if warranted.

Figure4-3Figure 4-3 shows the current supply gap in the MidAmerican supply portfolio for the fiveyear A
DI ATTET ¢ DPAOET Ah OOET C -pedk doadi fdke0dstA The averagd dupphurpsliadde 1 1
during peak hours for the2026-2027-2028 Delivery Year under the base case load forecast is estimated to be

382 MW. The average supplgurplusdeficit during peak hours for the2027-2028 Delivery-Yearis28-MW-and
forthe-2028-2029 Delivery Yearis 9 MW and for the 2028-2030 Delivery Yearthe supply surplus is4110 MW.

160 MidAmerican allocates 10.86% of the UCAP ratings of its baseload units for lllinois Historical Generation.
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5 PJM and MISO Resource Adequacy Outlook and Uncertainty

Resource adequacy means ensuring electricity supply is available to meet demand in all hours at an acceptable
level of certainty (probability). Customers in the state of lllinois areserved bytwo integrated regional markets
(MISO and PJM)The reliability of the electricity system in lllinois is dependent on the resource adequacy of
these larger markets Retall service providersin lllinois are responsible for contributing their share of MISO

AT A 0*-80 OAOT OOAA AAANOGAAU 1T AAAO AAMISOAmIPOeniorte OEA OA
resource adequacyeqwrementsthrough capacity market auctions which setprices payable byall load serving
entities (according totheir share of peak load)}o eligible generationresources Load-serving entities can hedge
their exposure to the capacity marketprice by i) owning generation assets withcapacity values, ii) signing
contracts for capacity from eligible resources or iii) signing financial hedgecontracts with counterparties. If a

load serving entity does notown or contract enough capacity to meet its obligations, the load serving entity
must pay the capacity auction pricéo the market for any missing capacity. Generation resources in turn receive
the capacity market price for theirreliability contributions (MW) under the market rules. The capacity market
price is designed to bea price incentive to both loads and generators if the market needs new capacity, high
market prices create a revenue stream for new generation resources and an incentive price for load serving
entities to contract with new resourcesas an alternative to the market priceCapacity markets only function
properly to bring new generation online if the incentive price is high enough to encourage nevcapacity
resourcedevelopment This Chapter reviews the likely load and resource outcomes over the planning horizon
to determine if the current system in each market is likely to provide the necessary resources such that
customers will be served with reliable power.

In reviewing the load and resource outcomes, this Chapter analyzes several studies of resource adequacy that
have been madeublicly available from different planning and reliability entities. These entities include:

T .1 O00E !'i ACEAAT %l AAOGOEA 2AI AET EOGU #1 ObPi OAGET1T | O.
2ACOl AGT OU #1111 EOOEITI jO&%Z# q 01 AOOAAI EOE AT A Al A
the reliability of the bulk power system.

T o*- )1 OAOATT1TAAQGEITh ,8,8#8 jO0*-06Qqh xEEAE IteAOAOAO

ComEdservice territory .
T -EAATTOET AT O )1 AAPAT MEGEWhRIUD&les the tRdsi0igsion giid in rGost of
central and southern lllinois, serving Ameren lllinois and MidAmericarservice territories.
The 20242026 NERC Longt AOiI 2 A1 EAAE] E20202026 QERE O TRA%iowesj abegionwide
annual forecast of resource adequacy for a period of ten yeaNMERC is comprised of multiple regional entities,
overlapping with PIJM and MISO RTO balancing authority regiodss noted in previous procurement plansthe
findings of the annual forecastare based on the resource assumptions available at the time the report is
published.Most importantly, for MISO, the forecast is publishe@vefour months before the release of the actual
results of the MISO PRA for the most recent delivery year, which may result in a disconnect between the
forecast and the actual resultsté The most recent NERC forecast projected resource shortfalls for MISO
starting in the 2028-2029 Delivery Year, with a potential shortfall occurringearlier if resource retirement

assumptlons hold and project delays per&sFeHh&eu#en%ssessmen%eﬂhe—Z@%&@%@—DeWepy#eapthe#e

consider resources mcluded in theMISO Expedlted Resource Add|t|on Stlvd(ERAS) processntended to

mitigate projected resource shortfalls, which NER®@rojects would eliminate the resource shortfallsidentified

in the 2026 LTRA.For the current assessment of the 208-2027 Delivery Year,the results of the PRA showed
sufficient capacity at the regional, sulyegional, and zonal levels, including MISO Zone 4 (which includes
lllinois). The NERC forecasthewedprojected that PIM willmaintain-adeguate resources-to-meet-the-collective
needs-ofeustomersxperienceresource shortfalls beginningin the PIM-—regioi2029 delivery year as welldue

to scheduled resource retirements and load growth

161 The reliability assessment by NERC was published Brecember2024fivdanuary 2026 four months before the results of the2025-
2026-2027 MISO PRA were published2025-2026-2027 is the most recent Delivery Year for the MISO PRA.
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Additionally, as directed by Section 9.15(o) of the llinois Environmental Protection Act the IPA, in

coordination with the lllinois Commerce Committee (ICC) and lllinois Environmental Protection Agency
(IEPA), conductedand published a Resource Adequacy Study? This study evaluated whether, under certain

forecast conditions, there was a reasonable risk ofesource adequacy shortfalin lllinois . Analysis found that
under current system conditions there are projected resource adequacy challenges iboth PJM and MISO

which are likely to affect the costs and reliability of electricity supply for lllinois businesses and consumers
These findings are consistentvith projections from the 2026 NERC LTRA T A - ) 3/ idtdrnAl reBoureced O
adequacy projections.With the Resource Adequacy Study findin@ reasonable likelihood of a resource
adequacy shortfall the IPA, in consultation with the IEPAwill develop a Mitigation Planto evaluate options to

reduce or delay CO2e and copollutant emissions reduction requirementmnly to the extent and duration

required to meet resource adequacy and reliability needs of the State. Further, the Mitigation Plginall also
consider the use ofother resources including renewable energy, energy storage, demand response,

transmission development, or other such strategies to resolve identified resource adequashortfall or
reliability violations. 163

Additionally, the passage oflllinois Public Act 104-0458 charges the ICC, IPA, IEPA, and lllinois Finance
Authority (IFA) to develop an Integrated Resource Plan (IRP) that wiladdressresource adequacy challenges
in the 5 years following approval of the plan with the least amount of CO2e and copollutant emissioii$is
planning processis in progressand the IRPwill be filed with the ICCby the statutory deadline of November
16th, 2026.The IRP process will be iterative anthe IRP will beupdated to reflect current system conditions on
a4-year cyclefollowing the initial filing. The Mitigation Plan will inform the development of theinitial IRPin
2026.

5.1 Resource Adequacy Projections

511 PIJMRTO

y h getresere-matd 3 Nda --'--._ele
NERC uses the Anticipated Reserve Margin percentage as a metric for the projected
resource capacity in a region, while the Prospective Reserve Margin is a metric for the potential resource
capacity in a region. Each of thesmeserve margin valuesare compared to the Reference Margin Level that
regional system planners use to benchmark the resource capacity needed to ensure sufficient supply to meet
peak loads with a lossof-load-expectation at or below 0.1 days per yeaAs shown inFigure 5-1, based on the
2026 NERC LTRA, PJM is projectedrinlize areserve margin shortfall starting in 2029, with projected reserve
margins falling below the reference margin level 0f23.9% by 5% in 2029 and remaining below the reference

margin level past 2030. Anticipated reserve margin levels continue to decrease each subsequent year as the

reference margin level increases, leading tgreater shortfalls projected each yearand culminating in a
projected shortfall of 35.4% in 2035

study-2025-final.pdf
163 Additional details available athttps://ipa.illinois.gov/electricity -procurement/ra -planning/ra -mitigation -plan.html.
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Figure 5-1: NERC Projection of Supply and Demand for Delivery Years 2025 -2026 to 2030 -2031 164
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through the most recent 2026 BRA, both clearedapacity and the accompanying reserve margin have been in
general decline.The cleared UCAP, capacity requirement (expressed inMW), and percentage cleared over the

requirement in previous PJM BseReserveAuctionsj O" 2aredi€played in Figure 5-2165.Figure 5-2.166

O/
OE

164 NERC 2026 LTRA. slide 90.
65 PJIM-20262027 BRA Report
166 PJM 20262027 BRA Report
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Figure 5-2: PJM Historical BRA Cleared UCAP and Reserve Margins
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PJM Interconnectionisreling-euthas implemented several keyupdatesto its capacity auction process aimed
at boosting grid reliability, accelerating resource integration, and protecting ratepayers from price volatility.
The following include a list of key changes!67.168

1 Market Rule Enhancements

0 Price Cap and Floor Introduced: PIM implemented a FERfproved capef-$329-17/MW-day
and afloor ef-$177-24/M\W-dayprice for the 2026/2 027 and 2027/2028 auctions.

o Expanded MustOffer Requirements: All resource types including solar, wind, batteries, and
hybrids? must now offer into the auction, increasingthe number of actively participating
resources, and enhancingompetition and transparency.

0 Retirement of Energy Efficiency Product: PJM removetis categoryas an eligible resource

9 Interconnection Reforms

0 Accelerated Queue Processing: PIJM has cleamebr60approximately 63% of its transition
backlog(Transition Cycles 1 and 2and has communicated itplans to review another 63,000
MW of capacityduring the 202572026 term-and 2026-2027 terms.169

o Al-Powered Efficiency: Partnering with Google, PJM is using artificial intelligence to reduce
interconnection study times and improve throughput.

o New Cycle Launch: A fresh interconnection cycle is set to begin in spring 2026, aiming to bring
more resources online faster.

1 Reliability Resource Initiative

o PIM-attractedPJMoriginally attracted over 94 applications totaling 26.6 GW of nameplate
capacityand comprised of 47 project uprates and 47 new construction proposalg?

o Following application of its scoring criteria, PJM selected 51 projects 39 of which were
uprates and 12 new construction proposalsThe uprates are estimated to provided?.11 GW
of unforced capacity and the new projects are estimated to provide 7.25 GW _of unforced
capacityz totaling 9.36 GW of additional capacity’!

o 11,000+ MW of planned new projects through this initiative, signaling strong investor interest
in long-term grid reliability.

0 These projectsinclude upgrades to existing generabn resourcesand new capacity additions
that could ease future supply constraints.

1 Resource Accreditation Updates
o PJM is refining Effective Load Carrying Capability®LC®) ratings for resource reliability
contributions . For example the demand response ELCC is expected to rise from 69% to 92%
in the 2027-2028 delivery year auction.
o This ELCQrefinement will be paired with a shift to 24/7 availability requirement for demand
response resources, aligning with other markets and improving grid flexibility.

5.1.2 MISORTO

The 20242026 NERC LTRA projects that MISO will have insufficient resources on a regiwitle basis to meet
load plus a target reserve margin starting with the2025-20262030 Delivery Year. The projections are shown
in Figure 5-2.Figure 5-3. For the 2925-20262030 Dellvery Year, the reserve margln is apprOX|mateI§L—l4 2%

below the target reserve margl |

1679, AOAOGO 0*- DI xAO Al i DAAE()U AOAOEI 1 AI AAOO | A@EI 0| POEAA ET A1l Uil
wg0* - | OAOET T 001 AODOAO msourdess Pupply-Ra@spohdéto Privé S%QMEAFN Nefvswire, July 22, 2025,
https://menafn.com/1109834123/PJM -Auction-Procures134311-MW-Of-GenerationResourcesSupply-RespondsTo-Price-Signal

169 See PJNEnergy System Integration Group (ESIG) presentatioBR AOOET 1 o h &0* - )1 OAOAI T T ARGET T 10A0OA <

170 https://insidelines.pjm.com/reliability -resource-initiative -draws-94-applications/

171 https://www.power -technology.com/news/pjm -interconnection-reliability -resource-initiative/
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further in subsequent

years, reaching neqatlve Ievelbv 2032 and remaining below 0% through 2035.

FerThere was agreement betweerthe 2025-2026 Delivery—Year-there-was-slight-disagreement-between-the
2024-NERC LTRA and thBRA-as-thaesults of the PRAshewedin showing sufficient capacity at the regional,
sub-regional, and zonal levelswhereasthe 2024 NERC LTRA-anticipated-a-slight capacity-shertfall-There-was,
however-agreement-between-thein the 2026-2027 Delivery Year.The two reports regardingalso agreed that

there would bereduced capacity surplus across the regiam this Delivery Year compared to prior years

The results of the20252026 0O OOAU ET ET 601 U Ai 1 AOGAGAA AU ) 32025006A OEA [ «
MISG/ - 3 3000AUG6Q ElAEAAmmGmwﬁggmﬁ@@mwmmewmmxmm@wa

2027-2028 Delivery Year-dependingbasedon eritical-yet-uncertain-drivers-such-as-the-padeSEforecasted
loads and guantity-ef-new-resource additions.133F*2_In the following Delivery Years the potential PRMR

AIIOEIOAO Ol E|AoAAoA XEOE . 3%0 EIOAAAOOEIC w8 7 DA«

cthorhond cmercconsopntive nocvnation ¢ T CAMper year ebcoicniinlnousconaciirpecnlie o crpiolus
of L4 G\W-of capacity-in-the-208-2027through Delivery Year2031-2032.

Figure 5-3: NERC Projection of Supply and Demand for the Delivery Years 2025 -2026 to 2030 -2031 173
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While the IPA acknowledges the findings ahe 20242026 . %2 # , de@dn-wide long-term assessment,
the IPA also notes thathe results of these findings are based on the resource assumptions available at the time
the report was published. The IPA will continue to review and analyze the various studies and assessments to
estimate the accuracy of future resource adequacy projections.

Thecleared capacity and associated planning reserve margins (PRMhistorical PRAsfor MISO are illustrated
in Figure 5-4.174 The UCAP PRM is the UCAP (MW) requirement in excess of Mi@@cast peak load for a given
season. Tle figure uses summer PRMs for the PRAs in which seasons are differentiai@gared capacity has
largely stayed relatively-flat fremacrossthe 2020-2021 through 2025-2026 planning years as a whole but
upon closer inspection has cleared UCAP shows a slow but consistent yeser-year trending upward from
2023-2024 through 2026-2027 with the recent 2026-2027 PRAclearing at over 140,000 MW. Across maost of

the cyclesthe PRM hasgargely stayedmestly-within a range of7% to 9% range;altheugh%: however,the most
recent 2025-2026-2027 PRA elearedcycle deviated from the historic trend by clearingat 9-8%:11.4%,

significantly above thetarget7.9% PRMtarget.

174 MISO 20252026 PRA Report.
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Figure 5-4: MISO Historical PRA Cleared UCAP and Reserve Margin
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5.2 RTO Administered Organized Capacity Auctions
Electric power systems should have sufficient capacity resources to meet peak load requirements plus a

planning reserve margin to maintain resource adequacy and ensure reliable system operations. Regional
transmission organizations like PJM and MISO opematentralized competitive capacity markets to help ensure
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resource adequacy and reliability. This section provides a brief overview and a regulatory update of these
organized capacity markets.

5.2.1 PJM Reliability Pricing Model

In PJM, capacity is largely procured through the Pddganized capacity market, the RPM, which was approved

by FERC in December 2006. In 2015, PJM implemented changes to the RPM construct, which established a
Capacity Performance productt’> The RPM is a forward capacity auction through which generators offer

capacity to serve the obligations of loagerving entities ("LSESs"). The primary capacity auctions, Base Residual

Il OAOET T 0O jO0"2! 056qh AOA EAI A AAAE periddUin thefRDM donstiuktAtiieO D OET C
ATTTEOIAT O PAOEI A EO OAEAOOAA O1 AO A O$AI EOAOU 9AAO86
capacity and energy procurements’¢ In addition to the BRAS, up to three incremental auctions are held, at

intervals of 20 months, 10 months, and 3 months prior to the Delivery YeafFhe 1st, 2nd, and 3rd Incremental

Auctions are conducted to allow for replacement resource procurement, increases and decreases in resource
commitments due to reliability requirement adjustments, and deferred shortterm resource procurementi??

A Conditional Incremental Auction may be conducted, if and when necessary, to secure commitments of
additional capacity to address reliability criteria violations arising from the delay of a backbone transmission

upgrade modeled in the BRA.

The Final Zonal Net Load Price, which is the price paid by LSEs for capacity procured as part of the RPM, is
calculatedjust prior to the beginning of each Delivery YeaiThis price is determined based on the results of the

BRA and subsequent incremental auctions for a given year. As the procurement of the majority of the capacity

via the RPM is done during the BRA, there is little variation between the BRA clearing priégdliminary Zonal

Capacity Price) and the Final Zonal Net Load Price as shownHigure 5-5. However, whileFigure 5-5 shows

little variation in the ComEd zone between the BRA clearing price and the Final Zonal Net Load Price for the

Delivery Years through 20152016, Delivery Years 20162017 and 2017-2018 show a significant variation

between the prices. This is because ¢hFinal Zonal Net Load Price for 2022017 and 20172018 includes the

ET AOAI AT OA1 AT 000 T £#/ AAAE UAAOGO OOAT OEOEIB Al #ADPAAEOU

Figure 5-5 shows higher BRA prices in the ComEd zone for Delivery Years 262819 through 2021-2022
relative to 2017-2018, which are attributable to the transition to full implementation of the Capacity
Performance product (i.e., Capacity Performance Resources biddiin the BRA) as well as transmission
constraints in the ComEd LDA. Therevas also a notable drop in price in Delivery Years 2022023, 20232024,
and 2024-2025.179 However, the results for the 20252026 and 2026-2027 Delivery Yeas show a very

s/ 7 *O1T A wh ¢mpuh &%2# AAAADPOAA 0*-80 DOI Bi OAI O AOCOAAI &dE A 1T Ax A
AAOCEOh O1 A1 OOOA OEAO 0*-860 AAPAAEOU [ AOEAO POT OEAAO AAARERE OA ET AAT
Docket No. ER1523 et al., 151 FERC { 61,208).apacity Performance Resawes are electricity resources that commit to delivering energy

and reserves during system emergencieResources that are committed as capacity performance resourcest-beare paid financial

incentives to ensure that they deliver thegremisedcommitted energy and reserves when called upon in emergenciesd can also reeive

penalties for underperformance Capacity Performance has been fully implemented for the 2018019,-2019-2020,-2020-2021, 2021
2022,2022-2023,2023-2024and-2024 through 2025-2026 Delivery Years, with transitional capacity performance incremental auctions

conducted for the 20162017 and 2017-2018 years to facilitate improved resource performance during those years by allowing a portion

of capacity to be rebid as Capacity PerformaedResources in a new procurement. Implementation of Capacity Performance has generally

resulted in increased capacity clearing pricesn-particularforthe-ComEd-zone.

176 As noted aboveA $ A1 EOAOU 9AAO EO *O1T A p OEOI OCE -AU op T &£ OEA A 11T xETC U/
OEA -)3/ 24/ xEAOA OEA OAOI OO0I ATTETC 9AAOG EO 11 Oi AlT U OOAAS

177 Deferred short-term resource procurement only applies prior to the 20182019 Delivery Year.

178 The BRA clearing price (Preliminary Zonal Capacity Price) for the ComEd zone for 2e4®17 was $59.37/MW-Day. 60% of resources
procured in the 2016-2017 CPIA were Capacity Performance Resources. The preliminary incremental cost component for the 220&7
CPIA was $38.17/MWDay and the final incremental cost component was $39.86/MVDay. After factoring in the adjustments to account

for the results of the 1st, 2nd, and 3rd incremental auctions, the Final Zonal Net Load Price was $101.62/NDAY, a 71% increae from

the BRA clearing price. 70% of resources procured in the 2012018 CPIA were Capacity Performance Resources. The BRA clearing price
for the ComEd zone for 20172018 was $119.81/MW-Day. The preliminary incremental cost component for the 2012018 CRA was
$27.69/MW-Day and the final incremental cost component was $29.97. After factoring in the adjustments to account for the results of the
1st, 2nd, and 3rd incremental auctions, the Final Zonal Net Load Price for 202918 was $153.61/MW-Day, a 28% irrease from the

BRA clearing price.

179|n 2017-2018, 2018-2019, 2019-2020, 20202021, 2021-2022, 2022-2023, 2023-2024, and 20242025 the ComEd Zone was modeled

AO A OADPAOAOA | T AAOGETT Al $AI EOAOAAEI E @019 wihAhk expeftiorof Z3P024/hdA ET Al 1 UAA
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dramatic increase in the capacity pricég® The clearing price for the 2026-2027 and 2027-2028 BRAhit the
establishedcap of $829.-17256.75/MW -day, highlighting tight supply from revised capacity accreditations for
all resourcesand increased demandrom load growth.281

Figure 5-5: PIJM (ComEd Zone) Capacity Price for Delivery Years 2012-2013 to 2026-20272027-
2028182
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2024-2025, the results showed that the zone was a constrained LDA. Binding constraints therefore also contributed to the higher
clearing price although 20222023, 2023-2024, and 20242025 cleared at a significantly lower price than the previous years. F@022-
2023 the lower price was due to a lower load forecast and reserve requirement, and overall lower prices from resources papating in
the BRA. For 20232024 potential factors contributing to the lower clearing price include, but are not limited to(i) the first application of
the less restrictive minimum offer price rule, (a revised lower unitspecific market seller offer cap, (ii) less lead time to the delivery year
(one year instead of three), and (iii) expected higher energy prices leading to l@woffers in the capacity market. For 20242025 the
lower price was due to overall lower prices of resources participating in the BRA.

https: //WWW pjm. com/ —/medla/DotCom/markets oos/rpm/rpm auctlon |nf0/2027 2028/2027 2028 bra reDort pdf
181 The BRA clearing price of $329.17 and $33.44in 2026/2027 and 2027/2028, respectively, are reflective of an ICAP priceceiling of

$256.75 MW-ICAPdivided by the ELCC valuef resource bidsto reach the UCAP price

182 2024-2025 is the latest Delivery Year for which the Final Zonal Net Load Price has been calculated. It will be calculated foréutu
Delivery Years as the start of the year approaches.
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For additional historical context on the PJM capacitguction, please reference the 2025 Plan Section 5.2.1.

As shown inFigure 5-5, PIM capacity prices for the 2022026 Delivery Year increased from $28.92 to $269.92
per MW-day. While capacity prices were expected to increasés this increase was significantly higher than
those expectations and may indicate a new era of capacity pricing and volatility for PJM and for the purpose of
consideration in this plan, the ComEd zonéccording to PJMauction priceswere-significanth-higherremained
high across the RT(On the 2026/27 and 2027/28 BRAs due todecreased-electricity-supply-offersin-the-auetion
cadsed-primarily-by-a large number of generator retirements, increaseghrejected-peak-teadoad forecasts

driven primarily by new large loads, and implementation of FER@pproved market reforms including
improved reliability risk modeling for extreme weather andcontinuing use of marqmalresourceaccredltatlon
OEAO 11 O0A AAAOGOAOAI U OAI OAO AAAEG- d '

ET

,'U OOEAOO

OEE

TherecentOPEEAO ET 0*-80 AADAAE OUst®oOrEinkroln ©shdnse Ao/ comnplainh A OT O 1

filed with FERC by Pennsylvania Governor Josh Shapiro in December 2024, PJM filed a request to FERC in
February 2025 to establish a price cap and floor for theext-two-capacity-auetions-2026/2027 and 2027/2028
delivery years)..186 FERC approved a price cap of $325/MWlay and a price floor of $175/MWday in April
2025.187 The 2026/-2027/202 8 base residual auction cleared at the price cap (equal t&$9-17333.44/MW -
AAU xEAT AAEOOOAA AAOxAAT 5#10 AT A )#!0 OAlI OAO EI
auction would have cleared higher at $38:57529.80/MW -day if the cap had not been in placis

For the 20252026 and 20262027 delivery years, the impact of higher capacity prices will be blunted for
eligible retail customers in lllinois as the price ofCMCdactors in the price of capacitythus, an increase in the

price of capacity will result in a decrease in the price of CMCseg Section 6.9 for further discussion of this

13 AA £l O M@ 2oBsiofAmeri€ans face prospect of higher electric bifs6 # OAET O #EEAACI " OOEI AOOh
https://www.chicagobusiness.com/utilities/electric_-bills-set-rise-demand-spikes-pjm-grid.

185 1d. Seehttps://insidelines.pjm.com/pjm_-capacity-auction-procures-sufficient-resourcesto-meet-rto -reliability -requirement/ .

186 See:https://www.utilitydive.com/news/ferc _-pjm-interconnection-capacity-auction-price-cap-collar/745979/

187 See https://www. utilitydive.com/news/ferc _-pjm-interconnection-capacity-auction-price-cap-collar/745979/
wOcngeFfemeyx "AOA 2A0EAOAT 1 OADE/wiw.ppriceni/ &dddia/DdiCom/imarket-bps/rpm/min - ¢ m¢ v h
auction-info/2026 -2027/2026 -2027-bra-report.pdf. Page 16.
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mechanism), but that offset only covers about 60% of load which means that about 40% of thesact-efload
componentwill be impacted bythe capacity price spike will be felt by eligible retail customers. After the 2026
2027 delivery year, ths benefit will go away with the expiration of CMC contracts, leaving customers fully
exposedto capacity price volatility.

In the 2026 Draft Plan the Agencysought stakeholder feedback on the advantages and disadvantages of the
Agency beginning to procure capacity foicemEdeligible_ComEdretail customers in light of ongoing price
volatility. The Agency previously asked a similaguestionsguestion in the Draft 2025 Plan and, based on the
stakeholder feedback received at that timés® the Agency did not propose any capacity hedging for ComEd
eligible retail customers in the 2025 Plan.

In particular, the Agencysought responsedo two questions in the Draft 2026 Plan (1) whether the Agency
should consider procuring capacity for ComEd eligible retail customerand (2) if the Agencywere to begin
procuring capacity for ComEd eligible retail customers, how shoulsuch contracts be structured

In responseto the questionsposed inthe Draft 2026 Plan, he Agencyrecelveda singlestakeholder response

from Constellation.%° acﬁ)c‘kaﬁ]@lfo tt@ﬂeltowng—pesttton&

to ellmble retail customers191 The IPArewewed and carefully conS|dered the approach recommended by
Constellatlon and did not propose to include a Iong term capaC|ty hedge for ComEdat—thts—ttme—'FheFeuate—a

Avdediiiadihtoigh the 2026 Plan Constellationd O OA AT | |ta& I AAOCET 1
procure a contract term of 5-10 yearsand supporting new generation build is better evaluated in the context

of abroader resource adequacyanalysisas opposed to the more narroly focuseddesign to supportresidential

and small business default service customergdditionally, PJM has implemented a Capacity Price Cap which

was originally implemented for the 2026/2027 and 2027/2028 delivery years and has since beemxtend

through the 2030/2031 delivery year. The Capacity Price Cap effectively acts as a hedge for ComEd customers

and in turn creates market conditions whereby it is highly unlikely that any capacity price bid through an IPA
administered procurement would be bebw the capz needlessly adding expenses to default service customers.

The Agency agrees that there is likely value to considering loftgrm capacity contractsand believesthat such
considerations are best served throughbroader resource adequacy and integrated resource planning
processessuch as the forthcoming Mitigation Plan and IRRand in turn being considered in future Electricity
Procurement Plans through the Longlrerm Clean Energy Procurement mechanism discussed in Chap8eof
this Plan. Comparatively, such contracts do not aligas wellwith the purpose of the 2026 Plan or this 2027
Planwhich aim to provid e a minimum viable product to support default service customesupply needs

As previously discussedht the timebeginning of ﬁ#ngc#tms Chaoter bllowmq the 2026 PIanter—Gommtssron
approval, the Agency, ICC Staff, and thié
developmentelEPAhave completeda Resource Adequacﬁudy pupsuant—teas dlrected |nSect|on 9. 15 of the

189Seehttps://ipa.illinois.gov/energy -procurement/plans -under-development/stakeholder-feedbackon-draft-2025-electricity -
procurement-plan.html.

191 https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250919  -constellation-2026-epp.pdf
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lllinois Environmental Protection Act.192 Over—theperiod—oftime—during—which—this—Plan—was—under
considerationAt the time of this Plan, the Agencgnd the IEPAare developing a Mitigation Plan to address

potential resource shortfalls identified in the Resource Adequacy Sudy.Further, the Agencywill be engaging
in a statewide IRPprocessin collaboration with the IEPA, IFA, and ICC Staff that withore comprehensiwely
address longterm resource planning in lllinois. Each of these plans will be subject to review and approvhy
the CommissionthelCCin 2027. These processes are each likely frovide additional insights and directionon

the resources necessary to addressIII|n0|s Gene#al—Assemblwaassed—teglslauen—&hat—Fequ#es—the

mplemen N-intearated-re NRind ORPY brocess-Pub 04-04 effa ne

gwdes-the—p#eeess-fenﬁeg%ated—neseme—plarmmqshortfalls mcludlnq Drospecnve hedqnq ODtlons to

improve rate stability for default service customers in lllinois With the understanding that there are other
forums considering longterm system planning which may inclue long-term capacity contracting, the Agency

recommendedrecommends against utilization of along-term capacity product for ComEd underthe-2026
Ptan%lhﬁappmaehANa&appre\*ed—by—#%em%mn

5.2.2 MISO Planning Resource Auction

The MISO Resource Adequacy Construct, specified in Modulel ©f its Tariff, 1% contains the Resource
I AANOAAU 2ARNO ‘E 'élAA'INQO 'jAC)Z! 26q OEAO 'QANVOEQAN , 3%0 EI AO,EA
o1 T AAO OEAEO AIOEAEDAOAA~ DAAE AAIAlglﬁférhheBelliv@ry')YeAr APl Al l E

A AL A

, 3%60 O1 OA1 OAOI OGOAA AAANOAAU T Al ECAOEIT EO OAZEAOOA

MISO has made several significahangesto its capacity auction process over the past twgearsPRA cycles
reflecting a shift toward more granular reliability planning and market transparencyKey changesnclude:

194 Seehttps://ilga.gov/documents/leqgislation/104/SB/PDF/10400SB0040ham006.pdf

195 Under the MISO Tariff Module £ outlines, the RAR compliance obligations for a new LSE during a transitional period until the new o
, 3% 0 AOOAOO AAT AA ETAI OAAA ET OEA A&O61.1 ATT OA1l 212 DPOTAAOGO ET AAAI C
wAEA 02- jT10 OAOCAO OAOAOOA 1 AOCEI q EO AAOAOI ET AA AU -) 3sion AAOGAA 11
state-specific standards. If a state regulatory body establishes a minimum PRM for the LSEs under its jurisdiction, then thate-set PRM

would be adopted by MISO for jurisdictional LSEs in that state.
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Shift to Seasonal Capacity Products ,197

1
€___Introduction of the Reliability -Based Demand Curve (RBDQ).198
1

Enhanced Resource Accreditation. 199

__Improved Outage Modeling & Forecasting. 290

In June of 2025, MISO was preparing to change its PRbtting policy and associated Loss of Load Expectation
(LOLE) calculations from a "daily peak hour" to "all hours" approach. While conducting analysis for the change,
MISO discovered an error in its modling software such that it had already accidentally been using "all hours"
for the purposes of its LOLE calculations. The error has been in place since 2017, starting with the 2@089
Delivery Year.20t MISO will be providing financial remediation for the 20252026 auction, but previous
auctions are out of scope due to its Tariff allowing onlfor a 1-year backward adjustment period. The revised
PRMs decreasethy 1.5% for Summer, 1.4% for Fall, 1.3% for Winter, and 1.2% for Spring. MISO estimated the
"total financial impact based on net positions is approximately $280 million," over 80% of which is applicable
to the 2025 summer seasor?®2 On September 17th, MISO announced the first of its three adjustments for the
Summer season, about $77 million dollars, with the next two occurring in October and November. Adjustments
for the Fall, Winter, and Spring seasons will be paid out at the end e&ch seasor?93 No further corrective

actions are expectedelated to this finding andthe IPAis-still-considering-the-errorand-itspotentiakimpact-en
historical-anddoes not expect any impacts téuture auetionsPRA events

As described in more detail in Sectiorb.2.2.1, beginning with the 20232024 Delivery Year, MISO has
implemented a seasonal resource adequacy construct.

5.2.2.1 Seasonal Resource Adequacy Construct

Effective with the 2023-2024 Delivery Year, MISO has implemented a seasonal resource adequacy construct.

10O Aogbpi AET AA ET OEA )0!80 cmnco %l AAOOEAEOU 001 ADOAI A1 O

based, annual construct to four distinct Sesons: June to August for Summer, September to November for Fall,
December to February for Winter, and March to May for Springg4 Under the new construct, MISO establishes
PRMRs for all market participants representing load serving entities on a seasonal basis. MISO also develops
seasonal local reliability requirements, seasonal LCRs, seasonal capacity import limits, and seasonahacity
export limits. MISO then conducts the PRA and establishes an Auction Clearing Price for each Local Resource

ITA jO,2:6q &£ 0O AAAE OAAOGI T8 4EA 02! EO Ai1AOAOAA
Year, but clears the requiremants for each season.

Under the Seasonal Resource Adequacy Construct, MISO also determines seasonal accredited capacities for
certain classes of resources. The affected resources are Dem&ebponseResourcesand CapacityResources
that are GenerationResourcegcollectively O 3 A E /3204 @i O O A A Géhedalesa Redordes aresubject
to the availability-based accreditation methodology established in a new Schedule53 of the MISO Tariff.

197 Seehttps://cdn.misoenergy.org/Wind%20and%20Solar%20Capacity%20Credit%20Report%20PY%2020262027740096.pdf.
198 Seehttps://www.in.gov/iurc/files/2. -A-Brief-Review-of-MISGRBDCImplementation.pdf.
199 Seehttps://cdn.misoenergy.org/Resource%20Accreditation%20White%20Paper%20Version%202.1630728.pdf

200 See:https://cdn.misoenergy.org/20240417%20RASC%20ltem%2005d%20L OLE%20Modeling%20Enhancements%20
%20Planned%200utage%20Modeling632508. pdf

201 Seehttps://cdn.misoenergy.org/20250820%20RASC%201tem%2005%20L OLE%20Continuing%20Error714224.pdf

202 See:
https://cdn.misoenergy.org/20250903%20SUG%201tem%2002%20Settlement%20Adjustments%20for%20LOLE%20Continuing%20E
rror%20Presentation716633.pdf

203Seehttps://www.misoenergy.org/markets -and-operations/natifications/market -settlements-notifications/lole -continuing-error -
summer-part-1/

2043 AA )01 80 ¢cmco % AAOOEAEOU 001 AOOATI AT O o1 ATh 3AAOGEIT uvu8¢8¢8p38
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Resourcesthat are not subjectto Schedule53 (DispatchablelIntermittent Resources)ntermittent Generation,
Electric StorageResourcesExternal Resourcesor UseLimited Resources) continugo havetheir accreditation
determined generallyasbefore,with appropriate adjustmentsmadeto convert their accreditationto aseasonal
basis2% Figure 5-6 below, compares the 2024/2025 results to the 2025/2026 results.

The seasonal ELCCs for wind and solar for the previotiso PRAs are also shown in the figure below. MISO
calculates ELCCs in its Loss of Load Expectatidh@LE) Study process for both wind and solar. The ELCCs for
solar, however, are not used in accreditation and are only used in calculating the UCAP for solar in the PRM.
New solar resources receive a 50% ELCC for all seasons except winter, for which they rex8B6. Existing solar
resources receive an ELCC based on historical performance. The figure demonstrates the inverse seasonal
contributions of wind and solar resources.

Figure 5-6: Schedule 53 Seasonal Resource ISAC/ICAP; Wind and Solar ELCC#®
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Schedule 53: ISAC/ICAP Ratio, WInd and Solar: ELCC
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Cycle Turbine 0- Turbine 0-400MW 400-1000MW Schedule 53
50MW 50+MW
Summer 2024-2025 © Summer 2025-2026 ¥ Fall 2024-2025 Fall 2025-2026

= Winter 2024-2025 © Winter 2025-2026 = Spring 2024-2025 Spring 2025-2026

205 This accreditation process, which for thermal resourcesis based on UCAP, is determinedusing resource performance between

Septemberl and August 31 of the three years prior to the Planning Year.This data is usedto determine Equivalent Forced OutageRate

Demandj O 8 %& /egchiding éventsoutside of management control which is then usedasacomponentin the calculation of UCAP. The

5#10 EO AAI AOI AGAA AU OAEET C )1 OOAIXEFORd).# ADAAEOU jO)#! 06Qq AT A | 01 OEDI
206 Note that in 2024/2025 Combustion Turbines were disaggregated into-20MW and 2050MW. The two values were averaged into

one category of 650MW to match the 2025/2026 reporting. Similarly, in 2024/2025 Fossil Steam was disaggregated intea IDOMW and

200-400MW. The values were averaged into one-900MW category to match the 2025/2026 reporting. Depending on the number of

units within each of the subcategories, averaging the categories may not accurately represent the ISAC/ICAP value of the ic@tib

category. Schedule 53 Results can be found attps://cdn.misoenergy.org/PY%202024 -

2025%20Schedule%2053%20Class%20Average631181.pdid https://cdn.misoenergy.org/PY %202025 -

2026%20%20Schedule%2053%20Class%20Average%2920Final667331.pdf
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The results of thethird seasonal PRA were finalized on Ma3R,-202522, 2026. 207 Fj Figure 5-7 shows

the seasonal PRA results for Zone 4 (which includes lllinois) for Delivery Year 202926. An explanation of
the results is provided in Sectiorb.2.2.5

Figure 5-7: 2025-2026 Delivery Year Seasonal PRA Results for MISO Zone 4

700
600
500
2400
2
]
=
300
200
100
Summer Fall Winter Spring Wtd. Avg.
“Summer ®Fall ®Winter =Spring =Wtd. Avg.

The PRA results can be found alfittps://cdn.misoenergy.org/2026%20PRA%20Results%20Posting%2020260522%20
%20Corrections754715.pdf
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The IPA notes thatin line with the MISO Tariff and the move to &easonal Resource Adequacy Construct,

changes have been made tine IPAG llateral procurement approach The IPA has stopped procuring annual

ZRCs and is now conductingilateral procurements for each ofthe four seasonsand procuring seasonal ZRCs

4EA OAOOI OO0 T £ OEA OAAOITAI DOT AOCOAI AT 6O Al 1 ABAOAA AU
For a given Delivery Year, MISO procusall seasonal capacity products in one auctiofrather than separately

timed auctions for each season)he IPAis alsoconducting procurements of seasonal ZRCs for all four seasons
simultaneously; howeverAT T OEOOAT O xEOE OEA ) 0! 80 CAhepraxdvémerh@d Ol AAE
seasonal ZRCs for a given Delivery Yearconductedover multiple procurement eventsin the two years prior

to the given Delivery Year The target quantities of seasonal ZRCs used for egobcurement eventare based

on updated capacity forecasts that ar@rovided by Ameren lllinois.

5222 -)3/860 &EIEITC O 2A& Oi 2A01 OOAA ' AAOAAEOAOGEIT T 2AN
- ) 3/ 8 Oto v Ee$o@ce accreditation requirementg? notes that MISO is at an inflection point in its

portfolio evolution. Sizable segments of dispatchable thermal generation are aging into retirement and being

replaced with increasing amounts of highly weatheidependent intermittent wind and solar resources. These

retirements, combined with the significant penetration of intermittent resources and increased frequency of

extreme weather events, are shifting the nature of system risk and creating challenges to maintaining reliable

system operations. Theseevl OO AOA EECEI ECEOET ¢ OEA EAAO OEAO -)3/80
are no longer sufficiently robust to capture those risks and send the proper signals to state regulators and LSEs

participating in integrated resource planning processes fothe investment and retirement of resources needed
to maintain reliability into the future.

~

)3/ D PABOFO ADOAT OEOQET 1 |@|AAAOM\\BGAA®| ||AGOA$/EI A@lﬂQIAI 1T cu

AAOOAO OANI AAG OEAOCA OUOOAIT EA A#&AEIAC ABOTHIT OARA | IADER AOG A
OAOCI DHOADAEI AAEI EOU xEAT OAI EAAEI EOU OEOE EO OEA COAAOD
AAAOAAEOGAOGEI T |1 ACEAGAAT CADHERER]I 1$CUW, NEOOO 1 AAOGOOAO A O

208 See procurement resulton https://ipa.illinois.gov/energy -procurement/current -approved-plan.html and
https://ipa.illinois.gov/energy -procurement/prior -approved-plans.html.

209 Filing to Reform- ) 3 Rés@urceAccreditation Requirements, FERC Docket NOER24-1638-000, March 28, 2024.
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210 Order Acceptlng Proposed Tariff Revisions, FERC Docket Nos. ER838-000/ER24-1638-001.




lllinois Power Agency 2026 FinalDraft 2027 Electricity Procurement Plan March—20Augqust 17,
2026

52.2.45.2.2.3 Overview of Results of the MISO PRA

Figure 5-8 below shows the results of the MISO PRA since its inception. The results for the 282®4, 2024-
2025, and-2025-2026, and 20262027 Delivery Years are a weighted average of the seasonal resul%! Figure
595-9 illustrates the seasonal PRA results for Zone 4 for the pa#treefour auctions. Seasonal pricesire
inereasinghave historically increased year over year, with-summershowingbut the greatest-inereas@026-
2027 PRA resulted in lower costs than the prioPRAIn all seasons except for WinterThis includes a decrease
in_Summer clearing prices of $24220 $/MW-day, going from 2024$666.50 in the 2025-2026 PRAto
2025$424.30in the most recent PRA

Figure 5-8: MISO PRA Results for Delivery Years 2013-2014 to 2025 -2026
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214 The weighting of the results is based on the hours in each season.
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Figure 5-9: Historical MISOZone 4 Seasonal PRA Results
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As shown inFigure 5-5,and explained in detail in previous procurement planscapacity prices in the MISO PRA
have been volatileranging from a low of $1.00/MW-Day to a high of $257.53/MWDay (for Zone 4 the range

has been $1.05/MWDay to $236.66/MW:Day). For the 20202021 PRA, most of the MISO zones cleared
between $4.75/MW-Day and $6.88/MW-Day. Zone 7 (Michigan) cleared at $257.53/MVDay, the Cost of New
Entry (QCONE). Zone 7 cleared at the CONE due to insufficient capacity to meet the LCR. The IPA notes that for
the 2015-2016 PRA, in order to meet the LCR in Zone 4, a higher priced bid was selected, resulting in the zone
clearing at $150/MW-Day, a price which was 9itnes greater than the price for the previous Delivery Year. A
detailed explanation of the results of the 20158016 PRA, including an analysis of the Zone 4 price, is provided

in the ) 0 !201@ Electricity Procurement Plan215 For the 2021-2022 PRA, Zones 1 through 7 cleared at
$5/MW-Day, and Zones 40 cleared at $0.01/MWDay. For the 20222023 PRA, Zones -¥ cleared at
$236.66/MW-Day, and Zones-80 cleared at $2.88/MWDay. A detailed explanation of the results for the 2022
2023 are presented in the 2023 Electricity Procurement PlaAlé For the 20232024 PRA, with the exception of

the Fall and Winter prices for Zone 9 (Louisiana and parts of Texas), all zones cleared at the same seasonal
prices: $10.00/MW-Day (Summer), $15.00/MWDay (Fall), $2.00/MW-Day (Winter), and $10.00/MW-Day
(Spring). The Fall and Winter prices for Zone 9 were $59.21/MWDay and $18.88/MWDay respectively. In the

Fall and Winter, Zone 9 required higher priced supply within the zone to meet its LCRs. For the 262325
Delivery Year, with the exception of the Fall and Wter prices for Zone 5 (Missouri), all zones cleared at the
same seasonal prices: $30.00/MWDay (Summer), $15.00/MWDay (Fall), $0.75/MW-Day (Winter), and
$34.10/MW-Day (Spring). The Fall and Winter prices for Zone 5 were $719.81/M\Day, which is the seasnal
CONE. In the Fall and Winter, Zone 5 cleared at the seasonal CONE due to inadequate capacity to meet its LCRs,
driven by resource retirements and seasonal outages.

The results of the2025-2026 PRAand 2026-2027 PRAs are explained inthe-Section 5:2.2.5-belewb.2.2.4below.

5.2.2.4 _Results of the 2025-2026 PRA& 2026 -2027 PRAs

Table5-1 shows a comparison between the price results from the two most recent procurement events using

the RBDC7 EAOA O- Apo EO 11 OAAR EO OECI EAZEAOQ-7GidMESO PoddsAA AE O,
8-10 and/or External Resource Zones (ERZghat may result in different clearing prices due toimport and

export constraints.
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Table 5-1: PRA 2025-2026 & 2026 -2027 Results

Procurement Event PRA 2025-26 PRA 2026-27
Fall $91.60(Max) $33.92
Winter $33.20 $35.97
Spring $69.88 $7.61
Summer $666.50 $424.30 (Max)

The 20252026 PRA was the first PRA to use tiRBDCmethodology. For the 20252026 Delivery Yearwith-
the-exeeption-ofpart from the Fall prices for Zones 8, 9, 10, and External Resource Zon%F{Zb) all zones
cleared at the same seasonal prices66 $

(Winter)-and-$69.88/MW-Day-{Spring). The FaII prlces for Zones 8 9, and 10 were $74 O9/M-Way, and for
ERZ the range was $83.24/M\WDay to $91.60/MW-Day.The-Fall-pricesforthe-South-subregioms Zones 8,9,

oopeiCe dieore o dun fo ot rancl snesort conslioinis,

Figure-5-9-belowFigure 5-10 OET x O OEA 1T Ax Ol 1 PAA AAIT AT A AOOOA OOAA
North/Central region.217 Compared to the vertical demand curve used in prior years, this design allows prices

to reflect the degree of tightness in supply. The clearing poinf $666.50/MW-day at 101.8 GW» highlights a

tight capacity situation across the MISO North regiomand a significant price response. This stands in contrast

to 202472025 results, where the same region cleared at $30/MVday under the older vertical curve

structure.218

Figure 5-10: Comparison of Vertical vs Sloped Demand Curve s for MISO PRA (Zone 4 2024 / North
Central 2025)
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In the 2025-26 PRA, capacity supply cleared at 1.9%8 above the capacity requirement, indicating sufficient
supply, but with a very narrow surplus. Under the previous vertical demand curve, this surplus (even while
small) would have resulted in a very low auction price when intersecting with the sloped supplcurve.
Consistent with the intention of the RBDC reform, the RBDC instead resulted in a much higher price signal for
this narrow surplus that is roughly midway towards the price ceiling of $1400/MWDay? thereby sending a
stronger price signalto reflect tighter market conditions.

217 Seehttps://cdn.misoenergy.org/2025%20PRA%20Results%20P0sting%2020250529_Corrections694160.pdf
218 Seehttps://cdn.misoenergy.org/2024%20PRA%20Results%20P0sting%2020240425632665. pdf

219 See https://cdn.misoenergy.org/2025%20PRA%20Results%20P0osting%2020250529 _Corrections694160.pdf
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The 2026-2027 PRA was thesecond PRA to use the RBDC methodology. Ftiris Delivery Year, with the

exception of theSummerDOEAAO A1 O 1T A0 wh pnh AT A %@dOAOT Al 2A01 6O
seasonal pricesshown in Table 51. The Summer prices for Zones 8and 10 were $384.10/MW -Day, and for

ERZ the range was405.31/MW -Day to $124.30/MW -Day.In the 2026-2027 PRA. capacity supply cleared at

3.5%220 above the capacity requirement, indicating sufficient supplwith a moderate surplus despite an

increase in required capacity 62.7 GW from the prior PRAThis ultimately led to decreased clearing prices in

each season other than Winter, which saw a slighB(3%) increase in the 20262027 PRA compared to the

previous procurement.

5.2.2.5 Previous Request for Stakeholder Feedback: Capacity Hedging for Ameren lllinois Eligible
Retail Customers

In June 2024the Agencyissued aRequest for Stakeholder Comment#n which stakeholderswere asked for
feedbackrelated to the capacity procurements the Agency conducts on behalf of the eligible retail customers
of Ameren lllinois.22! The Agencysummarizedstakeholder feedback in Section 5.2.1.1 of the 2025 Pla#.

The Agency views swap contracts bid in capacity procurements @soducts designed to provide benefits to

eligible retail customers becaus@adding this new financial product in IPAadministered capacity procurements

will increase bidder participation and liquidity resulting in lower costsand stable prices over time. Accordingly,

the Agencywill continue to include the procurement offinancial capacity products structured as a fixedor-

Al 1T A0 OxAbp j O&ET AT AEAT :2#06Qq EI AAAEOEIT O OAEEI C AEA
actually be a contract for ZRCs, the settlement prices of the swap contracts would be dth®n the prices of

ZRCs from the MISO PRA. For example, if the swap contract price for a given season was $10 and the MISO PRA

for that season was $5, the seller would be paid $5. If the MISO PRA for the season was $15, then the seller

would pay Ameren llinois $5. No transfer of ZRCs between the seller and Ameren lllinois would occur.

As stated in the stakeholder supporthrough the 2025 Electricity Procurement Plan concerning the inclusion
of financial products in the IPAadministered procurement events, enabling bidders to bid in financial products
could increase options for prospective bidders to bid in | swap contracts, which could result in higher bidder

PDAOOEAEDPAOGEIT ET OEA Y0180 AADPAAEOU pPOi AOGOAT AT O AOAT O
resulted in a lack of cleared ZRCs in Amerenitibis.

As first authorized in the 2025 Plan, lte IPAwill continue toinclude the financial capacity productthrough this
Plan, in both of its customary Spring and Fall capacity procurement events scheduled for 2D2The IPA,
through its Procurement Administrator, will simultaneously analyze bids received for the traditional physical
capacity product (ZRCs) and bids received for the financial capacity product (Financial ZRC) and select the least
cost alternative, upto the procurement target for each of the dlivery years being procured.

5.2.3 Capacity Hedging Through Multi -Year, All-Season Capacity Contracts
As a—componenpart of developingthisthe Draft 2026 Plan, the Agencycensideredthe-impact-of-aproposed

expanding the capacity procurement to include a mulyear product offering in response to tightening
conditions in the MISCcapacity marketin-MISOterritory—{and the corresponding increases irrecent-capacity
auction prices as deseribed-abevejealized through the MISO PRAA multi-year capacity product alsaoffered
to provided suppliers with a longerterm product that may increase patrticipation by enticing suppliers seeking
a longer Droduct mstead of or |n addition to the ava|lable seasonahdthemeans—by—whteheapaetty—hedgmg

ges:year offering.
Exoandmd the caDacrtv products to mclude a multvear offerrnd prowded a dlstlnct opDortunrtv to hedge

capacity price risk while maintaining appropriate flexibility within the existing procurement strategy.

Through the Draft 2026 Plan, the Agency souglaind received feedback from stakeholders on thmclusron of
a multr -year, all-season capacrty produc A .

Agency requested input on the aoDroprlate contract duration, procurement freduencv tardeted duantlty,

220 See:https://cdn.misoenergy.org/2026%20PRA%20Results%20P0sting%2020260428754715.pdf

221 See https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20240610  -2025-electricity -procurement-plan-request-for -
stakeholder-feedbackcapacity-hedging.pdt

222 hitps://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250124  -2025-electricity -procurement-plan.pdf
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availability of physical and financiatonly products, evaluation relative to seasonal and annual offers, and
potential impacts on customer rates. Ameren lllinois and Constellatiogenerally supported inclusion of a
multi -year capacity product, with Ameren lllinois emphasizing customer affordability and the importance of
evaluating multi-year offers against potentially lowerpriced seasonal alternatives.

When evaluatingthis-variations of a multi-year product option, the Agency considered thesreeminentvalue
proposition for this product; namely, what themulti -year capacity productis intended to supports-Currenthy-
as a component of a default servicproduct mix. Capacity pricesarecan behighly volatile, and even though
fundamental dynamics point to continued tighteningof the supply-demand balance in the MISO capacity
market in the future, MISO PRA price outcomes could still vary widely. Generat owners value revenue
certainty for capital planning and risk-adjusted returns on capital investments. Capacity contracts for all
seasons across multiple yearsould offer significant revenue stability for contracted generators,incentivizing
generators to offer more favorable contract prices in exchange. These mujtar, alkseason contracts would
also provide amore consistent price for eligible retail customers across multiple ratemaking periods (e.qg.,
from summer PTCs to norsummer PTCsas provided inSection 3:5:4).3.5.4). These contracts ould be usedto
cover a portion of the capacity position for eligible retail customersin combination with existing and future
contracts for seasonal capacity as well to balandke capacity portfolio across seasons.

While there are clear benefits to pursuing a multyear capacity product, the Agency also considered the
potential risks and challenges with the productsuchaswel:

1 Multi-year contracts offer a fixed priceover all seasons and years covered by the contractthis fixed
price is akey benefit for price stability (volatility reduction vs. the annual capacity market auctions)
but it also locks in volumecommitments from IPA acrossmultiple terms.

1 Reduced interyear flexibility may also limit the speed with whichthe IPA, through its annual
procurement plan development process¢an respond to changes in peak demand timing or factors, as
prior year procurements may lock in under or over- procurement in a given future year.

1 Risk of customer load decreases via municipal aggregation or other customer switchileguding to an
over-procurement of capacity product hedging

1 Managing regulatory compliance in the event of any future policy/rulechanges.

These risksand challenges an be mitigated to a meaningful degree by making the mulyear, allseason
contract anoption and not an obligation, meaning these longeterm contracts would be part of thehedging

portfolio and not 100% of the portfolio. Further, risk EO AZ£OOOEAO | EOECAOAA AU OEA
procurement, wherethe quantity of ZRCs secured through asultithree-year capacity hedge is limited by the

lowest ZRC target for a season or year. Asovided in Section7.2.37.2, the Agencyseeks toprocure a specified
percentage of ZRCper delivery year, growing over time to ultimately secure the full target amount in the final
procurement before the commencement of supply. As suctine multithree-year product is limited by the size

of the smallest procurement volume thus reducing the exposure to some risk elements such as over
procurement. Doing so also mitigates the potential benefits of the approach as well, thus requiring careful
consideration to balance both risk and benefit.

Al
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The IPAevaluated different term lengths for the multiyear capacity product and found value with alignment
with IPA laddered procurement strategy three years in advance. A shorter contract optippuch-as-a-seaseonal
or-one-year-contract.provides may provide less incentive for competitive pricing through generator certainty.

A longer contract optionweuld-petentialhymay introduce additional risk to the current strategy from factors
like customer switching. In addition,thisthe 2026 Planis-eurrenthy-specifically focused on providing minimum
viable products for default customers and not positioned to resolve market resource adequacy issues, directly

After considering the benefits, risks, and stakeholder commentshe Agencyproposed incorporating a three-

year capacity contractterm optionsin the 2026 Planz a physical ZRC product and a financianly product. For
the 2026 Plan, the threeDelivery Yearswere to be comprised of the three-year contract term included 2027-
2028, 2028-2029, and 20292030. These products were included alongsidéhe proposal to continueseasonal
and annual capacity products in the procurement eventas already implemented in the 2025 PlarFollowing
the litigation of the 2026 Planand thet 1 i i E O Gifal Ardér@pproving that 2026 Plan, the Agency reduced
the term of the capacity product to awo-year capacity contract termz2s

Under the 2026 Plan, the Agency has completed one procurement everthe Spring 2026 Block Energy and
Capacity procurement event to secure a portion of capacity as defined in that plan. The results of the Spring

225 Docket N0.25-0893, Final Order dated Decembet8, 2025 at 48.
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2026 event did not yield selection of a Z/ear capacity product; however, even though a-gear product was not

selected the Agency finds it important to maintain the availability of the product offering through the 2027
Plan. For this reason, the Agency iBot proposing to adjust its capacity product mix in the 2027 Plan,
maintaining seasonal, annual and -¥ear capacity product offerings inclusive of both physical and financial

only products.

&1 O OEEO c¢mcyx 01 AT h OEA refied $indilal ®roducks @iovidédAirOthe2@RERIGNE T C O
specifically including the following:

1 Seasonal (Summer, Fall, Winter, Spring) physical ZRCs and finanoaly products for the 2027-2028
and-2028-2029 and 2029-2030 Delivery Years;

1 Annual physical ZRCs and financiainly products for each of the2027-2028-anrd2028-2029 and 2029
2030 Delivery Years; and,

1 Two-year physical ZRCs and financianly products for the combined 2027-2028-and-—2028-
2029Delivery-2029, 20292030 Delivery Years.

Einaly-In each procurement evenfthe Procurement Administrator will evaluate bidsubmissions in an attempt
to secureZRCsdnclusive of up totwo annual periods.Bids will be evaluatedto determine the least-cost mix of
contracts for a given delivery period.

5.2.3.1 Capacity Hedging Strategy for Ameren lllinois

)yl OEA )0!80 ¢nmgco %l AAOOEAEOU 001 AOOAT AT O o1l AT h OEA
for the 2024-2025 and 20252026 Delivery Years by adopting a hedging strategy of procuring up to 75% in the
) 0! 80 AEI AOAOAIT  Dakinok hGhk iPRA2TIE 739 wouldde Aqually applied to all four

x E

I C/

OAAOGI 1O EIT OEA )0!80 pOiT AOOAT AT 008 )T AATPOET ¢ OEA AAE

procurement strategy would mostly hedge Zone 4 eligible retail custoars in the event of another price shock

in the PRA; however, it would also allow the customers to benefit if the PRA clears at a price that is lower than
OEA POEAA ET OEA ) 0 !TeedPAdeEdedi®iosipropoBeanyAitiwyssitokie @5%6&5%
procurement strategy in its 2024 Electricity Procurement Plan after reviewing the results of the 2023024
PRA.

For the 2025 and 2026 Electricity Procurement PlanPlans, the Agencyonce again considered whether a
chaneehange to this strategywas prudent, inclusive ofa stakeholder feedback processThe Agency ultimately
decided to maintain the75%/25% procurement strategy. For this 20262027 Plan, he Agencywillproposesto
again maintainthose hedging levels

More details on the hedging strategy are provided in Section 7.2. For tB8262027 Plan, the Agency will use a
consistent hedging level across all four seasons. As future results of MISO seasonal capacity auctions become
available, the Agency will analyze the results of those auctions and may propose changes in seasonal hedging
levels in future Plans.

263 AA AEOAOOOEIT ET OEA Y0180 ¢mgco %l AAOOEAEOU 001 AGOAI AT O o1 AT EI
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6 Managing Supply Risks

Thellinois 0T xAO ! CAT AU 1 AO 1 EOOO OEA DPOEIT OEOEAO APDPI EAAAIT A
adequate, reliable, affordable, efficient, and environmentally sustainable electric service at the lowest total cost

over time, taking into accountany bt A FEO0O T £ BROEAA OOAAEI EOUS8G

At the same time, the Legislature recognized that achievement of these priorities requires a careful balancing
of risks and costs, when it required that the Procurement Plan include:

an assessment of the price risk, load uncertainty, and other factors that are associated with the
proposed procurement plan; this assessment, to the extent possible, shall include an analysis of
the following factors: contract terms, time frames for secog products or services, fuel costs,
weather patterns, transmission costs, market conditions, and the governmental regulatory
environment; the proposed procurement plan shall also identify alternatives for those portfolio
measures that are identified as lWing significant price risk22s

Public Act 1020662 adjusted the Procurement Plan priorities of the IPA by adding:

81 EOECAOEIT ET OEA & Oi 1 &£ AAAEOGEI T AT OAOGAEI AOOOI I
benefits from standardized energy products delivered from commercially deployed advanced
technologies, including, but not limited to, high voltagerelct current converter stations, as such term is

defined in Section-10 of the lllinois Power Agency Act, whether or not such product is currently available

ET xEI 1 AOAT A 1 AOEAOOS

This Chapter discusses and assesses risk in the supply portfolio, as well as tools and strategies for mitigating

the relevant risks. Developing a risk management strategy requires knowledge of the risk factors associated

with energy procurement and delivery, and of the tools available to manage those risks. Sectiéri describes

the relevant risk factors. Sections 6.2 and 6.3 describe the tools for managing supply risk and the types of

contracts and hedges that can be used to manage supply risk. Those products provide the basis for building the

supply portfolio. The IP&S O OAOEAx T £ (6$# OOAT O EOOEIT AT A OEA AOGO
DOl AOAOO AO PAOO 1T &£ OEA ' CAT AUBO POI AOOAT AT O AT A EAACE
6.4 addresses the complementary issue of reducing or #iealancing the supply portfolio when needed, and the

legal, regulatory and policy issues that may arise if utilities must do so by selling previously purchased hedges.

Section 6.5 provides a historical summary of the Ameren lllinois, ComEd, and MidAmerican Purchased

%l AAOOEAEOU | AEOOOI AT O j O0%w! 6q OAOAO ADOThA segGibnEalsdd O  OE
addresses the changes in MidAmerican pricing that reflect the costs of participating in the IPA procurements.

Section6.6 AEOAOOOAO OEA )0! 80 EEOOI OEAAI APPOI AAE O OEOE /
considerations going forward. Sectior6.7 describes the number and timingl £ OEA ) 0! 60 DPOT AOOAI .
Section 6.8 addresses the role of demand response programs in risk management. Finally, Sectif6.9

POl OEARO A AEOAOOOEIT 1 £ OEA OOA T &£ #-#0 O1 1 £EEOAO OEA
review of the relative cost of the offsetting benefits provided by CMC contracts.

Section6.6.2addresses the cost and uncertainty impacts of supply risk factors. Risk is often taken to mean the
amount by which costs differ from initial estimates. Utility energy pricing in lllinois for Ameren lllinois and
ComEd customers is based on estimates andstalifferences which are trued up after the fact through the PEA.
Prior to the 2016-2017 Delivery Year, MidAmerican provided power and energy to its eligible lllinois
customers entirely from MidAmerican owned generation, with energy costs for MidAmericanustomers in
lllinois recovered through base rates regulated by the ICC. Starting with the 202®17 Delivery Year,
MidAmerican pricing for its lllinois customers also included the cost of energy obtained in IPA procurements
through its PEA, which reflectsa cost recovery process similar to what is used by Ameren lllinois and ComEd.

22720 ILCS 3855/1:20(a)(1).
228 220 ILCS 5/16-111.5(b)(3)(vi).
229 See 220 ILCS 5/16111.5(l). This policy is manifest through riders filed by each utilitg# 1 | A8 O 2EAAO 0% j 0OOAEAOAA %

1i AOAT YT T EITTEO8 2EAAO 0%2 j 0OOAEAOAA % AAOOEAEOU 2AAT GAoOUuQs
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6.1 Risks

Procurement risk factors can be divided into three broad categories: volume, price, and hedging imperfections.
Volume risk deals with risk factors associated with identifying the volume and timing of energy delivery to
meet demand requirements. Price riskcovers not only the uncertainty in the cost of the energy but also the
costs associated with energy delivery in real time. Hedging imperfections are the result of mismatches between
the types of available hedge products and the nature of customer demand.

6.1.1 Volume Uncertainty and Price Risk

The accuracy of load forecasts directly impacts volume uncertainty. Accurate customer consumption profiles,
load growth projections, and weather forecasts impact both the total energy requirement and the shape of the
load curve. Chapter 3 describes the lohforecasting processes utilized by Ameren lllinois, ComEd and
MidAmerican. The risk factors that determine overall volume risk include changes in customer load profiles
and usage patterns, the uncertainties associated with load growth and sherm weather fluctuations,
technology changes such as smart meters and behind the meter generation and storage, and customer
switching. For the lllinois utilities, a key factor in volume risk is the uncertainty associated with customer
switching which directly impacOO OEA OAOOI 60O T £ OEA OOEI EOEAO0S 11 AA A
eligible retail customers to take service from ARES or through municipal aggregation resulted in substantial
portions of the potentially eligible retail customer load switching away from the utilities toward non-utility
retail contracts that ran through the 20142015 procurement year. In recent years, prior to the 2022023
Delivery Year, the number of residential customers taking ARES or municipal aggregation supply declined.
Starting in December 2021 and continuing into early 2024, volatile market conditions and high electricity
prices resulted in uncertainty with regard to the level of customer switching experienced by the utilities. Many
customers taking service from alternéive suppliers during this period also experienced volatile electricity
supply prices ranging from well below to significantly above their default electric service cost, generating
unprecedented uncertainty for attempts to forecast customer switching level During the first half of 2024, the
number of residential customers taking fixed price supply service from ComEd and Ameren decreased. More
recently, from June306,-20242025 through Jandary31,2025June 20265, the number of residential customers
taking fixed price supply service from the utilities increased-50.17% for ComEd andnereased-ti-@lecreased
3.32% for Ameren Illinois.230 The primary uncertainty surrounding customer switching going forward is
related to how the recent switchingpatterns will settle and the potential for additional retail load migration
AAAE O 10 AxAU &£0ii OEA OOEI EOEA0O8 4EA EAU OxEOAEEIT C ,
load forecasts are described in detail in Chapter 3 of this PlaBiustomerswitching decisions are influenced by
the difference between utility and third-party pricing.

Customer switching behavior impacts volume risk and, in turn, variability in utility customer volumes impacts

DOEAA OEOEO8 4EA )0! 380 EEOOI OEAAI bDOI AOOATI AT O OOOAOACU
large fraction of the power to serveretail customers in the Delivery Year procured through forward purchases

over a three-year procurement horizon. In a period of rising prices, those forward purchases are likely to be

priced below market. Therefore, the blended price of utility supply may & less than the current price of an

ARES offer, even an offer through municipal aggregation. This price difference can result in increased customer

migration back to the utility. The reverse can occur as well; higher utility supply costs relative to alteatives

through ARES suppliers or municipal aggregation can result in eligible retail customers migrating away from

the utilities.

6.1.2 Residual Supply Risk

Hedging imperfection can contribute to supply risks through mismatches in procurement supply shape, supply
delivery points, and customer load locations. The standard epeak and offpeak block energy products
procured by the IPA do not reflect the variatio in hourly loads. These products provide constant volumes and
prices across a fixed number of hours while hourly prices as well as load vary across the day and within each
of the on-peak and offpeak periods. Because of this variation, even if the average-peak and offpeak monthly

230 See: lllinois Commerce Commission, Office of Retail Market Development, Industry Reports, Electric Switching Statistics.
See lllinois Commerce Commission Electric Switching Statistics webpab#éps://icc.illinois.gov/industry -reports/electric -switching-
statistics
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load is perfectly hedged, the actual hourly load will still be imperfectly hedged. Residual supply risk will remain
since the actual load will vary between being greater than or less than the average.

6.1.3 Basis Differential Risk

Basis differential risk relates to the uncertainty that the price of energy at a given pricing point is not the same

as the settlement price at the point(s) or zone where the energy is ultimately consumed. Locational mismatches )
are generallynotariskforOEA ) 0! DOT AOOAT AT 6O OET AA OEA AAI EGAOU PI E
load zone.

6.2 Tools for Managing Supply Risk

40AAEOQETTAITTUR A OOEIEOUBO AlIl AAOOEAEOU 0OPPI U DI AT ETA
includes the power plants that the utility owns or controls, as well as transactions for physical delivery of

electricity. Financial hedges ag additional hedging instruments used to manage price risk and other risks, such

as weather risk.

Following the enactment of the Electric Service Customer Choice and Rate Relief Law (Public AeDB61) in

1997, ComEd and Ameren lllinois divested their generating plants to unregulated affiliates or third parties.

ComEd and Ameren lllinois have no condrcts for unit-specific physical delivery, other than certain Qualifying

&AAEI EOEAO | AO AAROECTI AGAA O1 AAO OEA EAAAOAI O0O0AIT EA 50
supply positions, other than RTO spot energy purchases, are exclusivelyice hedges. MidAmerican has

retained the resources that serve its lllinois customers; most of these resources are located outside of lllinois.
MidAmerican allocates a portion of the capacity and energy from specified resources under its control for its

Illinois eligible retail customers. Prior to the 2016 Plan procurements, the allocated capacity and energy from

-EAV [ AOEAAT T x1T AA OAOI OOAAO xAOA OO&EEEAEAT O O1 1 AAO C
customers. Current and planned retiremers among these resources are reducing the capacity available for
Al TTAAOGETT O -EA!'1I AOEAAT 880 )ITEITTEO AOOOI i AoOGs 1O A

portion of energy and capacity that is not forecasted to be met by the lllineallocated MidAmerican resources.
Following the approach started for the 2016 Plan, and continued under subsequent Plans through the
20242026 Plan, for the 20252027 Plan, the IPA will procure the net energy requirements between

-EA' I AOEAAT 80 Ai ECEAI A OAOAEI ABGOOI i A0 11 AA AT A OEA - E.
ADOOI i ADO8 4EA DI OOGEIT 1T &£ -EA!I AOE A Adusto®ersAirAlndid oD U OANODI
Al OAOAA AU -EA!' | AOEAAT 80 1 xT AA OAOI BOAAOG xEi1l AA DPOI AO

#1101 A0 AAPAAEOU OANOGEOAI AT OO x El I-AdAiniste@Edag@dity niatket AA T AO A
(absent any legislative changes). Prior to the 2023 Plan, the Ameren lllinois capacity needs had been procured

through a combination of IPA procurementsfor 50% of its needs in the neaterm forward market with the

remaining balance obtained through the MISO PRA. Starting with the 2023 Procurement Plan, and continuing

with the-2024subsequentPlaniterations, the IPA proposed to procure up to 75% of these needs through the

IPA procurements, with the balance to be procured through the PRA. This 75% capacity procurement target

for Ameren lllinois has been retained for the20252027 Plan.

Physical electricity supply and load balancing for ComEd, Ameren lllinois, and MidAmerican are coordinated
by the respective RTOs (PJM for ComEd and MISO for Ameren lllinois and MidAmerican). ComEd, Ameren
lllinois, and MidAmerican are considered to be LSy the RTOs. Each RTO provides dakiead and realtime
electricity markets and clearing prices. The generators supply their energy to the RTO, and the RTO delivers
energy to LSEs and customers. The RTO ensures the physical delivery of power. The costasfaging this
delivery, including the cost of managing reliability risks, is passed on to the LSEs financially. The risks faced by
LSEs in supplying energy to customers are mostly financial. The LSEs still need to manage certain operational
risks such as sheduling and settlement. There are other nofinancial risks associated with electricity retailing,
such as customer billing or accounts receivable risks, but those are not associated with the supply portfolio.

Each RTO charges a uniform daghead price for all energy scheduled to be delivered in a given hour and
delivery zone. To the extent that reatime demand differs from the dayahead schedule, load is balanced by the
RTO at a reatime price: if demand exceds the dayahead schedule, then the LSEs pay the rdahe price; and
if demand is less than the dayahead schedule, the LSEs are credited with the reine price. Both the day
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the delivery location or zone.

6.3 Types of Supply Hedges

The 2014 Procurement Plan contained a detailed description of a number of different types of supply hedges,

which are listed below. One point made in that Plan is that hedges available in the market are not perfect; the

risks listed in Section6.1 AAT T 1T O All AA EAACAA AxAU AgAAPO DPAOEADO
OANOEOAI AT 006 EAACA AiI 1 OOAAOKh xEI OA POEAA DPOAIEOI 1T AU
mitigation. 231

An important category of energy supply hedges is a ungtpecific supply contract. Other supply hedges are
forward contracts, futures contracts, and options.

Unit -Specific Hedges

Unit-specific hedges are tied to the output of a specific generating unit which can depend on how the unit is
dispatched, including contracts that fall into the following categories:

I As-available
9 Baseload
1 Dispatchable

Unit -Independent Hedges

Other energy supply hedges are available that are not dependent on the operation of a specific generating unit
including:

1 Standard forward hedges (block contracts)

1 Shaped forward hedges

1 Futures contracts

1 Options

1 Full requirements hedges

6.3.1 Suitability of Supply Hedges

Not all of the types of hedges listed in Sectigh3 are suitable for use in this Procurement Plan, and not all may

be readily available in electricity markets22) i 1 ET T EO 1 Ax OANOEOAOG OEAO OAT U
AAAT OAAT AA xEOE OEEO bl Al OEAI1T AA AT i PAOEOGEOGAI U AEA O
requirements that the procurement process must satisfy, and mandates that the result® accepted by the

ICC233 Among the specific requirements, the Procurement Administrator must be able to develop a market

AAOAA DPOEAA AAT AEI AOE &I O OEA DPOI AAOON OEA AEAAET ¢ 1 00
is required to report on bidder behavior.234 The level of bidding competitiveness can be gauged by the breadth

of participation by bidders in the procurement.

Hedges most suitable for use by the Agency are those standardized products that are weltlerstood, and
preferably widely traded. If a product has liquid trading markets, or is similar to other products with liquid

231 Even a full requirements hedge does not truly eliminate all risk. For example, if a supplier of a full requirements tranchere to
default, additional procurement costs to make up the shortfall could be passed along to eligible retail customers.

232 There had been substantial debate in the approval of certain past Procurement Plans related to whether a full requirementpra@ch

is a more suitable approach for eligible retail customers. In approving the 2015 Plan and rejecting the lllinois CompettiZnergy

I OO1 AEAGEI 180 &£0i1 OANOEOAI AT OO pOI AOOAT AT & DPOT PI OAT AdPtoodkd 6 OO0OPDIT OC
Al AAO OEAO EO EO 110 ETATETAA OF Ai1OEAARO £O0O00Aents duppor@dby&01 1 OANOEOA
AT AT UOEO NOAT OEZAUET ¢ AAT AEEOO O0588ARINEI Qg tafed DeleBeEL7, 201D & K. ISAd a6 $T AEAO
decision, the IPA is not aware of any new arguments in favor of full requirements (let alone newgaments supported by analyses

quantifying benefits to eligible retail customers) and notes the success of its procurement approach in producing competitsugply

rates for Ameren lllinois, MidAmerican, and ComEd eligible retail customers.

233220 ILCS 5/16111.5(b), (&), (f).
234220 ILCS 5/16111.5(f)
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markets, a bidder can manage its risk exposure. The availability of information on current prices and the price

history of similar products helps bidders provide more competitive pricing and helps the Procurement
Administrator produce a realistic benchmark Prior to its 2014 Procurement Plan, the IPA had generally

restricted its hedging to the use of standard forward energy hedges in 50 MW increments. The IPA began using

v -7 ETAOAI AT OO0 AT A A OAAITT AR £A11 Al AO@ddmneeated OOAT AT
plans have been stated in terms of monthly contracts, although procurement events have met some of these

needs with multi-month contracts.

The IPA has in the past purchased energy products that are not typically traded, such as the legn PPAs

with new-build renewable generation that were authorized in the 2010 Procurement Plan. These products still

must be standardized in such a way thathe winning bidders may be selected based on price alone, and the

price is subject to a marketbased benchmark. As discussed in Chapter 2, while the ICC clarified its

Ol AAOOOAT AET ¢ 1 &£ OEA AAEETEOEIT 1T £ OOOATIAA@ARIIXET I AOAI
001 AOGOAT AT O o1 AT Oh OEA )0!80 AOOET OEOU OI bHOi AOGOA 1 OE.
option contracts, could be subject to future litigation. Markets for products that are specifically designed for

OEA )o0! 80 OARadfaICHUirdmier@s@dntradt€or overthe-counter options, will likely have limited

OOAT OPAOAT AU8 4EA Y0180 DOl AOOAT AT O OOOOAOOOA OANDOEOAO
be compatible with such a low level of transparency.

Quoted prices for energy futures contracts at the PJM Northern lllinois Hub and the MISO lllinois Hub provide
reasonable indications of the future prices anticipated by the market, making such contracts easier to
benchmark. The markets for longdated (i.e, further in the future) contracts are generally less liquid than the
markets for nearterm contracts, however. The Agency would need to obtain competitive pricing on such
contracts if it were to incorporate them in its supply portfolio. However, it wouldbe difficult or impossible to
conduct the statutory RFP process for exchangeaded futures contracts: setting a price through an RFP
process structured per legislative mandates is incompatible with pricesetting in an open outcry auction,
through electronic trading or by a marketmaker. It is also unclear how the margin requirements would fit
within the current regulatory framework if price movements require the utility to post margin many months

in advance of delivery. The same concerns are even more appble to options contracts.

Section 16111.5(b)(3)(iv) of the Public Utilities Act provides that procurements of standard wholesale
products may include energy from HVDC transmission lines that would have converter stations located in

lllinois. To the extent such produb O NOAI EAU Oi DPAOOEAEPAOA EI OEA )0!30 E
01 AA OOCAAOGAA 11 A Aii bpAOAAI A AAOGEO xEOE 1 OEAO Oi OOAA
procurement process.

For this 20262027 Plan, the IPA reviewed the development status of potential HVYDC projects to assess the

HVDC products thatcouldbeQAA AU OEA ' CAT AU AO A OOEOAAT A OEOE 1|1 AT AC
several issues and uncertainties that would have to be addressed prior to mcorporatlng HVDC products into
OEA )o0! 80 OEOE 2Adl-ah —

requirements, including:

The SOO Green HVDC lik a proposed350-mile long, 525 kV, bidirectionalunderground transmission line

capable of transmitting 2,100 MW from a point near Mason City, lowa in MISO to a point on the ComEd
transmission system nearPlano, lllinois in PIM. The commercial operation date for this project has been

delayed several timesThe last updates provided bySOO Green HVDC lirthrough their website were in 2023

which communicated approval by the lowa Utilities Boardor a franchise to construct, maintain, and operate

the lowa portion of the project?352362374 EA  O1T AAOOAET OU OACAOAET ¢ OEA DOI EAA
raises the issue of timing as to when the IPA would be able to consider products from the HVDC project for

inclusion in the procurement process.

235 Seehttps://soogreen.com/soo -green-underground-transmission-line-between-miso-pjm-clears-key-hurdle -with -iowa-approval/

236 Seehttps://soogreen.com/soo -green-underground-transmission-line-between-miso-pjm-clears-key-hurdle -with -iowa-approval-2/

237 Seehttps://soogreen.com/iowa -board-approves-525-kv-underground-hvdc-soo-greentransmission-line-project/
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If the SOO Green HVDC transmission link is constructédvould offer a path for the transmission of wholesale

energy, but the project will seek to also be compensated for the value of its capacity. Since the proposed
OAOI ET 60 1T &£ OGEA TETA x1 OIA AA ET 0*-h OEdblexwtomersi O1 A 11
that would be delivered through the HVDC line not capacity. This raises additional uncertainties regarding how

this product could be incorporated in the IPA procurement process and still provide sufficient revenues to help

make the projecteconomically viable. In its recent Policy StudgaOEA ) 0! 80 AT Al UOEO 1T £ A b
procurement for RECs from a high voltage direct current transmission line included a review of the potential

costs to ratepayers, the impact on grid reliability and impact on resource adequacy in lllinois dfd proposed

SOO Green HVDC line.

Another proposed HVDC line, the Grain Belt Express, is proposed as a nominally 600 kV line with a capacity of
vhnmm -7 OEAO x1 O A OO0O1 &EOI i &1 OA #1 01 OUh +A1T OAOG O1 Al
first phase. The second phase of thepl EAAO x1 O1 A ET O 1 OA ¢chunm -7 1T &£ OEA |
converter station in Clark County, lllinois with further deliveries along a 345 kV AC transmission line to a

termination point in Sullivan County, Indiana23? In July 2025, the Department of Energyterminated its loan

guaranteefor the first phase ofthe project.240 The current schedules for construction and operation of the first

and second phasesre uncertain.) 1 * AT OAOU c¢mcoh OEA )ITEITTEO 30POAITA
Certificate of Public Convenience and Necessity in lllinois. Ther6 1 PET ET 1T A 6T A ' OAET " Al O
of financing proposed construction without significant adverse financibconsequenceé24! This ruling comes

after_the Trump administration canceled OE A B 0$48 Ailiéddddllar conditional commitment loan

guarantee for the Grain Belt Express Phasesgégmentintended to connect capacity across Kansas and Missouri

in July 2025242

Merchant HVDC projects, such as the projects referenced above, typically require lgagm transmission
Al T OOAAOO xEOE OAOI O T&£ puv O ¢m UAAOO OI AA OECI AA
procurement horizon is focused on three yearssuch longOA OI AT T OOAAOO AT stdiviedy FEO ET (
defined-procurement-processraditional standard wholesale product procurement process. As discussed in

more detail in Chapter 9, Public Act 10494458 provides the IPA with a new avenue for supporting priects like

the two HVDC transmission lines described above and accompanying new power generatidghA. 1040458

established new subsection (b10) as part of Section 16111.5 of the Public UtilitiesAct. Subsection (b10)

allows the IPAOT 1 AOAOACA A OOOAAI A AT A Ai i pACEOPOABEBAL DOOOAI
capacity, environmental attributes, resource adequacy attributes, or some combination thereof intended to

serve all retail customer8 8 OAE DPOT AOOAT AT &6 xi 61T A OANOBEOA Al OEAAT OE A&
xi 61 A AA o fadiliate &ddionalsupply to address any resource adequacy challenges OEAA AAAE O
that identification of need. As such, procurement under (b-10) would not hedgefor eligible retail customers

specifically, but could serve as a hedge against volatility for all retail customer load

eleemeny-p;e&m-beyend—the—plammg—heﬁwmewhﬁ—ﬂan—As th|s mechamsm could award Ionaerm

contracts with costs assessed acrog@ill retail customers or. . .all load-serving entitiesh &nd thus would not
face the challenges of switching risk inherent in potentially abovenarket supply obligations.the (b-10) long-
term clean energy procurement mechnism could theoretically be used to help facilitate these ambitious HVYDC
projects? assuming other statutory requirements found in (b10) were to be met.Indeed, Section 16111.5(b-
pnndj pq A@bOA O &ledh ganédtidh BssdtitredDighAvGitag® direct current transmission facilitiés
that qualifies as an accredited capacity resource within PJM or MISO is among the facilities eligible for the
award of longterm contracts under (b-10) procurements. However, Public Act 1040458 also introduced a

238 Seehttps://ipa.illinois.gov/ipa -policy-study.html
239 See lllinois Commerce Commission Meh 8, 2023 Oder in Docket No. 220499.

240 U.S. Department of Energyhttps://www.ener
grain-belt-express (July 23, 2025)
241 Concerned Citizens & Property Owners v. lllinois Commerce Comm'n, 2026 IL 131026

242 Department of Energy Terminates TaxpayeFunded Financial Assistance for Grain Belt Express | Department of Energy
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comprehensive new statewide energy planning process into lllinois law through the integrated resource
planning provisions found in Sections 16201 and 16202 of the Public Utilities Act. As the initial Integrated
Resource Plan authored by the lllinois Comerce Commission with assistance from the IPA is still under
development, the IPA does not wish taundercut that processd @bility to analyze, weigh. and propose
alternatives by preemptively proposing a procurement using this new subsection (0) authority. This
balancing ofpriorities is discussed further across Chapter 9.

6.3.2 Options as a Hedge on Load Variability

An option gives the buyer a right but not an obligation to buy or sell a commodity at a specified price on or

before a certain date. For example, a call option gives the buyer the right, but not the obligation, to buy a specific

contract. A put option gives the buyer the right, but not the obligation, to sell a specific contract. Options are

Ol xMUo6 EAACAOG8 ' AAlIl 1DPOEITh £ O AgAi Pl Ah AAT EAI P E
against price decreases. Options on forward or futures contetés are much less expensive than the contracts

themselves because they only convey the right to buy or sell the contract for the commodity at a specified strike

price.

Options can be perceived as attractive tools to hedge against customer migration and other forms of load
fluctuations. According to option pricing theory, options are not any more useful for hedging price risk than are
forward contracts unless one is exposd to other risks that correlate with and enhance price risk (for example,
loss of load accompanied with declining prices). In theory, option prices are determined by the value of the
option as a price hedge. If an option had additional value as a hedgeiagt load migration risk, some might
consider options to be a bargain. It turns out that options are expensive when used as hedges for load migration
risk. This is because if a call option on 1 MW of load has a price V, then that should be its valuepaie@ hedge.

If the 1 MW is not currently served by the utility, but may return with some probability P, then the value of this
option should be only P times V which is less than its price. In other words, the value of the option as a hedge
against load mgration risk is less than its value as a price hedge. But it is the value as a price hedge that
AAOAOI ETAO OEA T POET T80 DPOEAAS

There are also other costs and logistical obstacles to using options:

1 A large part of the volume of options on the market is traded on exchanges. They have a particular
AAOAT OACA ET OEAO OEA OOAAET ¢ AQAEAT GCA AAAOO OEA 2
structured procurement process prevents the Agency from bugg options on the exchanges.
1 Option contracts can be relatively illiquid, making it more difficult toensure fair pricing. If options
purchased through the IPA procurement process required an affirmative exercise decision, which most
likely they would, the utilities would seek regulatory comfort on their exercise decisiormaking before
agreeing to use options. FO A GAI bl Ah EAZ Al AGAOAEOA AAAEOEI T xA
forecast or view of municipal aggregation, the utility would want to be able to show it had acted
prudently. If the utility exercised a put option, to sell the underlying hedge, it wad want to be sure
that decision did not make it a wholesale market participant for purposes of FERC Order 717. If the
option exercise were purely financial and automatie resulting only in a cash payment from the option
holder>—2__these concerns might not be as important, but counterparty credit would be an issue.

The use of options is subject to regulations under the federal Doeferank Act of 2010 (specifically Title VII)243
Under the DoddFrank Act, the trading of options (and other swaps) would be reported to a central database
for clearing purposes. Trade details (price, volumes, timstamped trade confirmations, and complete audit
trails) would need to be reported. In addition, trade records must be kept for five years after the termination
of trade (either through exercise or expiration) and must be made available within five businesgays of
request. This would add to either the purchase cost or the ownership cost of options.

6.4 Tools for Managing Surpluses and Portfolio Rebalancing
4EA YITETTEO 01 xAO ' CATAU ' AO OPAAEAZEAO OEAO OEA 001 AOD
AAT AT AET Cc ET OEA AOAT O2#it iE th@diorel appsBRriAtd fo Consié BWEOGDIs B¢ 1 1T AA8

243 Pyb. Law 112203, July 21, 2010 (modifyinginter alia, the Commodity Exchange Act at 7 U.S§2).
244220 ILCS 5/16111.5(b)(4).
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available to conduct such rebalancing, keeping in mind that the utilities, not the Agency, are the owners of the
forward hedges and that selling of excess supply in the forward markets may have unintended cost and
accounting consequences.

l

To date, the only rebalancing of hedge portfolios prior to the delivery date has been the curtailment of
long-term renewable contracts due to budget restrictions. Spending on these contracts was subject to
a limit related to a statutorily mandated rate impact cap calculated based on eligible retail customer
load, making the budget available for payment under those contracts subject to fluctuation due to load
migration away from (and back to) utility supply.245

Sales of excess supply by the utilities via a reverse RFP to rebalance their supply portfolio may create A
A AA AEAAOT OxEIT 1 AOAT A 1 AOEAOET ¢ &AO01 AOEI 16 xEOEET O
marketing activities would be subject to the separtion of functions in accordance with FERC Order

717 .28

To date, the utilities have scheduled excess supply in their portfolios, or mad supply deficits inthe

24/ OGAEMMAUA | AOEAOO xEOE OAOEAOAIT  Atifnk rhdrkétE Thg hdsAAOOOET
been the dominant mode of portfolio rebalancing.

10O AT Al OAOT AGEOA & Oi 1 &£ OAAAT AT AET ¢h OEA ' CAT AU A
which the bids are to buy rather than sell forward hedges. The Agency does not believe that it has the

20 ILCS 3855/1:20(a)(2).

The Agency could conceivably issue an RFP to purchase derivative products, such as put options on

forward hedges, which would have a similar risk reduction effect to selling forwards. This may avoid

legal and contractual difficulties associated with sellig forward hedge contracts. This approach would

also require the utilities to ensure they had regulatory approval to exercise the options after
purchasing them, and the employees who exercise the option could become classified as part of a

O ACEAOCHITI @B oLEGHEAROE CAT AU AT A0 110 AT GEOET 1T AT OAOET ¢
purposes.

The Agency could conduct multiple procurement events in a year if the rebalancing required is to

increase the supply under contract. Since 2014, the IPA has conducted two energy procurements each

year, one in the spring and the other in the fall. Startingith the 2018 Procurement Plan, the IPA began

AT 1 AOAOGET ¢ Ox1 AAPAAEOU DPOI AOOAI AT 66 OiI AT OAO A DI
the spring and one in the fall. Conducting multiple procurements each year provides for a more precise

portfolio balance, which is the direct result of using more current load forecasts.

While the Agency is not proposing an LTCEP procurement in this Plasdiscussed in Chapter 9, any

future LTCEP procurement that allocates capacity to the utilities would need to be considered in

AT TEOT AGOET T xEOE OEA OOEI EOEAOE AGEOOEI C AT A Pl ATT A
need to determine whether and how that value should be reflected in subsequent hedging strategies

and procurement volumes to avoid duplicative procurement, ovehedging, or surplus capacity

positions for eligible retail customers.

6.5 Purchased Electricity Adjustment Overview

The PEA functions as a financial balancing mechanismeasurethat electricity supply charges match supply
costs over time. The balance is reviewed monthly, and the charge rate is adjusted accordingly. The PEA can be
a debit or credit to address the difference between the revenue collected from customers and the tco$
electricity supplied to these same customers in a given period. The supply costs are tracked, and the PEA

251 O OEA OOGAOGAB O OAT Apnedirdnkithne®tb zidgHiintel througtOaichafgd a3dessed to all utility retail customers,

and as the IPA Act expresslgricritizesprioriize dOOAT Ax AAT A AT AOCU AOAAEOO O1T AAO AGEOOET ¢ AilT 60
limited funding, future curtailment of these agreements is no longer a meaningful risk. (See 20 ILCS 38554(c)(1)(E), (F)). Fallowing

P.A. 1031066, Section 75(c)(1)(E-5)(ii) now directs the electric utility to remit full payment for existing contractual obligations even if

funds described in subparagraph (i) are insufficient to satisfy all existing contractual obligations.

246125 FERC 1 61,064, Oct. 16, 2008.
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adjusted, for each customer group. The PEA is applicable to the purchased electricity costs of Ameren lllinois,
ComEd, and MidAmerican.

The PEA provides some guidance as to the amount by which the complete set of risk factors caused the cost of
energy supply to differ from utility estimates.Figure-6-1
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Figure 6-1 shows how the PEAs for Ameren lllinois and ComEd have changed over the (8314 years. The

AECOOA Al 01 OEiI xO OEA ADPDPI EAAAT A -EA!'I AOEAAT 0% O OOAC[
AAAT CATAOAI T U O1ACAOEOAS jE8SABh 1 DAOAOGEI C AO A AOAAEOD
positive months until turning positive from September 2022 through July 2023. The Ameren PEA was a

negative value from August 2023 throughiune-2024.Similarhyforallmonths from-July2024-througiuy 2025;

except with the exception of December and Januaryf 2025. From August 2025 through August 2026 PEAS

have hovered near zero. butvere mostly negative #——%Vhé Mecember 2025 PEA was nearly a 5 cent/kWh

credit due to a settlement payment from Dynegy IncComEA 0 %avé lieen@ mix of bothnegatived—A-O x Al 1
A-Gandpositivedvalues depending upon the montlfi.e., operating as charge to customersyorthe second-half

of2024-and PEAs from August 202%hrough Februaryuzé)Q—S—lgEAswerAuqust 2026 have hovered around

zero but have averaged slightlyegative. A
and—positive—values—ComEd-hdhe May PEA was araooroxrmatelv 8 Cent/kWh charqe from ComEd

recovering costs due to winter storm Fern which drove up supply costélistorically, ComEd ha voluntarily

limited its PEAadjustmentsto move betweenapproximately +0.5 cents/ kWh and-0.5 cents/kWh-througheut

O #1101 %A80 0%! EAO

Figure 6-1 shows this limitation from late 2020 through mid-2024. This limitation reduced the volatility of the

PEA however, ComEdremoved the limitation in mid-2024 which explains the increased spikiness in the
subsequentperiods. Although based on a relatively short period, the MidAmerican PEA exhibited significant

volatility from 2016 to 2018, ranging from a negative 2.415 cents/kWh in November 2017 to a positive 1.277

cents/kWh in June 2017 and a positive 1.127 cents’/kWh in FebAlOU ¢mpy8 3 ET AA OEATh - EA! ]
exhibited somewhat less volatility and was consistently positive from July 2018 through August 2021, then

turned negative from September 2021 through February 2024znd-turned positive again from March 2024
tArbughQanQaby 2025, afteriwkich PEAS aveO | A A |

mostly negative through July20252026.

)T ' DPOEI ¢mpth OEA #1111 EOOEIT ADDPOI OAA Al AAEOQOOOI AT O O
of deferrals associated with the computation of the PEA each June to be rolled into the base default service rate

for the next year and the associateddlance to be reset to zero. The ComEd PEA increased from a credit to a

charge for April and May of 2015 (due to how the ICC instructed ComEd to recover customer care costs from

eligible retail customers, and not due to costs related to energy procurement\bsent that cost recovery, the

PEA would have operated as a credit to customers in those two months. Since May 2015, the ComEd PEA has

reflected both credits and charges. Through February 2023, ComEd voluntarily limited its PEA to move

between +0.5 cents/kWh and -0.5 cents/kWh. The change to the hedging strategy for ComEd that was
implemented by the IPA in 2023, to only procure 50% of expected customers load, means that the ComEd PEA

could have larger swings to reflect the cost of electricity purchaseddm the spot electricity market for the

OAI AETET C vmb T &£ 11T AA8 (1 xAOAOh OEAO AEAT CA xAG 1| AAA E
&OAA 2A01 OOAA 1 AEDGOOI AT 06 Q x EEAGVCBHOcUusomAr bils EAS disdusleE A O OA A
in Section6-96.8, changes to the PEA are offset by changes to Rider CFRA.

In the early months of the historical period, notably July 2013 through September 2013 and July 2014 through
November 2014, the magnitude of the Ameren lllinois negative PEAs increased significantly. The IPA
understands that this change was largely the rest of the long position in the supply portfolio of Ameren lllinois

resulting from the increase in municipal aggregation switching, and that long position was subsequently settled

favorably to customers within the MISO balancing markets. This resulted imaover-collection from eligible

retail customers during the previous winters and the large negative PEA values represent the return of those

proceeds to the remaining eligible retail customers. Since December 2014, the mostly negative values of the

Ameren lllinois PEAs have been much smaller as portfolio volumes have become better matched with actual

I TAA8 i AOAT )T T ETTEO8 0w OAI OAO EAOA AAAT PDPOEI AOEI U
with a few shorter periods of positive values (acharge to customers). Prior to April of 2018, MidAmerican had

been including in the PEA factor the entire adjustment amount in a single month, creating significant volatility

in the PEA factor. In April of 2018, MidAmerican began amortizing the monthly adjtment amount over

i 01 OEPI A 11T1TOEOG xEAT 1TAAAAA8 -EA!'I AOEAAT EO OOEI C A O
adjustment amount should be amortized. During the time that the amortization has been used in the
calculation, MidAmerican has seean reduction in PEAvolatility with the-PEA/aluesmostly positive with-and a

period of negative values from September 2021 through February 2024.
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Figure 6-1: Purchased Electricity Adjustments in Cents/kWh, Jure 2011tz July 20252016 7 July 2026
*Uniform across all zones in the Ameren lllinois service territory since Oct. 2013. For previous months, values diffdyeaysigne.
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6.6.1 Historical Strategies of the IPA

The utilities, pursuant to plans developed by the IPA, have historically used fixgutice, fixed-quantity forward
energy contracts and financial hedges (such as the LTPPAS), along with RTO load balancing services to serve
load. Energy deliveries have beenoordinated by the RTOs and the Agency arranged a portfolio of loibgrm
contracts and standard forward hedges. These forward hedges were procured in multiples of 50 MW during
the earlier procurements and in 25 MW blocks since 2014. Ancillary services habeen purchased from the
RTO spot markets. The utilities have used Auction Revenue Rights to mitigate transmission congestion cost.

&1 OxAOA EAACAO EAOA AAAT bDOI AOOAA 11 A Ol AAAAOAAG
energy requirements on a threeyear-ahead basis, another 35% on a twgear-ahead basis, and the remainder
on a yearahead basis. Prior to 2014, procuremess had been annual, in April or May, rather than on a more
frequent or ratable basis. For example, in the spring of 2010, the Agency procured forward hedge volumes as
close as possible to 35% of the monthly average gueak and offpeak load forecasts forle 2012-2013 Delivery
Year. In the spring of 2011, the Agency procured forward hedge volumes to bring the total volume as close as
possible to 70% of thencurrent monthly average onpeak and offpeak load forecasts for the 2012013
Delivery Year. And ine spring of 2012, the Agency procured forward hedge volumes to bring the total volume
as close as possible to 100% of thecurrent monthly average onpeak and offpeak load forecasts for the 2012
2013 Delivery Year. In the 2013 Procurement Plan, the Agenindicated it was considering a change in hedging
from 100%/70%/35% of the expected load to 75%/50%/25%. Because there were no procurements in 2013,
that hedging strategy was not formally adopted or implemented.

In the 2014 Procurement Plan, the IPA proposed a modification to the 75%/50%/25% strategy. Specifically,
the Agency proposed that the procurement goal for a migpril procurement event should be to hedge 106%
of the expected load for the immediately followng JuneOctober. These months would be close to the
procurement date and no benefit was seen in deferring 25% of the procurement to the spot market. On the
other hand, because of the correlation between load and price and because prices in the hours ghhisage
are more than 100% of the timeweighted average price, a $1/MWh movement in the monthly average price
translates into an increase of more than $1/MWh in the average portfolio cost (the loadeighted average
price) z in fact, approximately $1.06/MWh. The Agency continued to recommend hedging up to only 75% of
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the expected load for NovembeiMay of the prompt delivery year in the April procurementbut also
recommended a second procurement in September to bring the hedged volume for those months to 100%.

In the 2015 Procurement Plan, the IPA adopted some minor changes from the 2014 Plan. The hedge ratios for
the April procurement event were adjusted to 100% of the expected load for effeak hours for June through
October delivery in the prompt delivery yea and for on-peak hours for June, September, and October delivery
in the prompt delivery year. The hedge ratio was left at 106% only for the epeak hours of July and August
The target hedge ratios for delivery in subsequent years were adjusted to 37.5% fall months (JuneMay) of

the following delivery year for the April procurement event, 50% for all months of the following delivery year

for the September event, 12.5% for all months of the second delivery year out for the April event, and 25% for
all months of the second delivery year out for the September event.

In the 2016 Procurement Plan, other than moving October from the group of months fully hedged in the April
procurement to the group of months to be fully hedged in the Fall procurement, no substantial changes to the
strategy were implemented, but considerion was given to adjusting the target cumulative hedge ratios for
various delivery months, effective at the next to last scheduled event prior to delivery.

For the 2017 through 206242026 Procurement Plans, the IPA continued the use of two annual procurement
events for standard energy blocks, one held in the spring with a subsequent event scheduled for each fall. Under
the 20252027 Procurement Plan, the IPA will continue the use of two procurement events to be held in the
spring and fall, as described below and in Sectioh1.7.1.

Coming into the Spring 2022 energy procurement event, slightly less than 50% of the hedging requirements
for the 2022 summer months had been procured, leaving the balance to be procured in the Spring 2022 events.
4EA )Y0! 830 3DPOEIT C ¢ ¢ eye ehposhdicudprepedéni@dniadkdt volatiipanc unexpected
high prices resulting in higher costs for eligible retail customers than would have been incurred if the balance
to be procured in the Spring event had been less. In response, for the 2023 Pldre IPA increased the
percentage of summer load to be hedged in early procurement events in such a way that the summer
procurement volumes to be hedged in the spring prior to delivery are reduced by about half. This approach
seeks to limit the exposure tothe adverse price risks during the volatile summer months by reducing the
hedging percent target for the prompt summer months in the Springrocurement events. This approach was
continued for the 2024 Planthrough the 2026 Plan.and will continue for the 20252027 Plan.

Fhe-tablesTable 6-1_and Table 6-2 below illustrate the cumulative targets for July and August oipeak by
procurement event and reflect a phasén of the procurement for Delivery Years2026,2027, 2028, 2029, 2030
and20302031. Targets to be used in the Spring and Falb262027 procurement events are specified in Section
#2147.1.10of this Plan.

Table 6-1: Proposed Cumulative Procurement Targets for Ameren lllinois and MidAmerican

July and August On-Peak for Calendar Year
202620 | 202720 | 202820 | 202920 | 203020 | 203120
Procurement Event 27 28 29 30 31 32
Fall 20252026* 5052.5% | 2515%
Spring 20262027 106% 52.5% 15%
Fall 20262027 75% 30%
Spring 20272028 106% 52.5% 15%
Fall 26272028 75% 30%
Spring 20282029 106% 52.5% 15%
Fall 26282029 75% 30%
Spring 20292030 106% 52.5% 15%

* Approved targets in the0252026 Plan.
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Table 6-2: Proposed Cumulative Procurement Targets for ComEd
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July and August On-Peak for Calendar Year
Procurement Event 20262027 | 20272028 | 20282029 | 20292030 | 26362031 | 26312032
Fall 20252026* 37575% 30%
Spring 26262027 50106% 52.5% 15%
Fall 20262027 75% 30%
Spring 26272028 106% 52.5% 15%
Fall 20272028 75% 30%
Spring 26282029 106% 52.5% 15%
Fall 26282029 75% 30%
Spring 26292030 106% 52.5% 15%

* Approved targets in th0252026 Plan.

Ihetargets##able@%reﬂeetAs discussed in the 2026 Plan foIIowmthe scheduled end of CMC contracisid

cumulatrve targets for ComEdweHerwnl match the schedule for Ameren lllinois and MidAmerican. As

af.for 2027 and subsequent years, the

This procurement schedule balances procurement overhead costs, price risk, and load uncertainty. If the
amounts to be hedged in any year are small, the Agency could decide to avoid the procurement overhead and
not schedule a procurement event (as in 2013).

The Agency has not used options, unit specific contracts (except for the LTPPAs and the starecelled

FutureGen agreements), or other forms of hedging in the past. In addition, the Agency has not used forward
sales or put options to rebalance its portfab.

6.6.2

AEA )01 8

Measuring the Cost and Uncertainty Impacts of Supply Risk Factors

major impact on the prices and availability of the wholesale energy blocks procured during the Spring 2022
procurement events. To address the risks associated with volatility in forward energy prices, the IPA has
periodically reviewed its approach to hedging and investigated the merits of alternative procurement

strategies. The primary goal of these reviews has been to evaluateetpotential for further minimizing the
i £/ OEA OOEI

Oi 1 AGEI EOU AT A Al OO

EOEAOS

stability of the resulting rates for service to eligible retail customers, while minimizing cost.

o06PPI U PI OOA&E

The cost to eligible ratepayers for service in a given month is driven by the average price paid for energy

procured under an IPA procurement plan. The stability of that cost is a function of the lostgrm trends (both

predictable and random) in forward prices over the procurement period, and the random level of forward
prices experienced on the specific days in which components of the portfolio are procured.

The IPA conducted an analysis for the 2021 Plan related to procurement scheduling and volatility. That analysis

was updated for the 2023 Plarand-wasreviewed-forthe 2024-Plan-and-this 2025-Plarmhe updated analysis

examined the degree to which varying the number of scheduled annual procurement events and moving
procurements closer to their delivery months affect volatility price risk for individual delivery months in the
portfolio. Theoretically,sET OOAT ET ¢ OEA OEI A ET OAOOAI

with lower price volatility.
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OEA

AE

I ET

I CA



lllinois Power Agency 2026 FinalDraft 2027 Electricity Procurement Plan Mareh—20August 17,
2026

The results of the updated analysisadicateindicated that the closer the procurement events are held to the
product delivery date, the greater the price volatility on the hedges procured. Also, a review of monthly forward
market volatilities does not support a preference for any periods of the year as ideat to be avoided for
conducting procurement events. However, to reduce uncertainty in procurement costs, the shape of the
volatility -to-term curves indicate that procurements should be made several months in advance of the contract
delivery dates to redu@ price volatility. Other overriding factors, such as the risk of load switching associated
with Municipal Aggregation programs, also impact the scheduling of procurement events relative to delivery
timing and result in reasonable decisions to hold procumment events close to product delivery datesThese
considerationshave led the IPA to conclude thatE A ) 01 8 O AOOOAT O EAACET ¢ APDPOI AAE
strategy involving procurements over parts of three delivery years with two annual energy procurement events
provides a means for reasonably mitigating price and volume risks associated with the murement of energy
supply blocks. The purchases of quantities up to three years prior to delivery have produced the lowest
volatility of portfolio price.

6.6.3 Review of Proposed Changes to Hedge Volumes to be Procured in the Last Procurement Event
Ahead of the upcoming June, July, and August

In previous Plans, the Agency reviewed proposed changes to héuy volumes to be procured in thelast
procurement event prior to the upcoming June, July, and August montk&.The previous data didnot provide
strong support for increasing the number of annual procurements events beyond the current Spring and Fall
schedule.

The conclusionsfrom previous analyses remain relevant for this Plan. Taking into consideration the changes

proposed for the summer month procurement targets, the IPA will continue to use the energy procurement

schedule and implement a modification to the hedging approach utilized ithe prior Plan. Following the

#1 1T T EOOEI 180 |/ OAAO APPOI OET ¢ OEA ¢mco %l AAOOEAEOU 001 A
ComEd energy procurements includes consideration of the offsetting cost impact th&MCscan provide to

eligible retail customers by leaving 50% of load unhedged through IPA procurements. The Agency continued

this approach for the 205 Plan and 205 Plan, with the modification of hedging to only 30% norsummer

period (e.g., leaving 70% of the load unhedged). CMC contracts expire at the end of the 22@B7 Delivery

Year. Following the end of those contractthje iPAplansthatitg 0 ! hed@ng strategy and procurement targets

xE1l1 AIT OAO Al1l 1T &£ OGEA AT AOCU OOPPI U OANOEOAI AT OO 1T &£ #1
the targets for the 20272028 Delivery Year.

6.7 Demand Response as a Risk Management Tool

Demand response programsperatedmanagedby ComEdor Ameren are net-usedcurrently implemented as a
system risk mitigation and emergency management tdoas ooposedto offset-the-a resource that offsets
incremental demand v h€&hapter7 of this Plan

discusses the utility demand resoonserogramseepassupplyﬂslemanagemeﬂueelsand as discussed in that

Chapter, the Agency is not proposingo help-assure-that-sufficientresources-are-available-under-extreme
coenditions—UYndeiconduct a demand response procurement at this time

At the eurrentRTO level PIM capacityonstructmarkets utilize demandresponseresources participate-fully-as
a source of supplyprwnh such clearedresourcesbelnq comoensated b\the eapaemy—ppeewement—plteeess—and

a&elearedmarket S|m|larlv to generatlon resourcesreeeweeempensaﬂemhe clear the market To part|C|pate
fully as a source of supply, the demand response resource must, either by itself or, if seasonal, by being coupled

with another eligible seasonal resource, be able to meet the annual availability requirements imposed on

OAOT OOAA Oaddptibn @ ‘Capécily Performance requirementsin the case—of AmerenHinois—and
MﬂAmenean—MlSOp#ewdes—th&abHﬂy—ter—RTOdemand responsemeasu%ess seen as a resourcto reduce

supply risk. ©aln March14,2014,.& %2 # ADBDOIT OAA - ) 3/ 86 O | 1 ddfEEdsRA O&ing O EOO
the classification of bothdemand response and energy efficiencyuch that theresourcesirare included asa

manne#s%a#comparableresourceto ethe#tradmonal capaC|tprewd4n9LFese{%eesiepepeFanenal—pianmqg

for the purpose and-load

247 Section6.7.1: https://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250124  -2025-electricity -procurement-plan.pdf
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hetpmeetof system planning resource adequacvand rel|ab|I|tv but have d|fferent operatronalreqwrements

ebhgattensand—reeew%such as mandatorv load curtarlment)pompensatronfer—prewdmg—planmnweseeree

and

Qnmechamsms when called upon, and oenaltres for nemerformance

Qu
(@)
N

naasy'—tae|aenatrzeel—ter—tatJtsrreteH:je—sé‘48
249 |n February 2-2017; and February 2019FERC approvedsropesedadditional AEAT CAO O1 e ) 3/ 8

establish, first |mplemen measurement and verrflcatlon crlterla forthe—leR—fer—the—pHrpeseLef—determ#ung
" ) : i mand resoonse resources and then

-) 31/

Q—A—Q—Q—BA—ELQ—A—Q—ELI—Q—EI— )3/ OO AADAAEOU IAOEAOS

FERCOrder No. 745 requires Independent System Operators and RTOs to compensate demand response

resources partrcrpatrng |n wholesale markets at the market prrceln—\lanaary—zgié—the—uﬁqéupreme—eeurt
AT A ODE

OA

6.8 Impact of Carbon Mitigation Credits on the Hedging Strategy for ComEd Eligible Retall
Load

Carbon Mitigation Credits can help offset the impact of higher wholesale prices on retail customers in the
ComEd service territory, including eligible retail customers, due to the indexing of the CMC price to the PIM
busbar price. A key consideration fortie determination of CMC payments is the legislated baseline CMC costs
set at $30.30/MWh for the 20222023 Delivery Year, $32.50/MWh for the 20232024 Delivery Year,
$33.43/MWh for the 2024-2025 Delivery Year, $33.50/MWh for the 20252026 delivery year, and
$34.50/MWh for the 2026-2027 Delivery Year. The baseline costs set the limit for CMC price biddl. of the
accepted CMC bids were priced at the baseline costs. The -@ddaead market price for the relevant month and
the value of capacity stated on a $/MWh basis are subtracted from the CMC bid price to determine the amount
to be used in calculating the€MC payment. If the monthly CMC price calculation results in a net negative value,
such as is likely to be the case during periods of high wholesale electricity prices, the CMC supplier makes
DAUI AT OO OEAO AATAAZEO Al 1 lukEpa#rhent9brrd Be OMA Supdiiar wolldrelpi i AOO8
offset the impact of higher wholesale prices on retail customers.

In the Commission proceeding approving the 2023 Plan, ComEd argued that the volume of CMCs purchased by
ComEd could serve to provide offsetting price benefits for 60% to 65% of the eligible customer energy A
requirements in each month going forward. UndertE © ABDBOT AAEh OEA )o0! 860 Al T AE AT,

AR Ei bl Al AT OAA Oi EAAGCA 1 A60 OEAT EAIT A T A #11%A60 Al E

249 A service that can include LMRs in MISO is Emergency Demand Response (EDR). EDR resources are required to respond during an

emergency. EDR resources may qualify as LMR but are not required to do so. The EDR has flexibility with respect to offenmeggency

energy but is not counted as capacity towards resource adequacy reguirements.
250 See Midcontinent Independent System Operator, Inc., 158 FERC 1 61,119 (2017).
251 See Midcontinent Independent System Operator. Inc.. 166 FERC 1 61.116 (2019).
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requirements not covered to be settled through purchases in the spot deyead market in the relevant delivery
iTTO0E § xEEAE x1 Ol A AOGAT OOAT T U AA 1T £EOAO AU #1101 A0 #- #

YT EOO &ET Al |/ OARAO APDPOi OEI ¢ OEA ¢mgo 01 ATh OEA #iiiEO
the hedging target in the ComEd service territory to 509844 EA #1101 1 EOOET 1T &£ 01 A OEAO #
strategy would be a reasonable approach if revisions to Rider CarbéaOAA 2 AO0T OOAA 1 AEOOOI AT O
#-# OAOEALAZAZQ xAOA EEOOO 1 AAA Al 11 xET ¢ Afobundei-cOlldciomOANOAT O
under the CMC tariff on the same fout | T OE 1 A¢C OEAO OEA 0%! & 111Tx0 O OA.
#1 11 EOOCEI 1T Agbi AETAA OEAO ADPDPOI OAl 1T &£ OOAE OAOEAEAE OAO

hedging level to 50% if those revisio® AOA ADPDBPOT OAA A% ComBdlabdérdinglp filed thet ¢ 0 8 6
necessary tariff changes on December 21, 2022, the Commission voted not to suspend the filing on January 19,
2023, and the tariff changes became effective on February 4, 2023.The updated reconciliation process was

fully implemented by the October 2023 monthly billing period.

The Agency updated the 2023 Plan hedging target in the ComEd territory for all months to 50%. The hedging
targets for ComEd updated in the previous Plan will be continued for this Plan through the 202827 Delivery
Year, with the additional adjustment started in the 2025 Planof hedging nonrsummer months to 30%. The

#1 11 EOOETT Aopl EAEOI U 11 OAA ET EOO &ET Al / OAAO OEAO Or
change the hedging percentages for ComEd to mirror those of Ameren and MidAmerican, with the consensus

of OEA )Y0'!' h 3O0A&EEh A1 A20EA 001 AOOAI AT O -1T1EOI 086

In comments received on the draff02501 AT h #1 1 %A DOI bl OAA OEAO OO |1 AQEI E
non-summer months of October to May, when ComEd deliveries are the lowest, the percentage of open load

OET OI' A ET AOAAOA EOI I vuvnmbp ET OEA 298 0rhidpiopodadwa® Baked ong mqu  $ C
#1 1 %A80 DOAOEI OO OAAT I T AT AACETT O AT A #1101 A0 AT Al UOGEO

a lower net cost when compared to the previous methodology of 80% year-round hedge. The Agency
AT 1T OEAAOAA #1 1 %wikdubed B id th®I0Z32006 Pl afd will continue that approach in the
20262027 Plan.

6.8.1 Results of CMC Benefits Analysis: Relative Cost Impact

The CMC price is calculated by taking the CMC Bid Price for the delivery year and subtracting, (1) the weighted
monthly average busbar price for the participating nuclear units, and (2) the price of capacity for the delivery
year.25% The resulting price can be either positive or negative depending on wholesale electricity prices.
#1101 wA80 Al ECEAIT A OAOAEI AOOOT T AOO OEOO AATAEEO xEAT 1
suppliers, while when prices are positive the CMC supprs receive payments.

The price of CMCs from June 2022 throughugust2025June?2026 varied significantly. CMC prices were initially
negative due to the price spike that occurred in 2022. This variance reflects falling energy prices after the
summer of 2022 and relative price stability since the extreme price volatility seen through muchf @alendar
year 2022.Negative CMC prices were also observed in January and February of 2025 due to leilgtricity
prices and starting in June of 2025 CMC prices have been negative due to shbstantial increase in PIM
capacity pricesand higher summer electricity prices The CMC prices are shown ifhable-6-3.Table 6-3.

254 See |ICC Docket No. 22590, Final Order at 23.

255 |d

256 Seehttps://www.icc.illinois.gov/meetings/meeting/commission -meeting/21512.

257 See |ICC Docket No. 22590, Final Orderat 24.

258 See ComEd comments atitps://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20240917  -comed-comments.pdf.

259 CMC prices will also be adjusted to account for the value of any Federal subsidies. As of the release of this draft 202§iEikyc
Procurement Plan, the IRS has not finalized the guidelines for a nuclear production tax credit. See Section 4.2 of theREdM@Qrement
Plan for more information of the process that would be utilized to introduce such an adjustment.
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Table 6-3: Carbon Mitigation Credit Prices, June 2022 through July 20625June2026

Month CMC Price ($ / MWh) Month CMC Price ($ / MWh)
Jun22 -$52.30 Jan25 -$7.94
Juk22 -$52.79 Feb-25 -$5.73
Aug-22 -$60.11 Mar-25 $7.54
Sep22 -$42.21 Apr-25 $9.37
Oct22 -$18.35 May-25 $3.76
Nov-22 -$16.05 June25 -$14.40
Dec22 -$33.36 July-25 -$26.41
Jan23 -$4.24 Aug-25 -$12.04
Feb-23 $3.49 Sep25 -$12.88
Mar-23 $5.28 Oct25 -$8.72
Apr-23 $10.17 Nov-25 -$36.02
May-23 $4.62 Dec25 -$37.31
Jun23 $6.21 Jan26 -$81.74
Juk23 -$1.25 Feb-26 -$40.03
Aug-23 $3.09 Mar-26 -$34.50
Sep23 $4.51 Apr-26 -$28.84
Oct23 $2.39 May-26 -$29.72
Nov-23 $7.50 Jun26 -$35.90
Dec23 $7.76 Juk26 Pending
Jan24 -$3.63 Aug-26 Pending
Feb-24 $10.73 Sep26 Pending
Mar-24 $15.54 Oct-26 Pending
Apr-24 $13.85 Nov-26 Pending
May-24 $7.43 Dec26 Pending

Jun2524 $9.03 Jan27 Pending

Juk2524 $3.17 Feb-27 Pending

Aug-2524 $6.05 Mar-27 Pending

Sep2524 $7.39 Apr-27 Pending

Oct2524 $7.28 May-27 Pending

Nov-2524 $10.94 Jun27 Not Applicable

Dec2524 $8.85 Juk27 Not Applicable
Jar2s -$794

Feb25 -85-73

Mar-25 $7-54

Apr-25 $9.37

May-25 $3.76

Junezs -$14.40

JeHy-25 -$26.41

Aug25 -$12:64

Figure6-2Figure 6-2 below presents a monthly comparison of the Purchased Electricity Monthly Factors versus
both the Legislated CMC Baseline Price and the Net CMC Price. The Net CMC Prices are calculated by adjusting
the CMC Baseline Costs for monthly energy and capacity citsdPrior to February, 2023, CMC prices seen by
customers did not change on a monthly basis, rather they were set based on an energy price forecast conducted
by ComEd in the spring of 2022. Following a revision to Rider CFRA by ComEd, the CMC price seemsbomers
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adjusts on a monthly basis. Initially those adjustments included recalibrating the mismatch between the energy
price forecast and actual market prices that reflected how energy prices fell in the second half of 2022. As
shown in Figure-6-2;Figure 6-2, sincethe summer of 2023, the CMC price and the PEA have generally moved in
opposite directions; (with greater divergences in the previous year)as was expected through this change.

Figure 6-2: Monthly Purchased Electricity Adjustment Factors vs.

CMC Baseline and CMC Net Prices
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The 2025 Plan included a detailed CMC Benefits Analysis in Secti®®6.8.260 The results provided an

ET AEAAQCEIT 1T &£ OEA OAlI AGEOA AAT AZEZEOO OEAO #1711 wA380O Al ECE
their load is left uncovered by (e.g., not covered by hedges procured by the IPA) in order to take advantage of
the CMC contract$s! The net cost analysisasok ET O1T AT T OEAAOAQOEI T OEA AT OO0 1 &£ #

procured hedges, and the day ahead market price of electricity during a specific month to identify the relative

value of leaving 50% of the customer supply uncovered by IPA procured hedges to tadvantage of the off

OAOOGET ¢ AAT AEEOO 1 £ #-#0 xEEAE AOA PAEA A1 O AU #11 %A80
xEQOE )0! 380 &I OxAOA Ai 1 OOAAOO AT A #-#0 AOA AAI AT AAA Ac,
contracts, with the net cost compared for each procurement/hedging approach. The lower net cost reflects the

benefit to eligible retail customers.

In the 2025 Plan,the IPA, in agreement with ComEd (see comments submitted by ComEd on the Draft 2025
Plan in September 2024)leftx i T £ OEA DOT AOOATI AT O OANOGEOAI ATi®O Al O #
October to Mayuncovered to maximize the value of CM(C§&2

In future Electricity Procurement Plans, the IPA will continue to monitor the impacts ofecent Federal

legislation on the existing nuclear fleetFederal Treasury Departmentand Internal Revenue Servicguidance

on tax creditshad-nethasbeenissued-aprovided to Constellation concerningthe timefacilities covered under

the CMC program in late 2025. The new tax guidance has result&dan increase in the refund to customers
through the CMC mechanism, which is currently expected to continue through the remaindsfrthe finalization

of-this—Planprogram. Initial review of recent Federal legislationindicates that Section 45U tax credits for
existing nuclear power plants remain in effect through 2032. Beginning in 2028, plankgve certain restrictions

in access to tax creditsrelative to details surrounding the procurement of fuel from certain entities as

defined.263

Lastly, on February 18, 2026 Governor Pritzker issued Executive Order 2024.. The executive order focused

on investigating opportunities to expand the development of nuclear power generation in lllinois. Among many
items included in the executive order wee directives to the ICC and IPA to issues Natice of Inquiries (NOI) to

gather stakeholder feedback on various topics that can help the State consider opportunities to support nuclear

power generation development, that information from the NOIs be used imtegrated resource planning, that

various state agencies convene aninteh CAT AU x1 OEET C CcOiI 6b AT A EOOHA A OADI
the working group draft any necessary legislative language to support language from the report, the ICC to

work with the RTOs on a host of overlapping and interrelated topics, and that the lllinois Department of

Commerce and Economic Opportunity take action on a number of areas uding workforce needs and supply
chain considerations?¢4 The ICC issued the Final Report for thigitial Notice of Inquiry (26-NOF01) on July

13, 2026, that provided the aggregated and summarized recommendations and insights from stakeholders that
participated through the NOI. The NOI process included an Initial Comment period (released April 9, 2026 with
comments due May 11, 2026) and a Reply Comment period (responses due by June 8, 2626At the time of
this report, the Agencies, including the IPA, are working toward achievement of the additional directives of the
executive order.

260 |PA 2025 Planhttps://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20250124  -2025-electricity -procurement-plan.pdf.

261 Please se@025 PlanAppendix H for additional information on this analysis.
262 See ComEd Comments dittps://ipa.illinois.gov/content/dam/soi/en/web/ipa/documents/20240917 -comed-comments.pdf

283 Ynited-States-CongresRublic-Law-11921-119%Congress;2025p-—18% 26 U.S.C. § 45U(c)(3).

264 See Executive Order 202€)1: https://www.illinois.gov/content/dam/soi/en/web/illinois/documents/government/executive
orders/2026/executive -order-2026-01-english.pdf

265 |CC NOI webpage, inclusive of the Final Report, NOI, and Comments to the hifs://icc.illinois.gov/notice -of-inquiry/26 -NOF01
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7 Resource Choices

This Chapter of the Procurement Plan sets out recommendations for the resources to be procured for the
forecast horizon covered by this Plan. These include: (1) energy; (2) capacity; (3) transmission and ancillary
services; (4) demand response; and (5) céa coal.

7.1 Energy

7.1.1 Energy Procurement Strategy

4EA Y0180 AT AOCU ERZETPOcuadPORISIonsigEnQvitrOe Atrategy used for
the 20252026 6 Plan

1 Procure hedges consisting of standard 25 MW energy blocks.
1 Hedges will be calculated on the expected monthly average @eak and offpeak load.
1 Conduct two procurement events in20262027: one in the Spring, and one in the Fall.

This Plan continues the approach adoptedby the Agencyin the 2023 Planwhich-recoghizedo recognizethe

offsetting price impacts/E-O0—# %A &80 Al ECAORAAOAA OAEBMCohtracss Ahtolgh thed

end of the 20262027 Delivery Year£l O # 1 | %A 6 O Al E C.FAderknhis appraaéhias refineédin Ol | A OO
the 2025Plan,OEA ) 0! 111U EAACAO uvnb 1T £ #1 1 %Aid ummsr ©chtAsA OO0 Al E
andomtb 1T & #1 1 %A3 O refl clsformek I0a@dudny Bog-gidrheA months, with the price volatility

of the remaining load offset by month to month changes in the CMC prig®. As-This Plan calls for the

procurement of electricity through the 2028-2029-2030 Delivery Year, therefore, this Plan includes a ramping

OPb 1T £ POT AGOAI AT O O11 01 A6 ET AT OEAEDPAOEIT 1T &£ OAOOOT ET (
customer load starting in the 20272028 Delivery Year.

For Ameren lllinois and MidAmerican, at the conclusion of the Spring procurement event, the target cumulative
EAACAO E1T AAAE OOEI EOU8O OOPDPI U PI OOAEI1EI OEIOIA AA AO
E For the period of June through September of thed26-2027-2028 Delivery Year, the target cumulative
hedges should be approximately 100% of each monthly average-peak and offpeakload, except for
July and Augusbn-peak, which should be 106%. For the period of October through May of the prompt
Delivery Year, the target cumulative hedges in the portfolio should be approximately 75% of each
monthly on-peak and offpeak average load.
E For the 2027-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 37.5% of each monthlyon-peak and offpeak average loadexcept for June, July and
August onpeak and offpeak, which should beapproximately 52.5%.
E For the 2028-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 12.5% of each monthlyon-peak and offpeak average loadexcept forJune,July and
Auguston-peakand off-peak, which should beapproximately 15%.

For Ameren lllinois and MidAmerican, &ithe conclusion of the Fall procurement event, the resulting target
AOi 01 ACEOA EAACAO ET AAAE OOEI EOQUS8O OOPPI U PI OOA&EITET O
E For the 2026-2027-2028 Delivery Year the target cumulative hedges in the portfolio should be
approximately 100% of the average monthlyon-peak and offpeak load, except for July and August
peak, which should have been hedged at 106% in the Spring procurement.
E For the 2027-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 50% of the average monthlyon-peak and offpeak load except for June, July and August
on-peak and offpeak, which should beapproximately 75%.
E For the 2028-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 25% of the average monthlyon-peak and offpeak load except for June, July and August
on-peak and offpeak, which should beapproximately 30%.
For ComEdAO OEA AT 1 A1 OOETT 1T &£ OEA 3DOEIT ¢ DOI AOOAT AT O AOAT ¢
supply portfolio should be as follows:

266 See Section 6.9 of this Plan for more information.
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For the period of June through September of th&026-2027-2028 Delivery Year, the target cumulative
hedges should be approximately 50% of each monthly average -peak and offpeak load. For the
period of October through May of the prompt Delivery Year, the target cumulative hedges in the
portfolio should be approximately 22.5% of each monthlyon-peak and offpeak average load.

For the 2027-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 37.5% of each monthlyon-peak and offpeak average loagdexcept for June, JulAugust,
and Septembermn-peak and offpeak, which should be approximately62.5%.

For the 2028-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 12.5% of each monthlyon-peak and offpeak average loadexcept for June, July and
August onpeak and offpeak, which should be approximately 5%.

For ComEd &the conclusion of the Fall procurement event, the resulting target cumulative hedges in each
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For the 2026-2027-2028 Delivery Year the target cumulative hedges in the portfolio should be
approximately 30% of the average monthlyon-peak and offpeak load

For the 2027-2028-2029 Delivery Year the target cumulative hedges in the portfolio should be
approximately 50% of the average monthlyon-peak and offpeak load except for June, JuhAugust,
and Septemberon-peak and offpeak, which should be approximately’5%.

For the 2028-2029-2030 Delivery Year the target cumulative hedges in the portfolio should be
approximately 25% of the average monthlyon-peak and offpeak load except for June, July and August
on-peak and offpeak, which should be approximatel\30%.

The strategy is summarized inFables#1Table 7-1 and 7-2.Table 7-2.

Table 7-1: Summary of Energy Procurement Strategy for Ameren lllinois and MidAmerican
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Spring 26262027 Procurement Fall 20262027 Procurement
Uncomin Uncomin October Upcoming | Upcoming
June 2026 2027-May 20272028 peoming | LIpCOMING | »0555027- | Delivery | Delivery
; . Delivery Delivery
(Upcoming Delivery Year) Yeartl Yeart? May Year + 1 Year + 2
20272028
0,
37.5%all | 12.5%all 50% all 25%all
months, all
months, months, months,
months,
except except except except
June 100%on-peak and offpeak Jur;i,d\]uly Jur;i,d\]uly Jur;i,dJuIy June, July
July and Aug. 106%n-peak, 100% offpeak 100% all and
August on | August on August on
Sep. 100%on-peak and offpeak months August on
peak and peak and peak and
Oct.z May 75%o0n-peak and offpeak peak and
off-peak, off-peak, off-peak,
. . . off-peak,
which which which which
should be | should be should be should be
52.5%. 15%. 75%. 30%

267 Table shows the cumulative percentage of load targeted to be hedged by the conclusion of the indicated procurement events.
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Table 7-2: Summary of Energy Procurement for ComEd 268

2026-FinalDraft 2027 Electricity Procurement Plan March—20August 17,

Spring 2626202 7 Procurement Fall 26262027 Procurement
. . October
June 2026202 7—M_ay Upcgmlng Upcpmlng 20262027- | Upcoming Upcoming
20272028 (Upcoming Delivery Delivery — i i
Delivery Year) Year+1 Year+2 AL DRl DL
20272028 | Year+1 Year + 2
12.5%all 50% all
37.5%all months, months, 25% all
months,
exceptJune, except June, months, all
except June, Jul d Jul d th t
Juine - Sep.50% on-peak and July and uly an % all uly an months, excep
off-peak, Oct- May 22.5% on- August on August on 30% a August on June, July and
! K -d p .k eak and off peak and months peak and | August onpeak
peak and ofrpea P ) off-peak, off-peak, and off-peak,
peak, which hich hich hich should
should be whic whic which shou
52 5% should be should be be 30%.
o 15%. 75%.

7.1.2 Energy Procurement Implementation
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provide indicative procurement values for the2026-2027-2028 Delivery Year26® Figure 7-1, Figure 7-3, and
Figure 7-5 provide the on-peak energy supply portfolio and load values for Ameren, ComEd, anddAmerican,
respectively; while Figure 7-2, Figure 7-4, andFigure 7-6 provide the off-peak energy supply portfolio and load
valuesper utility. Table 7-3, Table 7-4, andTable 7-5 provide the forecastprocurement volumes for Ameren,
ComEd, and MidAmerican, respectively, across tHépring and Fall procurement eventsThe actual target
procurement volumes used for the Spring and Fallo262027 procurements will be calculated using the March
20262027 and the July20262027 updated load forecasts respectively. The IPA recommends that each utility
submit forecast updates that reflect the most accurate and wjp-date information and modeling available at
the time. In updating the load forecasts, the utilities may incorporateafinements to their forecasts including
but not limited to changes to variables' values (such as switching) and reasonable enhancements to
econometric models, provided that any such refinements are properly disclosed and subject to the review and
consensusof the IPA, ICC Staff, the Procurement Monitor, and the applicable utility.

While the utilities provided five years of load forecasts, given the absence of visible and liquid block energy
markets four and five years out, it is not recommended that any block energy purchases be made to secure
supply for those years (Delivery Year2029-2030-and-2030-2031 and 2031-2032) in this Procurement Plan.
Therefore, the tables and figures that follow only cover Delivery Yeag926-2027,2027-2028, and-2028-2029,

and 2029-2030.

268 Table shows the cumulative percentage of load targeted to be hedged by the conclusion of the indicated procurement events.

269 The anticipated procurement volumes are rounded up or down to the nearest 25 MW block. For additional information on expected
load and supply already under contract, see Appendices E (Ameren lllinois), F (ComEd), and G (MidAmerican).
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Figure 7-1: Ameren lllinois Peak Energy Supply Portfolio and Load
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